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Business Standard 13th October 2022

Strong operational show
to drive Q2 for auto firms

Easing chip supply, demand for premium models and prlce h||<es at play

SHALLY SETH MOHILE
Mumbai, 12 October

A strong operational perform-
ance, which was aided by a
brisk volume growth across
segments, is expected to drive
eamihgs at auto companies for
the quarter ended September.

Easing shortage of semi-
conductors enabled com-
panies to ramp up production
and this gave them the much-
needed operating leverage.

There was a strong prefer-
ence for premium models, and
coupled with price
hikes, this boosted
profitability at the
firms.

Ar an aggregate
level, net profit at
auto firms (exclud-
ing Tata Motors) is
estimated 1o
increase by afourth
for the July-
September quarter
OVEer a year ago to
6,388 crore, according to
Bloomberg's earnings esti-
mate.

Net profit is expected to
rise 74 per cent guarter-on-
guarter with the underlying
recovery. Net sales are also
expected to go up 17 per cent
year-on-year (YoY)on the back
of good volume mn.

“For the second quarter in
a row, we expect earnings
before interest, tax, deprecia-
tion and amortisation
(EBITDA) margin to improve
by 310 basis points (bps) YoY

and 130 bps Q-0-Q forthe auto
universe,” said a research note
from Motilal Oswal,

This has been led by price
hikes and operating leverage,
despite the residual impact of
an increase in raw material
COst,

Car market feader Maruti
Suzuki is expected to report
healthy earnings with profit
increasing by 65 per cent to
1,708 crore (YoY), according
to Bloomberg's estimates.

An improved mix of
models is likely to expand the *
company's ebitda
{earnings before
interest, tax, depre-
ciationand amorti-
sation) by 189.8 per
centto 32483 crore,
On a consolidated
basls, Tata Motors
is expected to trim
its losses to ,167
crore during the
September quarter
from %5,007 crore
in the year-ago period.

Netsales are also estimated
10 advance by 14 per cent. The
recovery will be led by an
improved performance of the
India business even as JLR
remains a drag. A research
note on the company by YES
Securities expects Tata
Motors’ consolidated revenue
to decline 13 percent Q-0-Q to
62,408 crore, This is because
JLR revenue is expected to
remain flat in the same period
at £4.4 billion.

Mahindra and Mahindra,

IN NUMBERS

Net sales (% dlange )
66309 __‘_'°_'.___
Ebnda‘ (% mange )
(int cr) Q;mz QIFY23  (2FY23E \’oY
Ebitda® 9425 10,286 FBPIEN - - = ~smm i e
pAT™* 5100 5,946 6,388 PAT** (% change)
*Eaenangs befene imtereat, taxes, depreciation ang
mertsabon; **Proft after tae, £
;cur‘(‘??;::nb:u; (otrg;l:fla tfﬂ?::::f;‘. Buteau QOQ Yo
Bajaj Auto, Ashok Leyland and  ate, with benefits expected 1o
TVS Motors are also expected accrue from Q3 of FY23,” said
to report healthy eamings as  the Motilal Oswal note,
the broad-base recoveryacross It Mlagged increase in inter-

segments continues.

Passenger wvehicle and
commercial vehicle makers
are expected to fare better
than the two-wheeler makers
asthelatter continues to suffer
from weak demand.

"After operating through
several headwinds In the last
three-four years, some of these
headwinds are turning into
tailwinds. While demand
recovery Is expected to sustain
on a low base, commodity
prices have started to moder-

est rates and weakening global
macros as concern areas for
demand. Two-wheeler makers
such as Bajaj Auto and TVS are
likely to see some headwinds
in export markets,

Mitul Shah, head of
research at Reliance
Securities, sees near-term
pressure on exports due to cur-
rency devaluation. Sales in the
domestic two-wheeler seg-
ment would cushion overall
two-wheeler sales in FY23, he
wrote in a research note. /



Aroosa Ahmed
Mumbai

While 2021 saw two-wheeler
exports hitting record highs
for different brands, a ban on
motoreycle taxis in some

African countries saw exports |

hit the lowest this year in Au-
gust. On the other hand, de-
mand in the local market has
bounced back with sales
nearly three times that of ex-
ports this year,

As the Indian automobile
market opened post-Covid, in
2022, domestic sales of two-
wheelers have gained mo-
mentum since January. Ac-
cording to data from the Soci-
ety of Indian Automobile
Manufactures (SIAM), Au-
gustwitnessed thehighestdo-
mestic sales of two-wheelers,
with more than 15 lakh
vehicles sold. In August,
15,57,429 two-wheelers were
sold in the domestic market
while 3,03,692 were exported.

DOMESTIC MARKET

Between January and August,
99,99,876 two-wheelers were
sold in the domestic market

Business Line 10t October 2022

Good home show turns things
around for 2-wheeler makers

ON A ROLL. Shrug off exports dip due to ban on motorcycle taxis in some African countries

Mixed bag

M Domesticsales
¥ Exports

January
R

February
o 13,15,689

o

May

347,147

Jung W

g 13,683,303
3,517,498

August
o3

and 29,11,680 vehicles were
exported. Earlier, businessline
had reported that exports had
hitarecord high formost two-
wheelerbrands.

The share of exports in Ba-
jaj Auto's total sales in 2021
stood at nearly 56 per cent
against 49.44 percent in 2020.
Exports of Bajaj Auto in 2021
grew 32.5 percent to 2.23 mil-
lion (1.68 million in 2020).
TVS Motor’s export contribu-
tion grew tw 34 per cent in

2021 (24.44 per cent). De-
mand from South Asia, West
Africa and Latin America had

helped TVS to grow exports
by 71 per cent to 1.09 million
units in 2021 (6.43 lakh in
2020} and Hero MotoCorp
had clocked a growth of 71 per
centin export volumes to 2.89
lakh in 2021 (169 lakh in
2020). But now, exports have
taken a knock due to the ban
on motorcycle taxis, accord-

ing toexperts.

“The export rate is
on a high base, and hence
seemsto be onadownfall. The
ban on Okadas in key markets
in Africa is also starting to
show. Domestic sales are also
showing some improvement
during the festival season,”
said Hemal Thakker, Director
of transport, logistics & mo-
bilityat Crisil Ltd. y

As the domestic sales of
two-wheelers are increasing,
experts say rise in inflation,
fuel and product prices will
continue toimpact entry-level
CONSUMETS.

SINGLE-DIGIT GROWTH

“Domestically, the inventory
is also high. But with minor
tweaks to OBD Il implement-
ation, we should see a high

t- growth for the
m on an abysmally
low base. The impact on a
commuter segment of two-
wheelers, entry-leve] cars, and
low-ticket consumables is
largely on account of income
pressures, inflation growth,
and increase in ownership
costs on account of inflated
fuel prices and low-interest
ratestoo,”added Thakker.
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” RECOVERY TRACKER

Vehicleregistrations
15% higher over 2019

Aviation traffic, freight numbers improve

SACHIN P MAMPATTA & KRISHNA KANT
Mumbai, 3 Dclober

Key high frequency indicators of economic

activity trended higher inthe latest week.
Fifteen per cent more vehicles were

registered inthelatestweek than inthe .

. corresponding period of 2019, About
414,000 vehicles were registered in the
seven days ended Sunday, comparedto
around 360,000 in the same period in 2019,
This reverses the gap seen in the previous

- week(chart1).

. ThelIndianRailways

. recorded higher freight growth

. numbers. The year-on-year

. growthinthevolume of goods

. carriedcameinat 891 percent

Electricity
consumption
inched up last

anonymized location datatotrack how
peopleare moving during the pandemic.

There was a dropin trafficin major cities,
shows data from global location technology
firm TomTom International. New Delhi
tratficwas down 51 per centon Monday
morningat 9am. Mumbai traffic fell 45 per
cent{chart 5).

Electricity consumption inched up last
weekand the gap overthe 2019 levels
increased torecord highs asgeneration had
declined sharply in corresponding week in

2019. Power producers generated 4,318
million units (MU) of
eleetricity perday on average
in the latest week. It was
4,302 million units perday in
the previous week. In

. compared to7.17 per cent’ week and the comparison, power generation
i previously. The money it made gap over the 2019 was 3246 MU per day during

. from carryingthese goods, levels increased thecorresponding weekin

i called freight revenue, grew by to record highs 2019 (chart 6).

: 1343 percentcomparedtothe Business Standard tracks

i previousweek’s 12.26 percent these indicatorsas away of

. (chart2). getting a weekly picture of the
i There were more people taking flights. economy. Analysts globally have been using

Forexample, there were 375,000 passen

similarindicatorssince the pandemic began

onOctober 2. It was 364,000 on the previous  asofficial macroeconomic dataisoften

Sunday. There wasan average of nearly
2,700 flights taking off every day ferrving
| passengersondomestictrips (chart3).

Essential shopping picked upin the latest |
' ‘The latest is as of September 28. Traffic data

week. Grocery and pharmacy visits rose,
| shows mobility data from search engine

| Google, Retall and recreation visits were also

higherthan before (chart4). Google uses

| released withalag, This providesa
' ‘more current idea of the economic effects of

Covid-19.
The Google data is released with alag,

isasof Monday moming 9amon 3rd
October. All other data is as of Sunday,
October2. A
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Ola Electric eyes stakes in JUs
to up raw material supplies

Also in talks fortie-ups with firms that provide elements to make batteries

SURAJEET DAS GUPTA
News Dethi, 2 October
la Electric is open to picking up
minoenty stakes in a couple of
joint ventures in order to build
a robust supply chain of the key raw
materials it needs to manufacture
advanced cell chemistry batteries.

Itis alsoin talks for partnerships with
providers of global annde, cathode and
electrolytes which are used to make the
batteries in the hope that these pro-
viders are keen to open upshopin India
and create facilities in the electric
vehicle hub which Ola is bullding. The
company has already worked on mak-
ing ics first pre-sample cell in a lab in
South Korea and will now test it at its
new research and development facility
in Bangalore, If all goes according to
plan, Olawill be able to procluce the first
GWH of battery power by the end of
2023, Giving a probable timeline for
starting commercial production, Ola
chief financlal offleer Arun Kumar G R
explained its manufacturing ambitlons,
“We will now test the cell in our workd
class lab which has been operational for
over 45 days. Once we go Lo sample A
(the various stages of commercializing
the cell) and then sample B which would
probably be six months apart, sample C
is pretty much commercial production
soweneed to order equipment soon and
hope to have our 1GWH by the end of
nextyear,” sald Kumar.

Explainingits strategy to ensure key
raw materials which have tobe sourced
from abroad such as lithium, cobalt and
nickel, he said the company was ready.
“As we speak, we have a mining delega-
tion which has come o visit our plant.
On raw materials, we have to dig deep
in the supply chain and figure out what
contracts at what stage and with whom.
We could end up being associated with
a few joint ventures in which we are
minority partners,” said Kumar.

The strategy makes sense consider-
ing that Chinese companies have con-
trod over raw materials globally by virtue
of having acquired some companies or
taken stakes ln them,

For other elements in the making off
the battery, Kumarsaid Ola is venturing
inte partnership with anode, cathode,
and electrolyte providers.

“They are keen to open shop in India
as part of our own EV hub., The govern-
ment is keen that we bulld a supply
chaln in India,” he said.

Ola Electric is one of three players

TRYSTWITH 6,

‘o,

BATTERY
CELL TECH

¥ Celitestinghas §» Committedto §» Willsoonbe [J» Workingwith
started atits buildinga ordering I global players of
R&D lab and plant making equipmentto © cathodes, anodes
productionwill |  batteriesof20 manufacture and electrolytes -
begin by next GWHannually cellsand | seeking
year-e under PLI batteries partnership with

e ’ them toset

¥ Working on R&D for two technologies tomake lithium | operationsinthe
ion batteries. Both will be possible atthe plant | OlafVhub

Ee—— -

» Inthe Initial stages, it would mix
its own manufactured cells as well
as buy from others

> ThisWIll improve Ola's bargaining
powerwith global cell
manufacturers

which are eligible for incentives of Rs
18100 crore under the Production
Linked Incentive scheme for setting up
advanced chemistry cell battery plants.
Ola Electric has committed to set up &
plant for batteries of 20 GWH annually.
The company says that, in tenms of tech-
nology cholces for bullding a lithium
lon batrery, there are two different
chemistrics: NMC batteries which use
nickel manganese and cohalt oxides or
barteries made with lithlum iron (fer-
rous) phosphate or LFP. “While Ola is
comfortable developing indigenous
technology with NMC, in the next 18-24
months wewlll also do research on LFP,
as both are changing fast,” said Kumar.

The plan is to enable both the tech-
nologies in its manufacturing plant.

While LFP technology, as Kumar
explains, [sused in vehicles where space
is not & constraint such as in commercial
vehicles, NMC, on the other hand, has
high density, enables high performance
and is used for two wheelers and four
wheelers.

Ola will nat initially make batteries
which have 100 per cent of the cells
coming from its own plant; it will buy

cells from others too,

“Tothe extent that we may not have
caught up with the volumes we require,
we will substitute by buying some cells
from global companies as vehicle vol-
umes will also go up. We will have a mix
and atsome point, we will be completely
indigenous. But currently it will give us
tremendous bargaining power with
other cell players,” said Kumar.

Ola's R&D centre willalso undertake
research in other areas such as sodium
ion batteries, the design of a chip for
artificial intelligence, and dry coating
batterles whose capex is 30 per cent
Jower than lquid coated balteries.

Kumarsaid that the journey that Ola
has embarked on is essentially an
indigenous discovery of technology
because the basic technology is atready
available,

"The basic chemistry Is the same.
We can change proportions, in areas
where there are Ips, we will find a dif-
feremt process or way to do the same,
For instance, we will work on electro-
Iytes which could perhaps make it pos-
sible for the charging time to be
reduced,” he said.
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“Hero Moto will Bring in More
Affordable E-Bikes in Future’

Co open to spinning off emerging mobi

Sharmistha.Mukherjee
@timesgroup.com

Kukas (Jaipur): Hero MotoCorp, &
relative straggler in the capital mar
kets lately becanse of tepid demand
for its commuter segment two-whee-
lers, on Friday entered the world of
EVs with the promise of democrati-
sing the powertrain through intro-
duction of future models that chair-
man Pawan Munjal said wouldn't re-
quire buyers tobreak the bank.

Munjal said Hero remains open to
spinning off its emerging mobility
business unit should volumes and
fitture market share demand such a
structure, “We are starting with,
shall | say, a premium product but
that doesn't meanwe will never have
a more affordable product than this
intermsof pricing. Surely, they will
be going forward,” Munjal sald on
the sidelines of the launch of elec-
trie scooter VIDA V1 at the Centre
for Innovation and Technology

. (CIT)near Jaipuron Friday.

The VIDA Vlcomes intwo variants
— Plusand Pro—priced at 21 451akh
and 2159 lakh (ex-showrcom), re-
spectively The electric scooter will
heavailable for sale in Delhi, Benga-
Turu and Jaipur initially, with eight
more markets planned for addition

¥ ¢

..at Hero, the requirement
for cash, the Investment into
EVswillbelesser than some
of the others because of our
Infrastructure

PAWAN MUNJAL
Chatrman, Hero MotoCorp

once deliveries commence in De-
cember this year. The VIDA V1 has

- been developed at CIT, in collabora-

tion with englneers at Hero Tech
Centre near Munich, Germany
Munjal explained the emerging mo-
bility business unit(EMBU)itself is
aseparate vertical, which functions
as a startup, backed by Hero's in-
frastructure, resources and tech.
“and with Hero's balance sheet to-
day; there is sufficient cash availab-
le. 1 also believe that at Hero, the re-
quirement for cash, the investment
into EVs will be less than some of
theothersbecauseaf our infrastruc-

lity business, says chairman

New Space Tech
canChargeEVs
in 5 mins: NASA
Washington: Anew
NASA-funded tech-
nology for future
b space missions may
chargeanelectriccarinjustfive
minuteson Earth, paving the way
for increased adoption afsuch
vehicles Researchers at Purdue
University intheUS developed
the Flow Boiling and Condensa-
tion Experiment (FECE) toenable
two-phase fluid flow and heat
transfer experimentstobe.
conducted in the long-duration
microgravity environmentonthe
International Space Station. ~PTI

ture,” Munjal said. “Having said
that, as we goalohg, aswe grow invo-
lumes, as we grow the market share,
we are always evaluating the siruc-
tureshow we want togo financially”

Several companies, including Tata
Motors, have spun off subsidiaries
to ralse investments for expanding
EV ventures.

Business Line 15t October 2022

“Tariff hike for charging stations

‘threatens viab

===
G Balachandar
Chennai

The new tariff structure order
of the Tamil Nadu Electricity
Regulatory Commission for
electric vehicle (EV) charging
points is seen as amove in the
wrong direction as the rate is
now double the commercial
tariff, sayoperators of EV char-
ging stations.

The charges per kWh have
increased 49 per cent from
T8.05 to T12 for peak hours.
But, more alarmingly, accord-
ing to operators, the fixed
charges have been increased
from 70 to 3300 per kW (for
51-112 kW connections) and
to X550 (forabove 112kW).

“Under the new tariff, the
perkmcharge foran EVuserin
Tamil Nadu is estimated at
more than ¥3.50, which is re-
ported to be higher than in

. gy

ility of EVs

in TN’

SHOCKED., Under the new structure, charges ha 5
: s wve been
increased 49% from ¥8,05 to 212 for per kWh during peak hours

other States,” said Awadhesh  willbecritical for EVadopt
. " uon’
Jha, Chairman, Indian Charge-  State governments shcm?d en-
point Operators Association. courage the EV ecosystem. We
understand that  Discoms
‘CRITICAL TIME" would look for additional rey-
In January, the Union Power  enue. But if charging stations
Ministry had recommended  don’t offer viability, investors
that all regulators and State  will lose interest,” Jha said,
glx;cdoms be exempted from  adding they have sought sup-

demand charges till  portforthrecyears.

2025.“Since the next 2-3 years

Reportp2
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NEW POLICY FOR PROMOTING E-MOBILITY

Major Rly
Install EV

Stations to
Charging

Points in Three Years

Twesh.Mishra
@timesgroup.com

New Delhi; The Indian Rail-
ways will install electric ve-
hicle (EV) charging stations
at all major rallway stations
in the country in the next
three vears undera new pali-
cy of promoting e-mobility.

According to a policy docu-
ment, seen by ET, railway sta-
tions inmega cities with apo-
pulation of more than four
million each will be taken up
inthefirstphase,

It envisages installation of
EV charging stations at the
rallway stations in Mumbai,
Delhi, Bengaluru, Hydera-
bad. Ahmedabad, Chennai,
Kolkata. Pune and Suraz by
December 2024,

Themove isaimed at signifi-
cantlycurtailing the useofin-
ternal combustion engine
(ICE) vehicles by 2025 for the
Indian Railways' ~ internal

use, as part of its endeavour
tobeanetzerocarbonemitter
by 2030.

A two-pronged strategy has

been proposed that focuses on
the adoption of EVs and on
proliferation of affordable
and accessible charging in-
frastructure at railway
stations.

Allrailway stations inbigei-
ties w1thapopu.]atlonof more
thana millj o%aml inmegaci-

. ties withpopulation of more
than four million will be ta-
ken up in the second phase,
which will eulminate in De-

" cember2025.

Theremaining
lll'] electrified sta-

tions an the In-

@ dian Railways

network will ha-
ve BV chargin
stations installed by Decem-
ber 2026, based on feasibility
studies hy the zonal railways
on acase-by-case basis.

The EV charging stations
can besetup througha budge-
tary grant with the zonal
railway owning the stations.
The other option is the
developer mode, under which
thecharge peintoperators in-
vestinsettingupEV charging
stations and pay a licence
renttetherailways.

The policy targets
phasing out ICE use
at Railway Board,
zonal offices, pro-
duction units and
workshops, Under
the policy plan, 20%
1CE vehicles will be
phased out by
December 2023 at
these locations.
This will be
increased to 60% by
December 2024 and
100% by December
2025,
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Start-up EV makers allege partial
treatment, halt of FAME subsidies

Transfers not halted to firms that submit required

documents: Govt sources

SHALEY SETH MOHILE & NITIN KUMAR
ettt b & SUBSIDY FINE PRINT
's't""_'—__ It ; ™ Hectrictwo-wheelers: 3
art-ups manufacturing electric two- .
andthree-wheelers have alleged theyare geﬂh?toomtss'w
not gettingsubsidiesunder thesecond - —
phaseofthe Faster Adoptior and Electricthree-wheelers;
Manufacturingof Electric Vehicles ¥75,000 to ¥1,00,000
(FAMEIT) scheme eventhoughsome perunit "
receiving them. Subsidies of£200-300 T10,000 |1 -
croreremainunpaid, said executivesof ‘crore Outlay of
VaTiouSStATT-Ups, FAME!Ischeme.
‘Players Like TVS Motor Co, Bajaj Auto, for3years, ,
Ola Electric, andMahindra Electric ‘stating | sup
continuetoenjoybenefits, they said, ﬁ*pm 019 |in
Sourcesatthese finms said they hadbeen - AR -
mtdmbumentsmmm Source: Ministry of Heawy Industries
Toget FAME-TTbenefits, ! , _ .
manufacturers must do 50 percent of understand thisdifferentiated don’t know how long this will
value addition locally. Agovernment: treatment. The worstpartis; all thisis continue,” sald Narang.
auditatafewe-two-wheelercompanles being donewithout evenanaundit”™ ArmitabhSaran, founderand CEOat
isunderway foralleged non-compliance Uday Narang, founderand Altigreen Propulsion Labs, toosaid his
withlocalisation norms under FAMETL chiefexecutive officer (CEO), firthhad not received the subsldy.
Forsomelike Hero Electric, Okinawa ~ Omega Seiki Mobility, sald “the non- Inabid tojump-startelectric mobility
AutoTech, AmpereElectricand Rattan payment of subsidy hasled toserious inthecountryandbridgethe price-gap
India’sRevolt, non-paymentisrelated cash flow issues”. Omega Seiki Mobility | fundingbetween fossil fusl-based
allegedlytothis. had plans to double its capacity from vehiclesand electricvehicles, the
Thefounderofanelectrictwo- S00unitsamenth to LOOO units but government launched the second phase
wheelerstart-upsaid: “Wedon't . has now deferred the expansion. 1 otlthAMEsdmncinZOl&Tunmwn‘
ROM PAG tansfersof subsidytoanycom-  rece ;
mf\GE_l % pany_mé ol;assub %#‘: s 2i:zed complaints about
IS CLmEALs| e minis
;“g@g’i"t‘ﬁ“aﬁ“!hcwm on the Mot;yomm
Ertnenn o oo SRR iSO
-I subsidy on : ; g ¢ n M an e~
whed&mmﬂﬁ’;mﬁq.?m mbem”‘i;;‘f!‘g;g under the whecler m&ﬂufacturefrcgatrd?
80,000, For e-three wheelers, egories ofg“ \"uh'dmm'- Ing Hero and Okinawa,” said
Ejéi““"’s from €75,000 fo ¢ advanced port m‘; es using the'lestry;o_fﬁcla],
; ey C ministty has nor
. A senior official from the tap%m':e%nc ::;."hﬁl“_’ﬁ subsidy formed any committes to |
Ministry of eavy Induszry 3 ectric and  [nvestigate the matter, As of
Tefist and a fewr others wes  now it h
1 _,c';l the allegations, tumed off by the ¢ 2 nl’es! toaesxp a;lkeddthﬁ com-
e ministry doesn't ' i ity 0 if they are
halt  sometime in May alter it imperting products. Md::" will

be taken onlyafter veri the
claims, the official said,

Asofnow, there are no plans
To probe other electric-vehlcle
segments for locallsation, the
official added.,

- A spokesperson for Hero
Electric declined to comment.

Everything in an electric
wvehicle Is sourced, unlike the
Internal combustion engine,
where a lot of in-house man-
ufacturing is done, said an offi-
clalata company being audited
by the Automotive Research
Association of India to ascer-
taln if It meets localisation
nonms,

The spokesperson ar
Greaves Cotton declined to
comment,

Aspokesperson at Okinaswa
Aumtech sald the had
been following the FAME-II
and other guidelines notified
bythe government, /
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SOP for EVs lays stress on
parking & charging safety

Somit.Sem@timesgroup.com
oo™ O PREVENT FIRES AND BLASTS
: Parking vehi-
clel;nr:ther than electric vehi- SOME RULES : operating at 500V
y 7s) wi i FROM SOP DC are provided,
css (EVSIwif now be ol 1 o Mlislectiica these should be
2:::; h;,? ﬁ%ﬁg cst(;z.g,txlnel: installation work clearly differentiated
and malls. E-scooters cannot | 10F charging station from conventional

shall be carried out

charging points

be taken to different floors or he

i : S by licensed efectrical contractor because of hazards associated
lnd%gsuﬁ'&agég;c@r%; approved by state government  With direct current
detailed standard ]operatiné » Where rapld charging points, > Charging bays should be
procedure (SOP) issued by known as DC fast charge and signed and marked prominently

the state government recent-
Ivinthe wakeof EV fires.

“Maharashtra is the first
stateto comeout with the gul-
delines,” said Kaustubh Go-
savi, consultant (sustainable
cities and transport), WRI In-
dia, on Friday “This advisory
will help guide citizens to in-
stall individual EV charging
points in a safe way, avoiding
harm to human life.”

The BMC has also distri-
butedacopyof theguidelines
among seniorofficials.

The SOP,; a copy of which
iswith TOI, said the “parking
of other vehicles in charging
areas should be prohibited.
In some cases, the introduc-
tion of barriers or other phy-
sical measures to prevent
charging bays being used as
conventional parking spaces,
may need tobe considered.”

It stated that for escoo-
ters/bicycles with detachab-
le/portable batteries, owners

RECENT EV BATTERY EXPLOSION DEATH

A seven-year-old boy suffered serious burns after the battery of his
father's electric scooter exploded thaas it was charging In their fiving
room in Vasai on September 23. The boy succumbed ta his injuries

shall not use household
15A/3-pin switch sockets for
charging. Dedicated EV char-
ger eonforming to standards
will be installed to prevent fi-
res, The SOP will be applicab-
le to all multi-storey buil-
dings, including residential
buildings, hospitals, malls
and hotels, across the state.
The SOP stated: “Where
charging points are to be pro-
vided in multistorey car
parks, consideration should
be given to locating these'in
the openair atreof decklevel
to minimise potentialfor fire
spread within the structure.
All electric vehicle charging
points shall be installed so
that any socket-outlet of
supply is at least 800 millime-
tersabovethehighestflood le-

wvel, Also, charging points
should be child-proof and
preferably installed away
from any children’s play
area.”

State chief electrical in-
spector Dinesh J Khondesaid
the number of EVsin the sta-
te was close to 1.5 lakh and ri-

. sing. “While acknowledging

the growth trajectory, it is im-
perative to ensure that elec-
trical and fire safety stan-
dards are followed across all
EV chargingstations,” Khon-

“desaid.

The SOP prohibits char-
ging within 10m of combus-
tible materials, or 15m of ha-
zardous Installations such as
transformers, inflammable
liguid stores and liquefied
petroleum gas tanks.
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‘Govt Buys EVs from Users to Take
Apart and Check for Local Parts

Dozens of EVs hought back to check for EV subsidy misappropriation

les under the government’s flagship  said, speaking on the condition of
Nehal.Challawala EV-promotion scheme, Faster Adop-  anonymity as the details are not pub-
@timesgroup.com tion and Manufacturing of Electric lic. Their report is expected in a few
and hybrid vehicles in India (FAME-  days, oneof the people said.

Mumbai; Dismantieand investigate

isthenewapproachbeingadoptedby  socia-

India). The Automotive Research As-
tion of India, Puneand In-

Disassembling the vehicles will gi-
ve “irrefutable proof” as to whether

the government to get to the ternational Centré for Au-  thecomponentsused ina vehiclesold
bottom of the alleged elec- tomotive Technology Mane-  with subsidy are locally sourced as
iric vehicle (EV) subsidy mi- sar are conducting the per the guidelines or are imported,
sappropriation scam. inspection, people with di- thepeoplesaid.

On a direction from rect knowledge of thematter  The inspection covers multiple
the heavy indusiries : units of all the electric two-wheeler
ministry, dozens of “Therehavebeen makers who have availed of subsidi-

- allegations of some<os es under the FAME-India scheme.
floutinglocalisation

have heen bought The vehicles g:;:ge:ug%nmchosenm
back from custo guldelinesandusing impor-  randomand t from customers
mers to pull them tldcmlpumb.mn:sﬂvmm in various cities after explaining to
apart and inspect chi them the reason for this exercise.
whather the “manu na, despite their asser- '

facturers have viola- tlonstoﬁnwmnrymn FORFULLREPORT,GOTO

ted thelocalisation ru- claiming subsidles™ www.economictimes.com




CV sales on stable path, but |

PRESS REPORTS
ON

COMMERCIAL VEHICLE
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previous peak miles away

SMOOTH RIDE. Demand outlook remains favourable on the back of strong infra push

G Balachandar
Chennal

Despite strong and stable
growth in sales over the
past several months, the CV
industry, the medium and
heavy commercial vehicle
segment (M&HCV) in par-
ticular, is still some time
away from the previous
peak volume.

After hitting a peak in
FY19, CV sales fell sharply
by 29 per cent in FY20, and
21 per cent in FY21. While
the current fiscal saw the
industry record strong
growth in volumes, it will
take some more time for the
industry to reach its previ-
ous peak as the volume de-
cline, which was caused by

| multiple  factors, was
[ massive.

l AXLE LOAD NORMS
The CV industry slipped
into a slowdown phase after
the revised axle load norms
¢ were announced in 2018,
| They came at a time when
volumes were at their peak.
The new norms led to the
creation of at least 15-20
per cent excess capacity, es-
pecialky in the M&HCV seg-
ment. This was followed by
a sluggish freight scenario,
the transition to BS VI,
l which led to higher acquisi-
tion costs for trucks, and
the pandemic phase. The in-
dustry went through a
bumpy ride from H2 of
FY19to H1 of FY21,

While the recovery began
in H2 of FY21, the second
wave of the pandemic
caused some temporary dis-
ruption. However, the re-
covery in the post-second
wave period has been
strong despite the rise in
the cost of trucks, The gov-
ernment's aggressive push
to revive the cconomy with

I
Ercker

AP == 2l

[

BOUNCING BACK, The recovery in the post second-Cavid wave period has been strong despite

the rise in the cost of trucks ssrwwa

massive spending on infra-
structure development
aided the CV industry’s re-
covery and the demand for
trucks has remained robust.

“After two consecutive
years of severe disruptions,
which saw the domestic CV
industry shrinking by al-
most half (FY21 vs FY19},
the industry grew by 26 per
cent in FY22 over FY21.
The growth in demand has
been broad-based, across
regions and segments,” says
Girish Wagh, Executive Dir-
ector, Tata Motors Ltd.,

While M&HCV, I&LCV
{intermediate & light com-
mercial vehicles), and pas-
senger segments grew by
104 per cent, 138 per cent,
and 341 per cent respect-
ively in QIFY23, the
September quarter  also
proved to be healthy for all
categories, improved senti-
ments of fleet owners and
economic activities,

The M&HCV industry re-

ported a total volume of
about 8%,000 units during
Q1 of FY19. In Q1 of this
fiscal, volumes were at
about 76,000 units. With
strong growth in the
September 2022 quarter by
all leading players, the
volume gup between the
FY19 level and this fiscal is
expected to narrow further.

“However, the FY23
volume numbers are not ex-
pected to reach the previ-
ous pezk,” says Wagh.

ECONOMIC GROWTH
Gopal Mahadevan, Director
& CFO, Ashok Leyland,
pointed out that excess ca-
pacity created by the axle
load norms has been con-
sumed. September quarter
volumes were good on the
back of general economic
development,

Stable growth is expected
and there is a hope that the
overall volumes would
reach close to pre-axle load

norms by the end of this
fiscal if the current trend
continues, he said.

The demand outlook re-
mains favourable for the in-
dustry in FY23 on the back
of a strong drive on infra-
structure spending by the
Government,

While sectors such as e-
commerce, FMCG, FMCD,
construction, mining, steel,
and the cement will con-
tinue to drive demand in
the M&HCV and I&LCV
categories, the SCV (small
commercial vehicle) seg-
ment is expected to grow on
the back of resilient de-
mand from the agriculture,
dairy and e-commerce sec-
tors.

Also, recovery in buses to
continue helped by the re-
opening of offices and
schools and increased activ-
ity in the tourism sector,

But, there are concerns
too due to fuel price hike
and high interest rates.
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Tractor industry hits a green

patch as Sept volumes

G Balachandar

Chennai

September proved to be a
strong month for the do-
mestic tractor industry as
sales more than doubled ona
month-on-month basis and
registered a 23 per cent
growth on year-on-year basis
despite the high-base effect.
Total tractor production
during the month was the
highest ever in this calendar

year.

Thisisthe first month that
domestic tractor sales have
recorded a  year-on-year

growth after April.

POSITIVE SALES
Total domestic tractor
volumes stood at 113,686
units in_September, com-
pared with 52,691 units in
August, Compared with
volumes of 92,465 units in
September 2021, sales grew
23 per cent this September.
Also, last month’s volumes
were the second-highest
monthly number in the past
12 months, according to
data  provided  bythe
Tractor & Mechanization As-
sociation (TMA).

The strong y-0-y growth of
23 per cent is attributed to

AL AT

RAPID GROWTH. The
domestic tracter industry
registers a 23 per cent growth
on a year-on-year basis

the inventory build-up be-
fore the festive season and
positive farmer sentiments.
Tractor makers are upbeat
about the festive season
sales.

Top  tractor  maker,
Mahindra &  Mahindra
(M&M) reported a 21 per
cent increase in its Septem-
ber volumes at 47,100 units,
while Sonalika Tractors re-
ported its  highest-ever
monthly sales of 18,619
units. Escorts Kubota’s
tractor sales this September
grew 43 per cent at 11,384
units,

Hemant Sikka, President-
Farm Equipment Sector,
M&M, said the company re-
corded its highest-tver
monthly sales in September
2022, supported by strong

Z00m

demand owing to the festive
boost, which the company
expects to continue this
month as well.

For HIFY23, total do-
mestic tractor volumes have
grown 10 per cent to 4.87
lakh units compared with
4.41 lakh units in the April-
September 2021 period.

Total tractor production
during ‘September 2022
stood  at 104,698 units
against 98,745 units in Au-
gust 2022 and 100,160 units
in September 2021,

EXPORTS

Exports for September 2022
stood at 11,320 units against
12,690 units in September
2021 and 12,118 units in Au-
gust 2022. For the April-
September 2022 period, ex-
ports grew 13 per cent to
70,420 units,

Industry analysts say the
exports are expected to rise
8-10 per cent this fiscal, De-
mand for Indian tractors has
been high in Bangladesh, the
US, Mexico and the
European Union. Tractor
makers are increasingly fo-
cussing on growing their ex-
ports and have been rolling
out products in 90-120 HP
category 1o target some ma-
jor markets. .
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ON
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Toyota marks turnaroundin India,
reports highest profitin fouryears

DEEPAK PATEL &
SHALLY SETH MOHILE
Hew Delhi/Mumbai, 13 October

A strong volume run and
frequent price hikes helped
Toyota Kirloskar Motor (TKM)
turn around its loss-making
operations and post its high-
est net profit in four years in
the last fiscal year (FY22).
The turnaround shows
that in addition to the cost
optimisation initiatives at
TKM and an increase in the
average selling price of its own
models, the four-year old
global alliance between
Toyota Motor (TMC) and
Suzuki Motor (SMC) has start-

ed paying off. The parthership

involves sharing and cross
badging of models and tech-
nologies, said analysts.

The company logged a net
profit of ¥518.8 crore in FY22
compared to a net loss of 55
crore in FY21, according to the
financial documents sub-
mitted by the company to the
Registrar of Companies. (see
chart).

Swapnesh R Maru, execu-
tive vice-president, Finance
and Administration, TKM told
Business Standard, “Profit for
the FY 202122 is mainly
attributed to the contribution
by TKM - manufactured
models, apart from various
cost reduction and revenue
enhancement measures

TOYOTA KIRLOSKAR'S PERFORMANCE OVER THE YEARS

Sales turnover (¥ ¢r) 11. 18, 998 : ':19-._633;: 15,666 13”’1&1 19,563

Net profit (% cr) F .-;ss@ 9657 | 4OT6  187.8  '-55  518.8

Domestic unit sa!es 143,364 140,645 150,525 moal : 93;{2‘!’;‘-; 100,494

SOWW (omnany

undertaken by company.” companies are now gearing in meeting its first year sales
"Higher unit sales, which up for the launch’of a C-seg- targetsofboth the Glanza and

hasbeen driven by TKM'sown ment multi-purpose vehicle the Urban Cruiserlaunched in

models and supported by the
re-badging strategy  with
Maruti has aided profitabil-
ity,” said Ravi Bhatia, pres-
ident and director at JATO
Dynamics,

“The strategy has helped
the firm in amortisation of
expenses and fixed costs. A
sharp increase in prices,
which has been higher than
the increase in raw material
prices, too has boosted
profits,” he added,

Starting with the Glanza
(the rebadged Suzuki Baleno)
in June 2019 and the Urban
Cruiser Hyryder(re-badged
Suzuki Vitara) SUV that went
on sale this month, the two

later this fiscal, TKM said in
the filing.

"Your company is prepar-
ing for CMPV (C-segment
multi-purpose vehicle) launch
in FY23, which is produced
not just for company but also
will be the first cross badge
Toyota vehicle being offered
to MSIL (Maruti Suzuki India
Limited)."

The global collaboration
between two Japanese giants
was announced in FY19 for
mutual supply of products
and components. The tie-up
included swapping of models
between their Indian subsidi-
aries - TKM and MSIIL..

TEM has been successful

the A-SUV (A-segment sport
utility vehicle) segment in
2020, the documents stated.
TKM also started export of
service parts and accessories
of cross-badge wvehicles to
Africa in 2020, it said.

The company has worked
towards meeting the mobility
needs of consumers. Mani
mentioned: “Our focus in
India has always been to intro-
duce advanced products that
are not only safe but also envi-
ronment friendly.” In refer-
ence to the Hyryder's
response, said Maru, “the new
offering has received tremen-
dous appreciation from our
customer.”
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Mumbai: Tograbapleof the 3600
billion agriculture market bevond
tractors, Mahindra & Mahindra is
eveing $200 milllon of gross mer-
chandisevalue through itsfarming
asaservice vertical Krish-e by 2025.
Through Krish-¢, Mahindra aims
tooffer affordable and accessible
farmingtechnologies and services
toover2million farmers, enabling
the company to engage with them
throughout the entive value chain
of farming —right from offering
advisory services, sellinginputs
like seeds and pesticides, and
offering mechanised equipment
and tractorson rentviaasub-
scription or pay-per-use model.
Launched just around the time of
the Covid pandemic, Mahindra is
expecting Krish-eto grow itsGMV §
fourtofive times fromitscurrent |
baze of $40million,

Withan Omnichannelapproach,y §

Krish-e services can be available
through the Krish-e sulte of digi-

=]
G Balachandar
Chennal

Mercedes-Benz India said
it hopes to resume its annual
sales volume level of 15,000
plus units from this calendar
year. The company’s luxury
car volumes were on & Strong
growth curve in the past. It
clocked annual volumes of
more than 13,000 units in
2015 and 2016,and more than
15,000 unitsin 2017 and 2018.
Its previous highest annual
sales were in 2018, when it
sold 15,538 units.
However, the following
' years proved to be challen-
ging due to macrocconomic
headwinds in 2019 and the
pandemicin2020and 2021.

STRONG DEMAND
While it witnessed improve-
ments in demand in the post-
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Mahindra Eyes $200-million GMV from
Farming-as-a-service Vertical by 2025

To offer affordable and accessible farming tech and services to farmers via Krish-e vertical

talapps, the Krish-e call centre
and through over100 Krish-o
dealers. The company eventually
wants toextend Krish-e toall 2,000
Mahindra & Swaraj dealers.
Ramesh Ramachandran, SVE

farmingasaservice head (FAAS)
of farm sector strategy at Ma-
hindra & Mahindra, saidthe
tractor marketis getting in-
creasingly competitive and the
idea was how Krish-E can help
Mahindra approach the custo-
mer in adifferentiated manner
and affect the lives positivelyat

every stepof farming,

“The FAAS exists toimprove the
income peracre for the farmerand
others in theagricultural ecosys-
tem, so it's very focused on income
improvement in a sustainable
manner, primarily for the farmer,
butalsofor service providers to
Inform others in theagricultural
ecosystem, where Mahindra plays
aroleof catalyst,” said Rama-

chandran.

Indiahasabout2 million tractor

UADAMS CALI
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Merc hopes to resume annual sales
of over 15,000 units from this year

MADE N INDIA. Martin Schwenk, MD and CEO,
Mercedes-Benz India, at the faunch of the EQS 580 4MATIC
electric car in Chennai on Thursday eiur6pos

second wave period in 2021,
this calendar year started well
as it clocked the best-ever
volumes in the :d!a;;h 2022

arter, Support strong
guent-up d(?xﬁgnd, a host_of
new launches and attractive
schemes, its sales started to

increase this calendar year,
supported by a strong order
book amid production con-
straints, “On the demand
side, it is the strongest ever
for our brand. But we still
have capacity constraints, We
had a very good production

rental entrepreneurs. Itisalarge

unorganised market with roughly

about 30,000 crore of business
done annually Ramachandran
believes the rental farming solu-
tions will open the market for
advancedfarm machinery as well
astheprecision farming market,
which is still largely undefined,

Krish-E wasformed by bringing

together different parts of the
Mahindragroupor farmequip-
ment businessand integrated to
offer a coherent value proposi-
tionto the farmers, Samridadhi,
the advisory service from Ma-
hindra AgriSolutions, My Agri-
Guru App, Tractorrentalarm
Trringoand the precision far-
mingdecision, allcametogether
under Krish-E to offer a compre-
hensiveones-top shop selution

. three yearsago.

Ramachandran says with agri-
culture increasingly becoming
technology intensive, over the last
few years, Mahindra has worked
with several startups acrossthe
agri-value chain.

and sales in September, and
we are aiming for growth not
just for the September 2022
quarter but also for the calen-
daryear 2022. We hope toend
2022 with sales of more than
15000 cars. We currently
have an order book of 7000
units,” Martin Schwenk, MD
and CEO of Mercedes-Benz
India told businessline during
the launch of its locally-made
electric car ~ EQS 580 4Matic
here, :
“We don’t see change in
sentiments and we are trying
todeliver as fastas powibit_:m
meet  customer  require-
ments,” Schwenkadded.
Mercedes-Benz India sold
7,573 units during the Janu-
ary-June 2022 period (as com-
pared to 4,857 units in H1 of
2021). Its September 2022
performance is expectedtobe
strong, and the sales numbers
will be announced nextweck.#



‘Tata Motors retains No. 1 spotin UV space

G Balachandar
Chenral

Leading automaker Tata Mo-
tors has managed to retain
its leadership position in the
domestic utility  vehicle
(UV) space despite intense
competition in the segment.
In the first quarter of this
fiscal, Tata Motors displaced
Maruti Suguki to become the

No.I player in the UV seg- -

ment, supportéd by strong
volume growth of its new
SUVs.

With strong pent demand
and a slew of new launches,
the UV segment witnessed
heightened action and play-
ers like Mahindra boosted
the presence with a signific-
antincrease in volumesamid
production constraints duc
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HOT FAVOURITE. With strong pent demand and new
faunches, the UV segment witnessed heightened action scures

to chip shortage, Leading
players like Maruti and Hy-
undai alse intreduced new
products. to regain their
presence and market shdre,
But, with.rohust demand for
its SUVs such as Nexon and
Punch and growing response
to other products such as
Harrier and Safari, Tata Mo-

tors’ sales exhibited a strong
upward curve in the Septem-
ber quarter. According to
data, Tata Motors sold
181,481 units in the UV seg-
ment during the first half of
this fiscal. The company sold
87,943 units in Q1 of this
fiscal and 93,538 units in the
September quarter, Over the

past two quarters, SUVs
made up for ahout two-
thirds of the company’s total
PV sales, In Ql, SUVs ac-
counted for 68 per cent of PV
volumes.

“Led by record-setting
sales of Nexon and Punch,
SUV sales contributed a rich
66 per cent of the quarterly
(September) PV sales. Going
forward, we expect the fest-
ival ‘season will witness
strong retail on the back of
an improving supply of
vehicles,” said  Shailesh
Chandra, Managing = Dir-
ector, Tata Motors Passenger
Vehicles Ltd.

OTHER PRODUCTS

With an impressive new SUV
product line-up, Mahindra's
sales have been zooming in
recent months. Last month,

Business Line 11t October 2022
Tata Motors global sales up 33 %in Sept quarter

it clovked the highest eve-
r monthly SUV sales of
34,262 units,

As a result, the company
secured No.2 position in the
segment by pushing Maruti
to the third position
Mahindra’s  total = UV
volumes, including SUVs, |
stood at 167,052 units in H1
of this fiscal, while Maruti’s
total volumes were at
163,630 units. Hyundai has
eccupled the Number 4 posi
tion, followed by Kia,

The competition in the |
UV space is set to intensify
further In the coming
months. Most of the players
are sitting on a huge backlog
of orders and with some eas-
ing of chip issues, the com-
panies are expected to ramp
up production to meet the
delivery schedules. V'

Press Trust of India
New Delhi

Tata Motors on Monday re-
ported 33 per cent increase
in global sales, including that
of Jaguar Land Rover to
3,35,976 units in September
quarter 2022. It had sold
2,51,689 units in the same
period last year.

Global wholesale units of
all Tata Motors’ commercial
vehicles and Tata Daewoo
range in the quarter stood at
1,03,226 units, up 16 per cent
from 89,055 units a year ago,
the company said in a state-

ment, Global sales of all pas-
senger vehicles were at
2,32,750 units in the quarter
as against 1,62,634 units in
the year-ago period.

Global sales of JLR stood
at 89,899 units in the period
under review. While Jaguar
wholesale stood at 16,631

vehicles, Land Rover whole-
sales were 73,268 units, JLR
had sold 78,251 unitsin July-
September last fiscal year.

WEBSITE GLITCH

Tata Motors on Monday said
its website faced temporary
glitches as customers rushed
in to book its recently intro-
duced electric hatchback
Tiago.ev.

Bookings for the model
commenced on Monday and
deliveries are expected to
commence from January
nextyear.

“We are overwhelmed
with the response to the Ti-
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ago.evat our dealerships and
on our website, With thou-
sands of customers rushing
to book online at the same
time, the website slowed
down for a bit and is re-
stored. We regret the incon-
venience to our customers,”
Tata Motors Passenger
Vehicles Managing Director
Shailesh Chandra said in a
statement,

All customer enquiries
and booking-related con-
cerns are being suitably ad-
dressed, he added.

Tiago EV is now the most
most affordable in the com-

pany’s ¢-vehicle range. /

Porsche overtakes Volkswagen as

Europe’sm

armaker

REUTERS
Belin, & Octibar

Porsche ok pole position as
Europe’s most valughle auta-
muaker on Thursday, overak-
ing former parent Volkswagen
as the price of the sportscar
maker's newly-listed shares
sped higher.

Although Porsche shaces
had fallen below its listing
price on Monday o 81 euros,
in Hne with a wider fall in mar-
kets, they rose o 93 curos

{#91,95) earlier on Thursday,’

glving the sportscar brand a
market valuation of 85 biltlon
curas.

They later cased to 91,04

- -

ostvaluablec
. MKH CAP (een)

i

Q

e
SevZ'B 06,22

curos by 1308 GMT but the - investment banks involved in

company’s valuation was stifl

its Aotation had purchased

well shove that of Volkswagen  almost 3.8 million shares for
At just under 84 billion euros: 312,58 millton curos as part of

Porsche’s

share price -the so-called  pgreenshoe

regained momentun after  option, designed to support a

Tisting.

Volkswagen s valued at
727 billion euros with
Mercedes-Benz third among
Furo; carmakers with a
57.2 billion enro valuation, fol-
lowed by BMW at 47,5 billion
eumns and Stellantis at 39.7 bil-
lion.

“Inflation  data  from
Europe and the United States,
recent worrlcs over cnergy
supply in Furope and the
escalation of the war in
Ukraine  last  Thursday
led to flucluations which
made small:scale stabilization
measures necessary,”
A spokesperson for
Volkswagen sald, 4
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/" Tata Motors, M&M take UV pole position in H1

Overtake Maruti Suzuki, Hyundai, which sold the most in the same period last year

S Ronendra Singh . » nessed strong demand dur-
New Oalhi Top 5 UV sellers in India ing the second quarter of
d in April-September 2022 this financial year fuelled by
Tata Motors emerged the o Apri-Sept IS % the festival season and new
leader in domestic urility i 2002-23 Azwmg Change launches,” Shailesh
vehicle/sports utility Tata Motors 1BL48L 74120 145 Chandra, Managing Dir-
vehicle segments in April- MaM 167052 . 92016 al ector, Tata Motors Passen-
September, selling 1,82,481 T T ger Vehicles and Tata Pas-
units, followed by Al it g o [ o senger Electric Mobility,
Mahindra & Mahindra at  Hyundal Motor india L52498 122700 24 had said recently, /
1,67,052 units and Maruti KiaMotors Indla 1,31,962 88,383 49
Suzuki‘ India at 1,63,630 Total (of top 5 companies)  7,96,623 512,298 55 DOMESTIC BALES UP
units, Saurce: SUM The latest SIAM data cor-
Both the home-grown _ -roborates this. Domestic
companies have overtaken  cent) and its subsidiaryKia ~M&M are outpacing Hy-  wholesales (dispatch to

Maruti Suzuki and Hyundai
Motor India, which had

(16.50 per cent). Over the
last one year, Tata Motors

sold the most number of  has been accelerating, with
UVsin the same periodlast  the success of its Punch,
vear, at 135079 and Harrier and Safari models,
1,22,700 units, respectively. and especially the Nexon
including its electric ver-
RIDING ON NEXON sion. In September, of the
Among top five UV makers,  company’s total PV sales of
Tata Motors leads with a 47654  units,  SUVs
market share of 23 percent,  numbered 31,795,
followed by M&M (21 per “Led by higher exposure
cent), Maruti (20,50 per  to UVsand success of new
cent), Hyundai (19 per  products, Tata Motors and

undai and Marut Suzuki.

dealers) of all PVs almost

Going forward, volumes doubledto3,07,389 unitsin
should improve for Maruti ~ September against 1,60,212
Suzuki with the ramp-upof  units in the same month
Vitara production and up-  lastyear.
coming launches,” said are- This is also the highest-
cent research report on  ever monthly sales after
automobiles by Emkay  September 2018,
Global Financial Services. “We are hopeful that the
According to analysts,  industry will do well in Oc-
UV sales are continuing to  tober, which has two major
outpace sedans and hatch-  festivals of Dasara and Di-
backs. wali,” said SIAM President
“The PV industry wit-  Vinod Aggarwal. /
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Suzuk1 makes India global

‘mfg hub for two-wheelers

-Pankaj.Doval@timesgroup.com

s Electrics in 2 years:
i New Delhi: Suzuki Motorcy-

i cles has made India a global SIIZlIkl MOtOI'CYdeS
{ manufacturing hub for mo-  New Delhi: Suzuki

: toreyeles and scooters, which  potorcycles hasstarted work

: are being shipped to Europe,
i Latin America, Middle East

! and the Asean region. The

onan electric scooter for India,
and the product — for whicha
minimum range of 100kmona

¢ company is making fresh in-  gjngle charge s being targeted
: vestments and hirings inthe  _ should be outin two years,
i country to factor in worldwi-  yp (sales & marketing)

i desourcingneeds.

2 The company, a fully ow-
¢ nedsubsidiary of Suzuki Mo
: tor Corp, has long been a sha-
¥ dow of its illustrious car-sel-
i ling sibling, Maruti Suzuki,
¢ but is now going global to re-
: ach economies of scale and
¢ rampuptechnologies,

Devashish Hand said. un

800 Yamaha workers
on strike at TN plant

Chennai: Around 800
employees of Japanese
two-wheeler major India
Yamaha Motor are onstrike
from October 11dueto
disagreementwiththe -
management overunion
leadership. Yamaha refused to
commentonthe matter. 1w

“Making in India is at le-
ast 20% cheaper than what we
are spending to make in co-
untries such as Thailand and
Indonesia. Wehaveagoodma
nufacturing volume in the co-
untry, and even the vendorba-

se here is robust,” Suzuki In-
dia MD Satoshi Uchida said.
Uchida said that Suzuki
sold 7.5 lakh two-wheelers
last year (28% growth), in-

cludingaround1.5lakhunits
through exports :
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For UN missions, Bharat Forgerolls

AJAL SHUKLA
New Delhi, 10 October

India’s military has a proud record
of being one of the leading contrib-
utors to United Nations
Peacekeeping Operations {UNPKO)
all over the world, They have dis-
played exceptional bravery with
one officer — Captain Gurbachan
Singh Salaria — winning the high-
est gallantry award, the Param Vit
Chakra, after laying down his life
in a pitched bartle with Congolese
rebels in 1961,

Yet, until recently, Indian con-
tingents used to go into interna-
tional peacekeeping missions
equipped with shoddy, second-
hand equipment that contrasted
with the gleaming weaponry car-
ried by other militaries.

All that is changing as Indian
vehicle and equipment suppliers
have begun producing world-
class kit,

On Monday, Bharat Forge hand-
ed over 16 world-class, made-in-
India Armoured Personnel Carriers
{APCs), called the Kalyani M4, to
the Indian Army for UNPKOs,

According to the defence min-
istry, the Kalyani M4 is a “Quick
Reaction Fighting Vehicle (Heavy),
indigenously manufactured by

out 16 Kalyani M4 vehicles

Pl ™"

The Army has placed an order for 45 Kalyani M4

-
P

sl
RGN

while another

e

23 APCs are being handed over to Army that are going into UNPKOs

Bharat Forge and capable of carry-
ingan infantry section {10 soldiers)
in full combat gear. The Kalyani M4
successfully completed a series of
extreme vehicle trials in some of
the toughest environments in
India. Trialswere conducted inthe
freezing terrains of Leh and
Ladakh, and the unforgiving
deserts of Rann of Kutch,

“The Kalyani Md4s are state-of-
the-art APCs that provide unprece-
dented levels of protection to the
occupants against high kinetic
energy threats including severe

mine blasts and grenades,” said a
Kalyani Group press release.
Instead of exposing infantry
troops Lo fire from jungles, builtup
areas, and improvised explosive
devices buried in mud roads, upto
10 soldlers can travel protected
from blasts, “The (Kalyani M4)
vehicle can withstand three tri-
nitro-toluene charges under the
wheels and one 50 kg IED blast at
oneside,” stated the media release.
That amounts to a STANAG-3
rated protection for the crew and
the infantry soldiers inside, said

Business Line 13t October 2022
10 yrs of BharatBenz: Daimler Indiato |

to Army

Colone! Rajinder Bhatia (Retired),
the defence business chief of the
Kalyani Group,

With a combat radius of
approximately 800 kms, the
Kalyani M4 brings to bear its coml-
bat power, in minimym time, in
all types of terrain. It is equipped
with modern optics and sighting
equipment that provide the crew
inside with full-time situational
awareness. The APC Is powered by
a 460 Horsepower engine from
Cummins.

“The Kalyani M4 today is the
best mobility platform available in
the world and variants such as the
ambulance and command post
vehicles have been delivered to the
Indian Army in the past” said
Bharat Forge in its media release,

The Army has placed an order
for 45 Kalvani M4 APCs, while
another 23 APCs are being handed
over to Indian Army units that are
going into UNPKOs,

"Keeping crew safety and vehl-
cle performance as paramount fac-
tors, the Kalyani M4 has been
ergonomically and aesthetically
designed to allow the crew to per-
form thelr duties in an optimum
mannet,” stated Amit Kalyani,
deputy managing director of

Bharat Forge. /

launch 10 new trucks, be a niche player

— in many ways with a strong
G Balachandar team and technical expert-
Cnennai ise in place as also the cmer-

gence of Indian manufactur-

DRaimler India Commercial
Vehicles (DICV), which is
celebrating 10 years of
selling BharatBenz brand of
trucks and buses in India, has
charted a major ‘product of-
fensive’ strategy with a plan
to roll out 10 mew trucks
cven as the truck and bus
arm of Germany’s leading
auto giant Daimler Truck AG
seeks to be a niche player in
the Indian CV market.

After unveiling its Bharat
Bene brand in indiain Febru-
ary 2011, the company began
its commercial vehicle jour-
ney by introducing three
BharatBenz heavy-duty
trucks, produced out of its
manufacturing complex near
Chennai, 18 September 201 2.

Since then, the company has

sold more than 1.4 lakh Bhar-
atBenz brand trucks and
buses in India and exported
¢ more than 60,000 India-built

* Martin Raum, Chairman of

the Board of Management,
Daimler Truck Holding AG

trucks to about &0 countries
worldwide.

MARKET SHARE
However, the company’s
market share in the Tndian
CV market is still in single di-
git with annual volumes of
about 15,006 units,

Martin Daum, Chairman
of the Board of Management
of Daimler Truck Holding
AG, who was in Chennai
along with his senior man-
agement for the celebration
of 10 years of BharatBenz,
said DICV's journey excee-
ded the group’s expectations

ing operations as a strong
export hub,However, DICV
could have grown much bet-
ter had the modernisation of

the market

in  India

happened much faster.

NEW TRUCKS

DICV would launch 10 new
BharatBenz trucks in GVW
categories, where the brand
has not been present eatlier.
Among others, a 38-tonne
modern truck would also be

introduced.

A
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BYD launches premium e-SUV,
plans to drive in all types of vehicles

S Rooendra Singh
New Dclhi

Chinese electric  vehicle
{EV) maker BYD on Tuesday
said the company will bring
in all the vehicles suitable for
the  Indian market —
whether a hatchback, sedan
or large SUVs — whilst set-
ting a target of garnering 40
per cent market shate by
2030 1in the Indian EV space.

“As soon as the market
(India) reguires it, we will
bring it .we f;h%ve
everything. Star m
small hatghbacksdt!:)g sedans
to whatever you name it, big
SUVS ... everything is there,”
Sanjay Gopalekrishnan,
Senior Vice President, Elec-
tric Passenger Vehicles, BYD
India, told businessline on the
sidelines of the launch of
premium electric SUV Atto
3.

He said BYD is also bring-
ing in heavy-duty trucks to
Tndia, which will be directly

EV DBBUT. Sanjay Gopalaknshnan, Senior V-P, Electrlc Ws,
BYD India, at the launch of Atto 3 in New Delhi cawi nean

imported from China for the
customers  (mining, con-

struction companies).

LATEST OFFERING

Atto 3 marks BYD'’s official
entry into the Indian electric
passenger vehicle market

with its brand mission of
“technological innovations
forabetter life”.

The company will an-
nounce the prlce in Decemﬂ
ber, Atto 3 is equipped Wit
the ultra-safe ‘bl eﬁ J)epgatterf
technology and the born EV

platform (e-Platform 3.0). It
features fast charging from
0-80 per cent within 50 |
minutes, & range of 521 km
according to ARAI tests.

‘RIGHT TIME’
“The penetration of levels
are increasing because of the
high cost of fuel: People |
wanting to travel long dis- |
tance or even 100-200 km a |
day find it expensive. So they
thave asecond carasan
EV and that’s how we expect
the demand to mcrasefmsgund <
with the ini c-
ture, wecmngthmk this is the
right time,” said Go-
palakrishnan, adding that
the company expects to sell
around 15,000 units of the
Atto3 over the NEXT one year.
On manufacturing in In-
dia or making new invest-
ments, Gopalakrishnan said:
“Currently, we are exploring
and it will come as the de-
mand  increases.. with
10,000 units, it doesn’t make
sense right now.” /
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‘ZF Expects IndiaEV

Biz to Pick up Fast

The global acceleration in favour of EVs is
quite visible in India too, says top exec

=

Ketan.Thakkar
Etimesgroup.com

Mumbal: €28billlon Global
Autocomp major 48 Group ex-
peetsa quarter of its business
to come from supplving parts
for electric vehicles in Indla in
the next 35 years, sald a global
CXOnanintervisw to BT,

% Stephan von Schuckmann,
Member of the Board of Man-
agement of the ZF Group
Electrificd Powerttain Tech-
nology, said n the las: ovo to
three years, there hasbeen an
extreme acceleration in fa-
vourof EVs around the world
and the shift isquite visible in
India too

“Three to four vears ago, we
thought EV penetration will be
about 0% {including hybrids)
by 2060. but today our current
projection for elecirified vehi:
cles-Le BEVsand hybrids will
touch A7%, The government
regulations ~heitinthe EU or
the US are driving this change,
the stance is going to be gatie
similar In India going ahead,”
saddSchuckmann,

ZF on its partissittingonan
order beok of €23 billion till
2080 and regardlessof regula-
tory changes, the German au-
o comp major will be moving
towards carbon neuiral opar-
ation, assured Schuckmann,

"We will transform our
gelves faster than the market.
The large orderhook will help

us in this shift
from
conventional
engines to KVs,
y [n India we are
making good

sitting  PLOECess,  we |
::I:nonlu are under-
bookof(23 standing  In ||
billion till depth theneeds
2030 of our prospee-
tivebuyers and
the order pipeline is Retting
filled," he added.
Theco y hasall the com:
peteneles meeded in India to

participate in this shift. The

electric mobility modules or
solutions developed by ZF glob-
ally have eritical India feed
hack to ensure that they ave in-
dustrialised inthe couniry egs-
ily. once the order flow grows.




‘New tariff may cripple public |

GOVERNMENT POLICY

Business Line 15t October 2022

charging, EV adoptionin TN"

UNVIABLE DEAL. Operators unhappy with rate being higher than commercial sector

[——— ]
G Balachandar
Chennal

Tamil Nadu has been at the
forefront of attracting invest-
ments in electric vehicle man-
ufacturing and related areas.
Butitseffort todrive faster ad-
option of EVs (the State is
ranked 6th) is likely to feel a
big jolt as the new tariff order
of Tamil Nadu Electricity Reg-
ulatory Commission
(TNERC) ~ may  ply

spol

Recently, TNERC issued a
new tariff order for public
charging stations in the State.
It has placed charging stations
one step above commercial
tariff, which is the most ex-
pensive structure in the State.

The new tariff structure is
classified under peak and off-
peak hours. Energy charges
per KWh have been fixed at X8,
%10, and 12 for public char-
ging stationsin the State.

AS PER TIME OF DAY
Although 8 slab is equal to
the commercial tariff, it is ap-
plicable only between mid-
night and early morning,
while the peak hour rateis ¥12
per kWh, an increase of 49 per
cent.

Operators of public char-
ging stations in the State ar-
gue that not many people
drive or charge e-carsat public
stations during these hours.

OTHER STATES

In States such as Delhi,

| Karnataka, Maharashtra, Ker-
ala and Andhra Pradesh, the

per kWh rate is fixed in the

range of T4- V6.7 for public

charging stations.

While the peak hour tariff
of ¥12 kwh is manageable, as
operators point out, the
alarming side of the new tariff
is the fixed charges. In
Karnataka, fixed charges fora

el

IR (R SRS IS AV RIA TN 0 1 S AL AN AL I & DAL L L x LGENST S
OVER CHARGED, Tamil Nadu has classified the new tariff structure under peak and off-peak

CHARGING

hours. Energy charges per kWh have been fixed at ¥8, ¥10, and ¥12 for public charging stations

50 KW (0-50 kW) connection
are ¥70 per month and ¥170
for every additional KW above
50 kW, In some States, there
are no such rates, while in Ma-
harashtra and Kerala it is just
90 for an LT connection.

In Tamil Nadu, however,
the rate fora0-SOkW connec-
tion is ¥100 per kKW per
month,andfrom 51 kWto 112
kW the rate will be 3300 per
kW. So, fixed charges for a 49
KW connection is 4,900, but
ifthe connection goesup to 51
kW, the will be
¥15,300. So, just foran extra 3
kW, the bill shoots up by
$10,000.

OPERATIONAL EXPENSE
Also, if the connection is
above 112 kW, the rate will be
550 per KW. Suppose an op-
erator takes a 120 KW connec-
tion, he or she must pay
66,000 as fixed charges per
connection, irrespective of
how much or little electricity
the operator consumes.

If one works out the cost

structure for a 100 kW con-
nection under a newtariff, the
cost per kW amounts to ¥17-
18 (excluding other costs) at
public charging stations in
Tamil Nadu.

“For charge point operat-
ors like us, there are several
costs over and above this.
Some of them are AC-DC
conversation loss, charger
cost, electrical infrastructure,
real estate rentals, electrical
maintenance team, Spares,
customer support team, soft-
ware development, mainten-
ance etc,” KP Karthikeyan,
CEO & Co-Founder, Zeon
Electric, which currently op-
erates more than 70 charging
stations (DG fast chargers) in
South India and has 10,000 re-
gistered customers,

Of course, these are rates
(fixed charges) fixed for the
commercial sector, but there
is a critical difference. With a
commercial load of 100 kW in
other sectors, consumption
will be 20,000-25,000 units a
month. But, in public charging

stations, according to operat-
ors, the utilisation is lower as
of now, and the maximum
consumption per month is
about 5,000 units.

CHARGING TIME
The new tariff order will only
force people togoforasmaller
kKW connection of 49 kW and
below, leading to longer char-
ing time for e-cars. “The
whole case of viability for pub-
liccharging stations will gofor
a toss and may lead to the col-
lapse of existing infrastruc-
ture in Tamil Nadu,” headded.
EV charging operators have
requested the state govern-
ment to reduce the tariff for
public charging stations to 7
per kWh (still higher than
other states) and revise fixed
charges to 70 per kw. They
have also requested that the
tariffbe maintained tll 2025.
“Raising tariffs at this early
stage will make it unviable to
run a public charging station.
Tewill stall growth of the infra-
structure,” said Karthikeyan.



Govt Tightens A0k cr

FAME-II Sops Scrutiny

EYES ON THE ROAD

Heavy Industries min
issues notices to a set
of EV makers seeking
information to

support subsidy claims

Lijee Philip, Twesh Mishra &
Pranay Balakrishnan

Bengaluru | New Delhi | Mum-
bai: The Ministry of Heavy Indu-
stries (MHI) has sent notices to so-
meelectric vehicle (EV)makersta
cheek if the components used in
their vehicles are largely locally
sourced, asthey avail benefits pro-
vided under the 210,000-crore Fas-
ter Adoption and Manufacturing
of Electric and Hybrid Vehicles
(FAME)-1I scheme, sources aware
of themattersaid,

According to government officl-
als aware of thedevelopment, He-
ro Electric and Okinawa have be-
en asked to show doctunents that
support their subsidy claims, whi-
leafew other firmshavealsocome
under the scanner:

Micromax cofounder Rahul
Sharma’s Revolt Motars, and Co-
imbatore-based BV manufacturer
Ampere Vehicle have also recei-
ved notices, sald multiple people
familiar with the details,

Over the past few weeks thess no-
tices have been sent to conduct an
audit atfactories, people told BT,

“Anaudit by the Automotive Re-
search Association of India
(ARAI is currently underway at
four more BV companies besides

,j%

" IV PANNAGGS Centaurn

Hera Electric and Okinawa...
The scope of the audit at manu-
facturing facilities of EV two-
wheeler manufacturers s to ve-
rify that the components used in
their vehicles ave largely locally
sourced. This is an essential cri-
teriontoensurethatthe vehicles
sold hy these companies sra eli-
gible to be subsidised by the
Centre...," said a person familiar
with the development.

Allof these BV two-wheeler ma-
nufacturers (including Hero Elec-
fric and Okinawa) are facing
checks; however, subsidies have
been put on hold for only the two
till how, a person cited earller said
an the condltion of anonymity,

“The subsidies for EV manufac:
turers will be restored once they
submit appropriate documenta-
tion to substantiate localisation
claims,” a senior government offi-
cialtold ET, adding thatat present,

« FAME-1l scheme stipulates at
least 50% value addition to
be done within the country
for e-two-wheelers

«InSept, DRI sought a probe
into Hero Electric Vehicles
and Tunwal e-Vehicles

no steps have been taken to reco-
ver the already disbursed subsidy

Officials had earlier maintained
that any penalties raised on these
companies for fabricating locali-
sation claims can be recovered
from future subsidy disbursals.

EThadreportedin Junethisyear
that the government had tighte
ned scrutiny to prevent leakage of
EV subsidies to vehicles with im-
ported content, According fo the
FANE-TT portal, none of the mo-
dels sold by Hero Electric or OKI-
nawa has been identified as eligib-
le for the subsidy

Ampere EV confirmed to ET that
audits were condueted at its facto-
ry and said that the government
had givenitaclean chit.

HeroElectricand Okinawadecli-
ned to comment on the gueries
sent by ET.

Revolt Motorsand DHIdidnotre-
spond toqueriesas of presstime, 4
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~ Auto cos call for tax cut on
imports in UK trade deal

New Delhi: Indlan carma-
kers have proposed cutting to
30% the tax rat¢ on imported
cars as part of a rade deal
with the UK, sources told Re-
uters, an unprecedented mo-
ve that could ease access to
one of the world's most pro-
tected automobile markets:
1L is the first time Indian
carmakers have backed such
euts, éaving to pressure from
a government that wangs
then 10 glve up their protec-
tionist “position and lower
entry barriers, sources with
direct knowledge of the mat-
ter sald '
[niport taxes from 60% to
100% " in«the world's fourtly
largest car markel Tank
among the highest globally,
drawing criticism from com-
panies such as Tesla, which
shelved entry plans because
of the high tariffs, 13
Lobby group Society of
Indian Automobile Manufac-

Siam has written
to the government
backing phased
cuts to 30% over
five years

turers (Siam) has written to
thegovernment backing pha-
sed cuts to 3% over five ye-
ars, following a grace perind
of five years withnone, three
sources said, speaking on
condition of anonymity.

Tt was not immediately
clear if India had presented
the offer to Britain in trade
talks due to end soon, with
the signing of afinal deal ex-
pected by the end of the
month. Siam, which groups
carmakers from India’s top-
seller Maruti Suzuki, to ma-
jor companies such as Tata
Motors and Mahindra, did
notimmediately respondtoa
request for comment.

The commerce ministry,

which is leading the trade
talks,also did notrespond,
For years, Indian car ma-
kers have resisted tax cuts so
as to protect their turf, while
arguing that such a move wo-
uld dry up investment in do-
mestic manufacturing by
making imports cheaper and
easierfor global automakers.
While Britain has few car
factories run by the likes of
Nissan, BMW and Tata's Ja-
guar Land Rover, companies
fear the move could set a pre-
cedent in negotiating deals
with others like the Europe-
an Union (EU), Japan or So-
uth Kores, the sources said.
The shift jn stance comes
weeks after commerce mini-
ater Pivush Goyal firmly told
senior executives of compa-
nies such as Maruti Suzuki,
Tata Motors and Mahindra
that India needed tomake so-
mekind of offer to Britainon

autos, reuters /
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"2 EV Cos Served Notices over~

|

Alleged Subsidy Violations

Govt seeks details of compliance with localisation norms under FAME scheme

Nehal.Challawala
@timesgroup.com

Kevadia: Two electric vehicle ma:.

kers have been served notices that
sought detalls of compliance with

localisation norms under the go--

vernment’s flagship EV promotion
scheme, heavy industries minister
Mahendra Nath Pandey said; ad-
ding that if they are found to be in
violation of the norms, “all possible
steps” will betaken against them, re-
gardless of theirsize.

While the minister declined to’
identify the two automakers, they
are Hero Electric and Okinawa Au-
totech, according to'government so-
urceswhodid notwanttobeidentiﬁ- :
ed. This comes after several allega-
tions of BV makers bypassing man-
datory localisation norms to avail
subsidies under the 10,000crore
Faster Adoption and Manufactu-
ring of Electric (and hybrid) Vehi-
clesin India (FAME-India) scheme, -

"When we started the FAME sche-
me, all our conditions were mentio-
ned inthe policy If someone isfound
o be violating these conditions, we
will take steps against them as per
the policy” the minister said, “The
pohcy is cleart}mt we want to pro-

A1 ASARMAARAN (UL

Under Lens

Officials from the ARAI
have visited facilities of
multiple EV makers over
past couple of months

mote Make in India. If anyone, big
or small, Is found to be cheating the
Indian government’s policies, then -
we will take all possible steps aga-
inst them.” Subsidies on the electric
scooters made by Hero Electric and
Okinawa have been revoked, said a
“government official, The FAME-In-
‘dia website shows the subsidy to ha-
ve “expired” forall their models.
Officials from the Automotive Re-
search Association of India (ARAT),
an organisation that certifies vehi-
cles in india, have visited the manu-
ﬁacturlng facilities of multxple BV

e

makers over the past couple of
monthstoaudit their component so-
ureing, said multiple people in the
know. The subsidies of Hero Elec-
tricand Okinawa have been revoked
based on ARAT's findings.

“We have sought answers from
them,” Pandey said. “If they are not
compliant with the guidelines, then
we'll take a decision accordingly”
Hero Electric declined to comment
on thematter: “There isnocomment
on the same from Hero Electric,” a

spokesperson said in-an emall. An
Okinawa spokesperson said via
email that the company has been fol-
“Jowing the FAME policy guidelines
.and the company adheres to all go-
“yernment guidelines,
—“The audits were done a few
.months ago as part of regular in-
by testing agencies for all
. the OEMs. We have shared all the do-
‘cumentation with the testing agen-
cles to their satisfaction. We are me-
eting50% DVAmtenaasperthego
vernment norms. Furthermore, at
Okinawa, weensurethatthehighest
quality standards are met in all our
products and processes,” said the
email OEM stands for original equ-
ipment manufacturer, referring to
automakers in this case. DVA M

eans
domestic value addition. /
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States Cautioned on Large-scale Flouting
of Electric Two-wheeler Testing Norms

Told to take action against such errant operatorsas Centre announces strict standards for batteries

Our Bureau

New Delhi: The Centrehascau-
tioned states about large scale
flouting of testing norms by
two-wheeler electric vehicles
and sought action against er-
rantoperators.

The move comes close on the
heels of the centre announcing
stringent standards for batter-
ies used in electric vehicles fol-
lowing a series of two-wheeler
fireineidents.

The Ministry of Road, Trans-
port, and Highways Friday cau-
tioned the state governments
about higher battery capacity
electric vehicles (EV) evading

checks under the garb of low
speed ones.

An advisory sent out to the
state governments said that
many dealer showrooms had

mushroomed across the coun-
try indulging in sale of battery
operated two-wheelers in con-
fravention tothe provisions un-
der the Central Motor Vehicles
Rules{(CMVR), 1989.

The state governments have
been asked to  take action
against such errantoperators.

“These manufacturers and
dealers are supplying higher
battery capacity models which
are plying with top speed 40-50
kilometres per hour (kmph)
without type approval, insur-
ance and vehicle identification
as per norms,” it said, adding
that these vehicles were tam-
pering with the verification un-
dertakenby the Testing Agency.

Under the existing rules, the
maximum speed of EVs that
can be sold without type ap-
provalsmustnotcross25kmph.

The Transport Ministry fur-
ther specified that a two-
wheeled battery operated ve-
hicle shall not be deemed to be
a motor vehigle if it Is
equipped with an electric mo-
tor having 80 minute power of
lessthan0.25KW.

Unladen weight (excluding
battery weight) of these vehi-
clés 1s not supposed to cross 80
kilograms. They also need to be

fitted with suitable brakes and

retro-reflective devices such as
awhitereflector inthefrontand
aredoneintherear >
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MeitY may Spend
$1.30b to Upgrade
Semicon Lab SCL

Funds to spruce up Mohali firrh will come from
$10 billion semiconductor incentive package

AashishAryan&
Surabhi Agarwal

New Delhi; The government
plans to spend 81.25-$1.90 billion
to modernise and upgrade Iis se-
miconductor laboratory, SCL, in
Mohali, sources told ET,

The capital expenditure, by the
Ministry of Electronics and IT,
will come from the government’s
$10 billion semiconductor incen-
tive package and is intended to
strengthen India's intellectual
property rights (IPR}in the semi-
conductor space, the sources ad-
ded.

SCL, which was until six
months ago under the Indian
Space Research Organisation
(Isro), has been placed under
the ambit of the IT ministry.
SCL has floated a request for
proposal (RFP) Inviting bids
for themodernisation plan,
ET has reviewed a copy of
the RFP. As per the terms
of the RFPE, bidders also
need to onboard a com-
mercial partmer for the
fabrication of chips de-
veloped by the SCL. The
lastdate for submission of
bids is October25.

“We will require the bidders to
carry out a comprehensive mar-
ket assessment of the require
ments of semiconductors, not
just for India but the global mar-
ketsaswell,” an official said.

“We are asking them to take a
periodof atleastthenexti0years
into consideration for the bid.
Though we have decided notto fo-
cus on the development of any
specific technology node, the
jdea is to ‘develop as modern
g.leléps aspossible,” the official ad-

SCListheonly government-ow-
ned semiconductor fabrication
unit that produces chips for stra-
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Govt's SCL Plan
; Stl:'ﬁm! nly govt- ".j.\‘
owned semicon fab unit
that produces chips for
stratégi(‘; purposes

Once upgraded, SCL wil be
equipped to produce 28-nm chips

Besides producing chips
for space and defence, the
plan s to empower SCL to
make chips for smart-
phones and laptops

SCL has more thar 70 semi-
conductor fabricated chips
 in its product portfolio

other
chips rese-
arched and fabri-
ca- ted at the SCL, have been
used to power the country’s Mars
Mission, Once upgraded, SCL
willbe equipped to produce 28-nm
chips, consldered the leading ed-
geoffering currently.

SCL and the Semiconductor
Technology and Applied Rese-
arch Centre (SITAR) in Bengalu-
ru, which has a 100-nanometre
unit, also make micro-electrical
mechanical systems (MeMs) and
sensors that have applications in
critical areas. SITAR also runs a
Gallium Arsenide Enabling Tech-
nology Centre in Hyderabad.

The plan, sources said. is to up-
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