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LIFE AFTER DEADLY SECOND WAVE

‘Greater Needf

Business Standard 215t May 2021

; Shortage ofchipsa

f%?é’éi?éﬁ&!‘ﬁ_!i‘i?“ global reality, no
lapets o reliefin 2021: Bosch

Nehal Chaliawala SHIIUAII SHINDE : turers, “but we cannot wish
&NKetanThakkar 3 5 0 0 0 0 Mumbai, 20 May away the challenge. At least ip
s . i India, part capacities are being
Mumbai: India's top five auto- .
makers are betting on a swift bo- [ ECL ] m,"ngq for Engineering and technology met. Unlike in other regions.

unceback in demand for carsand  [EESTRENIREINTIE TSN company Bosch on Thursday where original equipment
utility vehicles once the ongoing EEE— : said the shortage of semicon- manufacturers (OEMs) have
second wave of Covid-19 subsi- duct hi S h d ~ said
des. Senior executives at Maruti uctors or chips was a glo ad to shut down,
Suzuki, Hyundai Motor In- reality. Bhattacharya. Bhattacharya
dia, Tat; Q{lﬂéﬁs{j}m; 1‘;1: Soumitra Bhattacharya, cited Bosch's positive resultsto
e managing director of Bosch, claim that the auto industry
same sentiment — that peo- reiterated what the company’s  was seeing itself on a road of
chief executive, Volkmar recovery until early this year.
Denner, had said a few days “However, with the second

ple would look for personal
means of transport to redu-
back thatshortagesofthechip  wave being more severe, there

ce the risk of coronavirus {g
infection and it would dri- /

vedemand. would impact the car market is a clear uncertainty in the
ffulfégg_“é‘;‘;f‘;‘g:rmm“;‘ti till 2022. “The chip shortage market. With 80 per cent of our
the country slowlyopened affects the world marketsand  revenues  driven through
up after lockdowns, car sa- _ not just India. Tier-I suppliers mobility business, we have
e R like us and our competitors  been affected adversely. The
wave, leaving automakers withthetopfivecarmakers, depend on electronic control  challenge will be to manage the
struggling to meet demand. Shashank Srivastava, Maruti

qnits. which are supplied by fluctuating demand, supply
tier-Il manufacturers. Butone chain crisis, and chmgmgcm—
has to remember that automo-  sumer behaviour all at once.”
tive as a user of the chips is just The company has reduced
atputhpe_:wem.andthebulk its capex for FY22 to 2200 from
vions ecards et of e ofthese chipsare used fornon-  ¥350-500 crore that it used to
Meanwhile, the fear factor has o automotivesegmentslikeelec-  invest forthe Past some years.
only gone up as new studies reve- ~ Covid waves in future, -] ronic products, which has “While the capex fo Bosc
aled how the novel coronavirus strong sense that the | Arorl seen a surge in demand” | i h
spreads through aerosols. Thisis  situation will lastfor - i hdla, which is the gro group
Iikely to further trigger the desi- time; therefore, we can, Bhaltel el o te_hould be in the range
refor apersonal vehicleoverpub-  that the trend tnwnrd_s mona.l s He said supply chainswere  of 3400-600 crore, it will
lic or shared mobility. cetting di ed d be
getting disrupted due to the  between 2160 crore and 200
chipshortagesand thatthesit- crore for Bosch,”

Despite almost a quarter of sa- Suzuki's senior executive direc-
les lost in fiscal year ended March  tor for marketing & sales, said
2021, passenger vehicle sales had  while the new hookings flow had
merely declined 2% over the pre- come down due to the !Dckd@wn
vious vear, Sales had broken pre-  in several states, the existing bo-
vious records in six of the last ni-

“We expect a very strong boun-  willc
ceback because clearly the custo- rate,

mer is shifting gears and wanting jation would continue to be Bhartac seid
reak free and wanting a saf harya. Over the
ggmute. PBBalgjingmupachia; . ‘hallenging for CY21. WO years, m;

Hesaidﬁtecompanyhad the compan

y invested
. utina lotoffinancesglobally crore in its Adugodi un!m
Kamataka,

financial officer at Tata Motors, |
mad%mﬁﬁumﬁanm pani j
day."Ouro 25 Are Very T E
stmng.Pﬂoillatkmthmttnmn p fr W l . »sortthe issue with manufac-
they actually want to wait for ' tM. : -

ther:ar ’B-nla&i |

Etvou:l'hﬂhmll]iocrxwaitingcus-

tomers, the cumulative panding

bookings across
wmmedowufonboutmom

350,000 units, said people in




K GIRIPRAKASH
Bengaluru, May 20
India’s leading auto parts
manufacturer Basch posted a
sharp V-shaped recovery with a
net profit at ¥482 crore during
the fourth quarter of the last
fiscal. In an interview with
BusinessLine, Bosch Ltd
Managing Director and Bosch
India President, Soumitra
Bhattacharya, sharesthe
company'sprospects in the
current situation. Excerpts;

We do know that the
semiconductor chip
shortage will weigh
on global automotive
production growth in
2021. But are there
any alternatives and
how can such disruptions be
reduced over a period of
time?
We have to first accept that it
is a global problem. That
global problem has hit India
as well. We don't have a back-
end facility in India. Without
that, we have a challenge for
the future. Can it be done im-
mediately? No. It will take
time. We also need several
ither things to come together
that. ¢ suddenly

Business Line 215t May 2021

cannotsaywewillbuildachip 4

factory.

Robert Bosch CEO Volkmar
Denner recently said
policymakers should not
focus solely on battery Evs
atthe expense of other
potential routes to
decarbonisation. So, ho
will it play for Indian
players?
Bosch is into electrification
globally, Bosch is an agnostic
technology-neutral  player.
Bosch is even today spending
money on diesel and
gasoline engines. At
the end of the day,
anything that you do
especially in India
should be affordable,
In India, the affordability of
electric vehicles is still a big
challenge. We have always
said electrification in India at
the total cost of ownership, of
buses, for example, will not be
easy. We still believe that by
2030, 80 per cent of the
vehicles will still run on IC en-
gines. Based on the current
situation, it might become 85
per cent. To say that 75 per
cent will be ICand the rest will
be EVs is something that will

[

Without the second wave,
India had a chance to go

~ near-about to the peak in
certain segments,

SOUMITRA BHATTACHARYA
MD, Bosch Ltd and Bosch India
President

v
not happen.

What is the kind of
conversation Bosch and car
manufacturers are having
now in midst of the second
wave of Covid?

The Covid situation is cur-
rently an exercise in crystal
ball gazing. Nobody knows
what impact the second wave
of Covid will have on the in-
dustry. However, we have seen
a fantastic run for the auto in-
dustry from January toMarch,
It has reflected in our results
aswell.If Covid wave 2 had not

_‘________

hit us, there would have been
a slight impact in April and
not as high as we have seen
now. Covid has now entered
into the rural area. We expect
a massive disruption in sup-
ply-chain. If you take even ba-
sic supply chain issues, where
the OEMs will require parts
from all over India, there are
disruptions happening
, already. May and June are go-
ing to be very challenging.
After June end, we will have to
see what kind of scenario will
~ emerge..whether four weeks
+0r in the worst-case scenario,
even 12 weeks will be lost.

Looking at the quarterly
results, did the company
expect such a sharp v-
shaped recovery?

1 don't think anybody expec-
ted such a sharp recovery, This
V-shape  recovery  that
happened in India did take us
to the pre-Covid level but did
not take us to the peak of2018-
19. We had earlier said that it
will take from 2018-19 another
four years to reach the same
peak. However, tractor sales
reached their peak in three
years itself. In the case of pas-
senger cars, rhr‘? timeline was

Times of India 25t May 2021

Auto cos reopen but weak
demand keeps output low

We expecta massive supply-chain disruption: Bosch India chief

for four years but it may take
five years to achieye 4 million |
unit sales, Heavy commercial
vehicles will take five to six
years:to get to 4.8 lakh units \
while light  commercial
vehicles will take some more
time to reach 7 lakh units, In
summary, without the second
wave, Indiahada chance togo
near-about to the peak in cer-
tain segments. Now, we see an-
other setback and whether it
is one month or two months...
we need towatch out.

Bosch India made some
major investments right in
the middle of the pandemic
like picking up a 26 per cent
stake in Sun Mobility. What
does it tell the investors?
What it means is that we are
on course and we are doing
whatever is needed for the in-
vestment in the future. We
will not deviate either in the
organic or inorganic for
defined bets. It could be in the
areas of electrification, after-
markets, power tools. Qur
bets on restructuring, deploy-
ment and reskilling have
clearly paid us good di-
vidends. We now have a clean
balance sheetandaclean P&l

Pankaj.Doval@timesgroup.com

New Delhi: Production may
have resumed, but output at
automobile factories—akey
component of the country’s
manufacturing index — re-
mains abysmally weak with
a large part of dealerships
being shut due to lockdowns
and difficulties in getting ac-
cess to adequate manpower
and parts. Moreover, the de-
adly spell of the virus this ti-
me around has severely den-
ted buyer sentiment and de-
mand remains low.

Top companies such as
Maruti, Hero Moto, Hyun-
dai, Honda Motorcycle &
Scooter (HMSI) and Ma-
hindra & Mahindra (M&M)
have resumed production
over the past week, but not

TN car production
still suspended

actories in Tamil Nadu's

Oragadam-Sriperumbudur
auto cluster will remain silent
with extension of production
suspension. Hyundai India
announced suspension of
production for five days
starting Tuesday. Nissan
Renault, which has its joint
plantin Oragadam, meanwhile
is facing a worker strike. T

alltheir factories are opera-
tional. For example, while
Hero Moto had started pro-
duction at its Dharuhera,
Gurugram (both in Harya-
na)and Haridwar (Uttarak-
hand) factories on May17, it
resumed work at Neemrana

{Haryana), Halol (Gujarat)
and Chittoor (Andhra Pra-
desh)only on Monday

“However, current pro-
duction is only around 30%
of the output as we aredoing
onlyasingleshift.” anexecu-
tive told TOL

M&M, which has key ma-
nufacturing lines in Maha-
rashtra, is also open, but sa-
fety protocols and well-being
of workers is taking prece-
denceoveroutput levels,

Maruti has started pro-
duction at its factories in Ha-
ryana, while work at parent
Suzuki'sfacilities in Gujarat
is yet to begin. Company offi-
cials say despite a heavy
backlog of committed deli-
veries, the closure of retail
points and tough buyer sen-
timentare concerns.




Myl
Commerce Secretary Gina Rai-
mondo said the Biden adminis-
tration is exploring how to help
semiconductor producers and
buyers share supply chain in-
formation to alleviate the global
chip supply crisis, and urged
Congress to swiftly pass legisla-
tion to fund domestic
production.

“There's a lack of transparency
right now in the supply chain,”
Raimondo said in a call with re-
porters on Thursday following a
day of meetings with compan-
ies. “We are trying to figure out
what role the government can
and should play in increasing
that information sharing and
forecasting so we can alleviate
the short-term crunch.”

Raimondo convened execut-
ives from the biggest chip-
makers, automakers and tech-
nology giants as a global
semiconductor shortage weighs
on those industries, The summit
drew so much interest that it
had to be split into two separate
sessions, people familiar with
the planning said.

Among the attendees were ex-
ecutives from companies includ-

ing Apple Inc, Alphabet Inc's
Google, Ford Motor Co, General
Motors Co, AT&T Inc, Cisco Sys-
tems Inc, Verizon Communica-

Business Line 22" May 2021

Commerce Secretary
Gina Raimondo

tions, Samsung Electronics Co,
Qualcomm, General Electric,
GlobalFoundries Inc and Taiwan
Semiconductor Manufacturing
Co.

Defense Production Act

Raimondo said using the De-
fense Production Act, a wartime
power to set priorities for certain

supplies, would be “a challenge”
because of the impact on a wide
range of sectors.

On Monday, Raimondo will
tour a Micron Technology Inc.

. plant in Manassas, Virginia, and

is tb meet with the company’s
chief executive officer, 5anjay
MehrouaShe‘Hbejoinedby.Sﬂr

*ators Mark Warner, Virginia

Democrat, and John Cornyn, a
Texas Republican, two key law-

makers in the debate over chips
funding and  American
competitiveness.

“This meeting was not about
how do we fix the near term
cause everybody knows that's
notsomething you can putama-
gic wand over to fix” said
Thomas Caulfield, chief execut-
ive officer of GlobalFoundries,

whoattended the meeting; inan |

interview with Bloomberg News.

= : —

Business Standard 26t May 2021
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ini,

ja'sa Keﬁi’.Marke"i
\sia Despite Covid

T L

India remains a growing market,
says Stephan Winkelmann

Ketan.Thakkar
@timesgroup.com

Mumbai: Italian luxury sports
carmaker Lamborghini consi-
dersIndiaakey marketinAsiade-
spite the severe impact of Co-
vid-19 in the country and just abo-
ut 1% share of luxury segment in
theIndian passenger vehiclemar-
ket, “India is going to have a cen-
tral place in our development of
the Asian market,” Stephan Win-
kelmann, chief executiveof Auto-
mobilli Lamborghini, said, eiting
a steady rise in the number of we-
althy Indians.

“A large part of India is still in
the first stage of motorisation;
that is, people buying their first
cars,” he said,

“But there is a large population
of high-net-worth individuals,
which is going to be an opportuni:
ty for us inthe vears to come."

Luxury carsales inthe country
tumbled about 40% year-on-vear
to less than 19.000 in calendar
2020 mainly due to the impact of
Covid-19

Thesuperluxury car market pri
cedabove?2 crore was wee hit bet
ter than mainstream lusury car
market, but still posted a decline.

Yet, top super-premium carma
kers stay bullish on India, which

has been one of the fastest gro
Wing economies in the world till
the pandemic outbreak

. There will be a tipping point in
india sooneror later Assoon as the

T

arket will reach that point, we

will be ready,” Winkelmann said.

Led by a 20% rise in bookings
earlier in the vear, Lamborghini
was eyeing the highest ever volu-
mes in India in 2021, till the se-
cond wave of the pandemic hit
the country hard last month.

“Despite the pandemic, India
remains a growing market for
us in the future,” Winkelmann
said. “There are huge opportu-
nities in India; especially our
Urus SUV is a big hit. We conti-
nue to believe that there is a big
opportunity for our sports cars
inthelineup.”

Lamborghini has sold more
than 100 Urus SUVs in the count-
rysince its launch in 2018.

Announcing a new vision state-
mentforthe comingdecade, Win-
kelmann said the Italian super
sports carmaker will invest €1.5
billion in the coming vears to
bring out plug-in hybrid versions
of Huracan, Aventadorand Urus.
He said the company is working
on an “all-electric model 4™ that
will hit the roads post 2025,

“We have todo whatever it takes
to break the company into the sa-
fe future,” he said.

On the second wave of Covid-19
m India, Winkelmann said it's

‘heartbreaking” to see the num-
ber of deaths amid stretched he-
alth infrastructure.

“The last stage of turning to
normal will predominantly de-
pend on getting the vaceination
done as soon as possible, or else
one will see waves of pandemic
continuing,” he said

Business Line 31t May 2021

The world’s rich
arc lapping up
luxury cars

*1*he global rebound from the

l coronavirus pandemic is rev:
ving luxury car-makers’ sales 10
never-before-seen heights, as or-
der books at the likes of Lam-
borghini, Ferrari and Rolls-Royce
burst with demand from the
world's wealthy.

Just like regular earners around
the world, the richest cut back on
consumption during 2020, with
“double-digit" falls in sales for
makers of the most coveted cars,
says Felipe Munoz of market re-
search firm Jato Dynamics.

But “customers for these cars
were not as exposed as others” to
the crisis' financial fallout, he
adds, For the wealthy, “most of the
problem was that they couldn't
get out of their houses,” Munoz
says. “They postponed their
purchases.”

The rebound for exclusive cars
was already under way in the final
guarter of 2020 as they reached
for their platinum credit cards
again, cushioning the pandemic
blow by comparison to mass-mar-
ket manufacturers.

Annual sales last year at Volk-
swagen-owned Lamborghini sped
past their 2019 record to 7,430
vehicles, driven by the [ralian
manufacturer's hefty Urus SUV
clocking in at around €200,000
(5220,000 in the US),

Closed factories meant sales at
Ferrari tumbled 10 per cent last
year, to 9,119, But bosses say the
black-horse brand now has an ‘or-
der book at record levels”,
powered by the €450,000 SFan
Stradale — the carmaker's first
plugdn hybrid — as well as the
windscreen-free two-seater
Monza, believed to cost around
El.:r“_r r;:illllun

e luxury market stil]
specific rules and custvom:::,:enz
loitte car indusrry analyst Guil-
laume Crunelle says. “Behaviouris
much more linked to personal
ilet;lalgiuns, how their wealth is de-
oping, rath
trenEs."g (o

After a year with less consum
tion, “there is quite some mo“g
g{l?ufnd to Ee spent,” Rolls-Royce

ief execu
Sostelle AR Ve Torsten Muller-Ot-

Europe and North Ameri
o i Retn e
brands, but China is where most
of the growth can be found. AR
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JLR ACCOUNTS FOR OVER 3/4 OF TATA

JLR Saves Further on’
Lowers Breakeven Volume

Nehal.Challawaia
@Himesgroup.com

Mumbal: Tats Motors' Bri
e thresball - th taion
“ e mmm;m?m
W vings projects

“And that's before
theRel and the

.even ver tightcontrolon capexand R&D

ged and competitive initiatives. wasa

"W believe the lower capex and €
|.h:v government's stimulus would A
support JLR, and the focus on cost ¢
control would fmprove (Tata Mo- 1
tors!) standalone margin. Moreo-

would lower its automotive debt to
@ greater extent over the next 23
vears,” said MitulShah, head of re-
searchat Reliance Securities.
The company expects sales in
Y22 to climb more than a fifth,
Mardell said the same call.
ased company sold
cles in FY21, which

i

Truckers are hoping
for a blanket loan
moratorium as
businesses take a
hit, utilisation drops
MAMUNIDAS

NewDelh May21 i
While delays in repayments of
truck loans have started, a clear
picture on how many will actu-
ally become bad loans will
emerge in three months, say
transport industry executives,
Trucks are lying idle due to
lockdown in various States. The
All India Motor Transport Con-
gress (AIMTC) said jts members
are facing difficulties in getting
relief on loans and the trans-
porters union is pushing for a
blanket loan moratorium for
truckers, a large chunkof whom
own five-ten trucks.
Businessis hit formanywitha
drop in cargo availability lead-
ing to lower rentals. Truck opera-
tions have become g
as the second wave of Covid-19

Economic Times 24t May 2021

Cost,

of 13.6% overthe pre-

even volume ensu-
pany manages to
le even during pe-
ictability and low
- ongoing crisls cau-
d-18 pandemic
edemand situation,
on the global side, to
g Weare already se-
rformance inthe US
d as more and more
g vaccinated, the
are starting to im-
B Balaji, group chief
at Tata Motors.
ts for over threefo-

IATEes.
Littook awrite-downof
ost £1.5 billion during
M due to project Reima-
L gine, under which it
1 s to make Jaguar
el

o]
1y, several ongoing
projects were discon-
tinued, resulting in a
1952 million non-cash
write-down. (‘

has spread to ruralareas and in-
teriors, fuel prices are soaring,
and drivers have left for their vil-
lages, note experts.

The Indian Foundation of
Transport Researchand Training
estimates, loanson up to 15 lakh
vehicles may go into default,

‘Repayments slow down'
“We don't expect over 15 lakh
vehicles (out of total 55 lakh) to
default this year” SP Singh,
Senior Fellow, IFTRT, said. There
may be cases where even truck-
ers who can repay are holding
back as they expect a loan
moratorium from the Reserve
Bank of India. The slowdown of
2019 saw about 45,000 trucks
getting repossessed, that was re-
flected in 2020, said IFTRT, based
onitsstudyof dropin truck sales
in previous years - 1984, 1998,
2008,2012and 2019,

“With transport operations
down by almost 50 per centas of
now, there are delays in repay-
ments. Trucks operating within
aStateorwithinadistrictare less
likely to be hit as also older

Business Line 22" May 2021
Pandemic takes a toll on truckers, loan repayments slow

L

trucks with most of the loan
paid off. But, trucks that are 12
years old, which operate in the
long distance segment will suf-
fer as they face loan repayments
of 40,000~
60,000 for a
medium-to
heavy-commer-
cial vehicle
loans of five to
Six years,” ex-
plained Singh.

AIMTC estim-
ates the drop in
the cargoavailabilityto be much
steeperat7o percent.

‘Registrations hit’

“This March, alotof BSVIvehicles
were sold, as companies wanted
to book vehicles before the fin-
ancial year end, and also make
the most of depreciation bene-
fits (vehicles sold in March can
claim 40 per cent depreciation
benefits over April-September),
Trucks - sold with just driver
cabin and chassis - were at the
fabricators to be fitted with the
truck bodies. By mid-April, sev-

eral States had started seeing
Covid-19 situation deteriorating
and leading to lockdown and re-
gional transport offices closed.
So, trucks could not be re
gistered  and
run even if
cargo was avail-
able,” Singh of
IFTRT said.

While truck
rentals fell
sharply in April
and May in the
open truck mar-
ket, the fall was not thataccentu-
ated in organised, contracted
market-place, say industry track-
as ., .

Anjani Mandal, CEO and
CoFounder, Fortigo Network Lo-
gistics told BusinessLine, that be-
fore the virulent wave of pan-
demic hit this year, truck rentals
for medium and large size
trucks under contract had
soared year-on-year. This was be-
cause of a 30 per cent drop in
supply of trucks in early 2021 as
many of the small transporters
could not survive the slowdown

Economic Times 26t May 2021

of 2019 and subsequent first
wave of pandemic

IFIRT has recorded a sequen-
tial drop in rentals in the open
market since May.

IFTRT's survey in May first
week showed drivers were re-
treating to safety of their native
places. They were unwilling to
ply long distances as they were
not sure of whether they would
get cargo back from those loca-
tions.

But this did not affect truck
rentals in a large number of
trunkroutesas cargoavailability
had also dropped.

Some buck the trend
Thereare exceptions given as the
market is fragmented, largely
unorganised, and consolidated
data is not available. For in-
stance, Spoton Logistics, a 1850
crore company, did not see a
drop in the number of trucks
available for hire in the sectors
that it operates in, and expects a
40 per cent growth in revenue
next year based on higher
volumes, Z

e T L LT

Afler Covid 2.0, No Green Shoots fofAuto in Rural Belt

Rural sentiment, unaffected by the first wave, has been hit hard this year and may hinder recovery for the automotive industry

Mumbai: Theautomotive in-
dustry isgrowing less optimistic
about a repeat of the quick turna-
round the market witnessed after
the lockdown last year.

Rural markets — that account for
30-50% of automobilesales—had
remained largely unaffected by the
firstwave of the pandemic last
vear, driving sales even before the
citiesrecovered. That has changed,
asrural India too is devastated in
the second wave.

Theagriculture sector thatdrives
the rural economy is buoyant, with
the government estimating record
foodgrain production this vear, but

ondiscretionary purchases like
vehicles.

“Ruralmarkets started showing
signs of weaknessfrom the second
fortnightof April." said Shashank
Srivastava, senlorexecutive direc:
tor, Maruti Suzuki. "As for car

purchase, sentiment plays a dispro-

portionaterole "

According to 8Bl Research, rural
districtsaccountfor 48,5% of
Covid-19 infections this month,
compared with 36.8% in March.
With the infection rate also in the
30-40% range inmany of these
districts, industry experts predic-
tinga quick recovery in demand

F R consumersentiment hastakena once states eased lockdowns now
o g Ketan Thakkar & Ashutosh RShyam Rt PQOP!E ATE expected to be more sav it could take at least three or
§ o= o o | risk-averse thistime and spend jess fourmonths, that too dependingon

the pandemic situation
"Fear has gripped the people
with the worry and fear, there |s
alwaysa tendency to hold back
purchases. The impact was seen in
the second hall of April and eariy
May, with average volumes drop-
ping15-20%." said Ramesh Iyer,
managing directorof Mahindra &
Mahindra Financial Services, one
of thelargestautomobile financl
ers inrural India
“With the lockdown measures,
aceess to dealershifsand banks is
also difficult; this will lead to
deferral in purchases for a quar
ter," said lver
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PRESS REPORTS
ON
ELECTRIC VEHICLE

Business Standard 22" May 2021

“The electricvehicle takeoff :
should come by around 2025

ASHISH GUPTA, Volkswagen India's recently appointed brand director, tels Pavan Lall the firn's plansfor | global level for Volkswagen. By 2050,

beonti i i g launches
ent remain on track despite the Covid speed-breaker, that there will be new f
::dsu':mmt:e next couple years the share of SUVs in sales will dowble to account for around half the

ompany's business. Edited excerpts.

How is Volkswagen India handling the | G
situation in the present scenario? . '-*L
The first quarter sales (January to
March) for us were up by some 14 per
cent. That's not compared to 2020 but
10 2019. We were struggling to keep up
with the demand. So the second wave
took everyone by surprise and for us
it's now about adaptation, an increased
focus on people, on continuity, on plan-
ning business, and keeping the process
‘going with manufacturing, parts and
vendors. When the Suez Canal blockage
happened, there were six ships that had
our consignments on it. Qur strategy,
however, is intact and our important
pillars for India — the SUV roll-out and
the focus on the cost of ownership of a
car — remain in focus.

'The auto market has seen SUVs
‘becoming popular inIndiain the past
five vears. Do YOu See your
share of UVs growingin
yoursales now?
Last vear began with the
launch of the compact SUV
— the T-Roc and the Allspace,
Last year SUVs accounted for

is the kev one, which will latinch some-
time in the heart of the
festive season,

When do you see electric
vehicles (Evs) taking centre
stage, given the huge focus
on zero tailpipe emissions?

ASHISH GUPTA

around 20 per cent of sales Brand Direclor, EVs are the way forward for
and they were around 6 Per  \Volkswagen [ndia the Volkswagen group
Cent 1.h !_-_ !u-‘1ut=_-lh;lu_ The . According to our L-s;ti}nutes;.
share is any limited by the portfolio | the BV takeof should come by around |
and '\'.-'t' this growing as high as 45 | 2025, both because of the time required
[-Ir”n.I --1_1;-‘1] u.'r.-_n-' in |I]|.- next vear | o :-uJi_Lt volumes and the urfm:alchelrg—
kil ll.\gaulhh"{::f-r will -;.rln mginfrastructure, 1 ooking at the global
S LE\ . O more I_-Iu_a; units In | mood, we think there will be exponen-
Land the new Taigun STV

tial EV growth of 20 Percent by 2030 at

i iox-
the company aims to be carbon d
ide-neutral globally and to that effect
the group will invest €34 billion over
the next four years.

Can you share your views on how the auto

sales channel may change? Will there be

| astronger digital focus now?

We have 45 work streams running all
touch-points for digital, and all sales
and service can be done on our web-
sites. In the next few weeks, finance
and all online negotiations will also be
possible along with dealers. Customers
will be able to use a car availability tool
that will permit them to search for a

, model based on variant colour and

prices across the country and be able
‘to decide instantly.

Volkswagen has been in India for over
adecade now. Have you achieved prof-
itability?

We are getting closer
We had committed
€1 billion in capex,

o profitabiliry.
to investing

Your cost of ownership is directly tied
toagreaterlevel of local manufacturing
and sourcing. How is that developing?
The Taigun will be up to 95 per cent
locally made jn India. The Volkswagen
2.0 project only makes sense if we have

a high local content. Most of our cars
in India are ar 92 PET cent now, We are
looking to reduce the cost nr'ownership
by adding more “child parts” distiney |
from components that need a full r
assembly change when it's time for ,
repair. Specific items like engine oi]
Prices have also reduced nore thanp }
35 per cent,
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Hyundai to slash combustion

engine line-up, investin EVs
‘The move will result in a 50% reduction
In models powered by fossil fuels'

This photo provided by Hyundal shows the loniq 5, a new electric SUV that debuts in fall 2021, It packs

yundai Motor

Group will slash

the number of

combustion  en-
gine models in its line-up to
free up resources to invest in
electric vehicles (Evs), two
people close to the South
Korean automaker told Reu-
ters. The move will result in a
50 per cent reduction in mod-
els powered by fossil fuels, one
of the people sald, adding the
strategy was approved by top
management in March. “It is
an important business move,
which first and foremost al-
lows the release of R&D re
sources to focus on the rest
electric motors, batterdes, fuel
cells," the person said,
without giving a time frame
for the plan. While Hyundai
did not specifically address a
Reuters query on its plans for
combustion engine models, it
said in an email on Thursday
that it was accelerating adop-
ton of ecodfriendly vehicles

tery EV offerings in key mar:
kets such as the United States,
Europe and China with a goal
for full electrification by 2040,
Hyundai Motor Group,
which houses Hyundai Motor
Coand Kia Corp and Genesis,
aims to sell about one million
EVs per year by 2025 to achieve
4 10 per cent share of the
global EV market. Facing
tightening CO2 emission tar-
gets in Europe and China, all
major automakers are accel-
erating their shift to Evs, The
huge cost of developing elec-
tric motorsand increasing the
driving range of car batteries
has already led some to say
their days of investing in con-
ventional engines are over.
“Hyundai has stopped de-
veloping new powertrains for
internal combustion engine
cars,” one of the people said,

Other car makers' move
PSA Group said in November,
shortly before merging with
Fiat Chrysler to form Stel-
lantis, that it was no longer in-
vesting  in  combustion
engines.

Daimler has recently re
vamped its combustion en-
gines and executives say the
new generation will see it

through the -electrification
process. Some car makers
have already announced
plans to go fully electric, with
Sweden's Volvo, which is
owned by China's Geely, say-
ing itwould do that by 2030,

Ford Motor Co says its line-
up in Europe will be fully elec-
tric by the same date. For Hy-
undal, which together with
Kia is one of the world's top
ten auto groups, the move |s
particularly important be
cause it has one of the broad-
estrangesof engineand trans-
mission technologies in the
industry,

The group will finalise jts
strategy to switch to all elec-
tric models within the next six
months, one source said. In
April, Hyundai said it would
cut the numberof its gasoline
models in China to 14 from 21
by 2025, while launching new
electric models every
starting in 2022, In L
the group said it was no
longer in talks with Apple o
develop an  autonomous
vehicle. Sources familtar with
the matter said the idea of the

BIOUp becoming a contracy
manufacturer for Apple en-

countered suong internal
ODDOsItion.
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MG Motor ties up with Attero

OURBUREAU
New Delhl, May 28
MG Motor India on Friday
said it has joined hands with
Attero  to recycle electric
vehicle (EV) batteries.

The partnership is aimed at
reusing and recycling the Lj-
ion batteries of EVs in India
after their end-oflife. Attero
is an electronic asset manage-
ment company and clean-
tech provider which con-
ducts its battery end-of-use
management in India.

Expanding ecosystem

“We have been continuously
working on expanding the
ecosystem in the EV space, as
one of the first entrants in the
segment. The partnership
with Attero gives our custom-
ers more confidence with re-
Spect to the battery’s end-of-

torecycle EV batteries

Rajeev Chaba, President
and MD, MG Motor India

life usage," Rajeev Chaba,
President and Managing Dir-
ector, MG Motor India, said,
The move will assist in re-
sponsible recycling and will
further minimise the carbon
footprint of ZS EV users while

supporting the local eco-
nomy, he said.

Charging network \
ZS EV customers can charge
their vehicles up to 80 per

Times of India 315t May 2021

cent in 50 minutes at the car-
maker’s fast charging net-
work. The pure electric inter-
net SUV starts at €20.99 lakh
(ex-showroom, New Delhi)
and comes with a certified
range of 419 km, the company
said,

“We believe in sustainable
approaches as we are com-
mitted to the ‘Clean India,
Green India' vision. More
people are purchasing EVs
due to environmental con-
cerns and are readily driving
the adoption. At Attero, we
are enabling India to innov-
ate more and disrupt the
global paradigm while gener-
ating  minimal  e-waste,
wherein we hold more than
30 global patents for our re-
cycling technologies,” Nitin
Gupta, Attero’s Chief Execut-
ive Officer, said,

Business Line
29th May 2021

Significant EV progress in

2-3 years: Battery makers

@timesgroup.com e

Pune: Significant progress
has been made in battery tech-
nology and infrastructure for
electric vehicles (EVs) in the
past few years, Rahul Wala-
walkar, founder and executive
director of the India Energy
Storage Alliance (TESA), said.
In an interaction with
TOI, Walawalkar said more
needs to be done in terms of fi-
nancing and raw materials.
IESA has worked with the
Union government and other
stakeholders, suchas NITI Aa-

GEARING UP FOR THE FUTURE

yog, for the R18,100 crore pro-
duct-linked incentive scheme
announced by the Centre last
week. The scheme aims to cre-

hicles were slowly gaining
traction in India, and despite
the comparatively higher unit

ate 50GWh of energy storage

. in advanced chemistry cell
. (ACC) batteries over the next
i five years. The policy includes
i both mobile and stationary
i batteries — for EVs and elec-
 trical grid supply

“That process started in

2016, when giga factories to
i manufacture batteries and
: EVs were just about to be bu-

;
:
1§ karsaid.

ilt. This incentive scheme will
accelerate the process to crea-
te more energy storage, both
mobile and stationary. We are
a key stakeholder,” Walawal-

He added that electric ve-

costs, overall savings were ma-
ny times that of vehicles run-
ning on fossil fuels, especially
for fleet owners, “The trans-
ition to electric vehicles can
savealotof money forfleet ow-
ners. The only issue with buy-
ingelectricvehiclesin India is
adequateﬂnnncing.Morepeo
ple in India will buy electric
vehicles if manufacturers
produce aspirational vehicles
with good features, like Tesla
&dd.m the United States,” he

Walawalkar added that se-
veral PSUsand private compa-
nieshaveset upaconsiderable

AR s s e o

numberof charging stations in
India, while issues such as po-
wer ratings, and fast and slow
charging are being looked at by
the Bureau of Indian Stan-
dards and other organizations.
He added that raw materials
werealsonot aconcern for Indi-
an manufacturers, but proces-
singmay be,

“Evenif Indiadoesnot have
much commercial-grade lithi.
um, many countries in Asia
and Latin dmarim do, and they
aremore willing to supp]
Indian companies, S
of raw materials, however,
issue. India can alsg utiljzi: ?Q
meet its lithium requiremes
byrecycling,” headded.
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G BALACHANDAR :
Chenrial, May 45

Agri equipment maker Es-
corts says its capex plans to
ramp up tractor capacity and
other programmes are intact
as the company sees positive
growth outlook for FY22
amid the impact of second
wave on tractor demand.

The company, which will
be celebrating its Platinum
Jubilee this year, says mac-
roeconomic factors (under-
penetration of farm mechan-
Isation, expectation of nor-
mal monsoon, continued
government focus on boost-
ing rural incomes) are ex-
tremely positive and will au-
gur well for the tractor
industry.

Escorts admitted that Qi
will be challenging for the in-
dustry after ending FY21 with
record volumes. The second
wave of the pandemic has
proved to be dampener so far
and this time has also af
fected the rural heartland.
Sales and manufacturing
have been disrupted due to
the lockdown. About 70 per
cent of Escorts’ dealers are

PRESS REPORTS

ON TRACTORS

Business Line 29t May 2021

Fscorts may incur ¥325-crore capex,
sees strong pent-up demand

Sales and manufacturing have
been disrupted due to the
lockdown camar nasasic

closed. Overall, the second
wave is seen clouding the de-
mand environment over the
short term.

Positive sentiments
However, as sentiments are
still positive in rural areas
due to good monsoon fore-
cast and other favourable
factors, the company be-
lieves that like last year the
industry may see a pent-up
demand as soon as the cur-
rent conditions improve,

“So, the opportunity for °

positive growth still exists
for fiscal. we expect the
tractor industry to record
growth in mid-single digitin
this fiscal. We are continuing

for tractors

with our capex plans. The
pace of activity may be slow
but expansion plans are ver
much on track We may
spend 3300-325 crore capex
during this fiscal,” Bharat
Madan, Group Chief Finan-
cial Officer & Corperate Head,
Escorts, told BusinessLine.

The company proposes to
expand  capacity from
120,000 units per annum o
150,000 units. It clocked total
domestic volumes of more
than 1 lakh units for the first
time in FY21, while exports
stood at about 5,000 units.

The company expects
volumes to increase due to
new product introduction
and penetration into more
markets. Also, the |V with |a-
pan’s Kubora is expected to
open up new markets for the
company.

The |V commenced pro-
duction during last fiscal and
produced clése t0 5400
units. The capacity of this v
unit will also be ramped up
0 30,000 units this year,
Thus, overall, the company is
likely to have a capacity of
about 180,000 units s
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Business Standard 27t May 2021

Mresladitches radar
sensors Musk upheld

~ afterafatal crash

DANA HULL
16 May

Tesln Is beginning to follow
through with Elon Musk's
plvot away from using radar
for Its driver-assistance sys-
tem Autopllot, five years after
espousing greater use of such
sensors following a fatal crash,
The electric-car maker
announced on Its website
Tuesday that Model 3 sedans
and Maodel Y SUVs built for
North America will no longer
be equipped with radar star-
Ing this month, Autopilot will
now operate largely using
camera vislon, and some fea-
tures will be temporarily dis-
abled due to the transition.
Musk referred to radar
sensors as "crutches” Tesla
wanted to eliminate during
the company’s latest earnings
call. In September 2016, the
chief  executive officer
announced Tesla would
upgrade Autopilot by enhanc-
ing use of radar, Musk told
reporters at the time that he
belleved the improvement
would have prevented a crash
that occurred months earlier
involving a Model S operating
on Autopilot with sensors that
failed to detect a tractor trailer
before a fatal collision involv-
ing a former Navy SEAL.
Tesla's new approach is
likely to add to controversy
that has surrounded Auto-

b i
il o A T T e it st s b

some fail.

recently said radar
sensors were ‘crutches’ to
eliminate, Move is a major
break from rivals
emphasising redundancy

pany said later in 2016 that all
its cars from then on would
be equipped with the hard-
ware needed to eventually
offer full self-driving capabil-
ity, Tesla continues to tell its
customers to keep their hands
on the wheel and eyes on the
road. The carmaker has been
criticised for still branding a
suite of features as “Full Self-
Driving Capability” and
charging thousands of dollars
for the package,

Musk's description of radar
as a crutch also greatly differs
from other companies
to develop autonomous
vehicles, including Alphabet
Inc’s Waymo and General
Motors Co.-backed Cruise,
which have emphasise using
redundant sensors in case
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7 v : |
Tata Motors loss down to 7,605 cr
in Q4;revenue growthup42%

crore). JIRalso reported a pre-tax
loss of £952 million for the
quarter and pre-tax loss of £861
million for the full year, besides
an impairment charge of 1,418
crore for the year ended March
31,2020.

“We expect Q1 FY22 to be relat-
ively weak due to this as well as
rising commodity inflation and
expect to improve gradually
from the second quarter” the
company said in a statement.
For FY22, Jaguar Land Rover is

Business Line 20t May 2021

cash flows. Guenter Butschelk,
CEO and MD, Tata Motors, said.
“The auto industry was deeply
impacted by Covid9 in FY21 but
as the lockdown eased. pentyg
vehicle demand resulted |,
steady growth.""

Select Classic,

~ Bullet and Meteor

models identified
for recall

OUR BUREAU

New Delhi, May 19

Royal Enfield on Wednesday
said it is recalling close to
2,36,966 motorcycles of the
Classic, Bullet and Meteor
models due to defectin the ig-
nition coil, commonly used
in these models.

“Royal Enfield has dis-
covered a defect in one of the
parts used across some of the
motorcycle models that we
manufacture and sell. The de-
fect is in the ignition coil that
can cause misfiring, reduced
vehicle performance and in
rare cases, an electric short
circuit,” the company said in
a statement.

Of these, the company will

red.

call in Meteor ;nutoreycles

/

Royal Enfield to recall 2.36lakh
units to fix defect in ignition coil

e i wilk

April, and the Classic and Bul-
let manufactured and sold
between January and April
this year.

Inspection, replacement
The motorcycles will undergo

inspection and replacement «

of the said defective part, if re-
quired. The company estim-
ates that less than 10 per cent
of these motorcycles will re-
quire replacement of the
part.

“The defect was discovered
during routine internal test-
ing, and the issue has been
clearlyidentified and isolated
to specific batches of material
sourced from our external

!

JLR write-downs still targeting an EBIT margin of
at least 4 per cent and break-

slam bra.kes on even free cash fow sl BT IRE
bottomline lion of investment and £0.5 bil

_lion of restructuring costs that
OUR m:-’" have already been accrued.
Mumbal, May 18 Th Bolm '“r
f\:sc: R\:vﬂredo_w;sdil? Eguar Rave:efgllef Executive g BUsi th

ne er weighed heavily on said, “ Our strategy is ambitious, i
lata Motors which reported a The company’s consolidated  and it will make us more agfle, usiness Line 13 May 2021
consolidated loss of €7,605crore  revenue from operations grew  efficlent and sustainable. A}
in the fourth quarterended by 418 per cent year-onvear to  though it is still early days, we
March 31, 2021, compared to @ t88,627.9 crore in Q4FY21. Ona  have made significant progress |
lossof 29,894 croreinthecorres-  standalone basis, Tata Motorsree  in implementing it. This has re-
ponding quarter last year. The ported a net profit of t1646 affirmed my confidence that we
auto maker had reported a  crore as against a loss of T4,871  have the right strategy, the right
profit of 32,906 crore in the crorein the yearago period. people and the right ‘product-
December 2020 quarter. plans to deliver against our
Exceptional charge of nearly ~ Lockdowns, chips shortage o

£15,000 crore was recognised The company said the supply Tata Motors said sequential
under Jaguarland Rover,includ-  situation over the next few improvement In overall per
ing asset writedowns of £95.83  monthsislikelytobeaffectedby  formance is expected from the
mllllon (% 9,606 crore) on mod-  disruptions from Covid lock- second quarter of FY22. The com-
els cancelled and restructuring  downs in India and semi<on-  pany targets to deliver over 25
costs of £533.88 million (¥ 5388  ductor shortages worldwide.  per cent EBIT with positive free

While the issue is rare and

does not impact all motor-
cycles manufactured during
the above mentioned period,
in keeping with safety regula-
tions and as a precautionary
measure, Royal Enfield has
decided to undertake a pro-
active, company-initiated re-
call of select motorcycles
models produced in the
above mentioned period, the
company said.
' The company also said the
proactive recall action will be
applicable to Meteor, Classic
and Bullet model motor-"
cytles sold in India, Thailand,
Indonesia, Philippines, Aus-
tralia, New Zealand and
Malaysia between the re-
spective periods mentioned
above.

Royal Enfield service teams
and| local dealerships will
reach out to consumers
whose motorcycle vehicle
identification number (VIN)
number falls within the man-

4 eriod mentioned
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TaMo is vulner;

Business Standard 18t May 2021
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near-term headwinds

Its net worth has shrunk again; leverage ratio is up to a decade high

KRISHMA KANT
Mumbal, 19 May

T ata Motors has been one of
the top-performing index
stocks during the pandemic
period. The Mumbai based
automaker's stock price is up 343
per cent since the end of March last
year against a 69.3 per cent and a
74.8 per cent rise in the Sensex and
the Nifty50, respectively. The rally
in Tata Motors was driven by expec-
tations of a sharp rebound in the
company's revenue and profits in
the second half of FY21 after a poor
showing in the previous three yvears.
The company's results for
Q4FY21, however, suggest that
investors are in for a long haul and
there's no quick fix to the company’s
operational and financial problems
at its Jaguar Land Rover (JLR) divi-
_sion, which account for nearly 80
per cent of its net sales.  ~
*Tata Motors perforimance in
Q4FY21 was a mixed bag as the over-
all operating performance was in
line. JLR's performance was restrict-
ed by an adverse mix despite a sharp
beat in volumes," wrote analysts at
Motilal Oswal Securities.
According to the brokerage, the
first quarter of FY22 would be chal-
lenging for both domestic business
and JLR division of Tata Motors.
The market didn't take this pos-
itively, especially given the 15 per
cent rally in the past two weeks and
the stock doubling in the past five
months. On Wednesday, Tata
Motors was the biggest loser among
Nifty50 companies, down 5.5 per
cent against a 0.5 per cent decline

in the Nifty.
Kotak Institutional Equities is
cautious on the company’s

~ prospects. “We believe the JLR busi-
ness is trading at expensive valua-
tions. We believe competition is
ite aggressive in the electric vehi-

cle space and JLR will launch its
pure electric vehicle much later than
rhe competition, which can lead to
market share loss. Also, JLR’s invest-
ment in the EV space is quite weak

RACING AHEAD

— Tala Molors
— SEnsex

Dec'18

Wote: Latest share price is for May13, 2001

May ‘21

as compared to other global players,”
it adds.

The company reported a consol-
idated net loss of ¥7,605 crore in
Q4FY21, lower than the net loss of
£9,894 crore a year ago, but far from
the net profit of 2,906 crore in the
December 2020 quarter, Losses for
the full financial year ended March
2021 widened to ¥13,451 against a
Joss of ¥12,071 crore in FY20. While
the company said the losses in
Q4FY21 and FY21 were not operating
losses but an impairment in JLR
assets, they translated Into the sec-
ond annual decline in the compa-
ny's net worth or shareholder equity
in the past four years.

Consolidated net worth or equity
was down 12.2 per cent to ¥55,247
crore at the end of March 2021, from
£63,079 crore a year ago. The com-
pany's consolidated equity is now
down 42 per cent from its all-time
high of 195,428 crore at the end of
March 2018.

o

LIABILITIES VS REVENUES

— Net Sales (Ttm)  — Loan Funds (F tm)
3.2 247 .60
.20
0.80
1.21-
0.40
0. - 0y
FY10 21

Source: Capitaline

A contraction in equity means
that post-results, Tata Motors stock
is now more expensive on the price-
to-book value basis than before
despite a fall in its share price on
Wednesday, raising the possibility
of a further decline in its share price.

A decline in Tata Motors net
worth also means that its balance
sheet leverage or gross debt toequity
reached a 10-year high of 2.1x at the
end of FY21 against around 2x a vear
ago. This may also weigh on the
company's valuation in the near-1.,
medium term.

The company, however, repore
a cash profit of around 10,000 ergy,.
in FY21 on a consolidated basis hig},
erthan the cash profit of 9,385 cro,,.
in FY20. The net loss in Q4FY21 v, ,,
however, nearly 10 percentless th;,
the Street consensus estimar,..
while sales were slightly aheaq
estimates. '

More on business-standard com
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Rane Madras net loss
narrows to314.7 crore

- Consolidated
- revenue grew 40.6%
| to ¥412.89 crore

OUR BURFAU i

| r.he'n'r\i.l..Mwh
Auto  parts firm  Rane
| Madras' net loss for the
| fourth quarter narrowed to
| X147 crore, against a net
| 10ss of 173 crore in the
| year-ago quarter.
|  The company, which is
part of the Rane Group, is
into the manufacture of
steering and suspension
| products and light metal
casting components for the
| automobile industry.
~ Consolidated revenue of
the company, on a year-on-
| year (Y-0-Y), basis in Q4 Fya1
grew 40.6 per cent to
| %289 crore (29363
| crore).

| Second wave impact
| “RML (Rane Madras Limited)
| Posted robust sales growth
| In'Q4 FY21 on the back of a
l favourable demand envir-
Onment across market seg-
ments. The intensity of the
second wave and resultant

Pl
L. Ganesh, Chalrman

“The intensity of
the second wave
and resultant
lockdown are likely
to impact the
growth in Q1 FY22.”

igate the challenging
times." L. Ganesh, Chair-
man, Rane Group, was
quoted in a press release.

Standalone revenue on a
Y-0-Y basis grew 46.6 per
cent to ¥380.4 crore (¥259.4
crore) during Q4FY21 while
standalone net loss
widened to ¥s56.6 crore as
against a net loss of T34
crore in the year-ago
quarter.

“Net loss stated includes
an impairment provision

“ Auto-parts maker Wheels Indiz
posts 325.5-crore profitin Q4

OUR BUREAU
Chennal, May 21

Auto-parts maker Wheels In-
dia expects the demand for
tractors to be stable as all the
major factors affecting rural
demand continue to remain
strong at the moment des-
pite the second wave of
Covid-19 pandemic.

“If the rural side gets hit,
definitely there will be an im-
pact (on tractor sales) but if
you look all the factors that
drive demand, they are still
very strong,” Srivats Ram,
MD, Wheels India said,
adding, “The MSPs (min-
imum support price) are
strong, the water levels are
fairly good, there is an ex-
pectation of good to normal

monsoon, finance availabil-

ity is there for the segment,

So, given all these factors we

believe that demand for

tractors will continue to at

Ieast be stable if not strong,”

Ram was addressing a vir-

tual press conference to an-

—+ nounce the Q4 results of
Wheels [ndia on Friday,

Wheels India, a TVS Group

company, is a leading manu-

-y, =
Srivats Ram, Managing Director

ger cars with manufacturing
plants at Tamil Nadu, Maha-
rashtra, Uttar Pradesh and
Uttarakhand with a com-
bined overall annual capa-
city of 10.3 million wheels.

“One domestic segment .

that has done outstandingly
well last year is the agricul-
tural tractors business. We
saw fairly strong growth in
the tractor industry, and we
are able to grow our business
not only in the domestic but
also in the exports market,"
Ram said. K

Q4 performance

Meanwhile, the company has
posted a standalone net
profit of ¥25.54 crore in the
fourth quarter of Fyz
against a net profit of ¥4.62

" (%2,680 crore).

crore) during the compa
able quarters.

For FY2l, the company
standalone revenue fell 9 p
cent to ¥2,216 crore (¥2,4
crore). Ram said that the co
tribution of exports to tot
sales went up to 25 per cel|
in FY21, from 20 per cent i
the previous year. In valy
terms, exports increased {
1565 crore (¥487 crore) du
ing this period.

“While we have strong e
port demand for product
the domestic business and t
some extent execution of e
ports will depend on th
state of lockdown in the r¢
gions where our plants are,
Ram said.

On a consolidated basis
net profit in FY2i1 fell to i3
lakh from ¥47.32 crore whild
consolidated revenue fell by
10 per cent to ¥2,416 crorg

“This year has been largely]
unprecedented because
there was a national lock-
down for the first 45 days so
during the first quarter the|
company registered a loss o
51 crore, which is a signific-

facturer of wheels f ki i i i
cond wave and es or trucks,  crore in the year-ago period.  ant difficulty that we had to|
mocem bl Q.\y m%c: t%?ﬁrﬂ;;?ws;?fegt in the I_Juses, agricultural tractors, Standalone revenue, on a  overcome over the succeed:
continue to prioritise safety in Q4 Fyar con > TOT¢ sty vehicles abUPMeNt,  yearonyear basis, grew 57 ing three quarters Ram
e ozm h}o. ise : . ompared utility vehicles and passen-  per cent to €853 crore (X545  said.
1f employees and focus  ¥37.6 crore in Q4 Fyzp *
ON COSt Management to nay. it

company said,

7 :
Mercedes

launches two
SUVs; for sale
online too

Times NEws NETWORK

Times of India 26t May 2021

Pune; Germanautomaker Mer-
cedes-Benz has announced the
rollout of two sports utility ve-
hicles in the Indian market un-
deritsflagship AMG brand ——
the GLA and the AMG GLA 35
4M.
Both vehicles will be manu-
factured at Mercedes-Benz’s
plantin Chakan.

_While the automaker will
sell the vehicles at its showro-
oms where permitted and now
offers an online purchase op-
tion, with the caveat of possible
delays in delivery L

“At this point, we stand firm
onour2021strategy withoutany
significant alterations. Howe-
ver; somedelays can be expected
in our product introductions
due to the market challenges
and sentiments, Interested cus-
tomers can visit showrooms
whereallowed ororder the GL A
from our online store through a
completely safe and secure con-
tactless sales process,” Martin
Schwenk, MD and CEO of Mer-

cedes-Benz India, said.
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Demand from
farm sector boosts
performance

OUR BUREAU
Elveng;uru_ May 20
Aided by a significant increase
in the demand from the agri-
culture sector, the country's
leading auto parts company,
Bosch Ltd posted a five-fold in-
crease in net profit to ¥482
crore for Q4 of 2020-21 com-
pared with 81 crore during the
same period last year.

The company's total income
during the quarter rose 40.27
per cent to ¥3,334.79 crore. The

Business Line 215t May 2021

Bosch posts five-fold jump
in profit at 482 crin Q4

company announced a di-
vidend of ¥15 per share for
2020-21. The capex for the cur-

‘rent year has been ‘set at

around ¥200 crore which is
lower than the €400 crore- 600
Ccrore capex in the previous
years.

Uncertainties remain

“Despite facing a spell of near-
zero sales in the month of April
and May in 2020, there has
been a significant increase in
the demand from the agricul-
ture sector, mainly the tractor
business. The industry showed
continued signs of recovery
since the second quarter of

Business Line 29t May 2021

'M&M turns the corner, posts
X163-crore net profitin Q4 |

FY21, however, it remains im-
pacted due to the uncertainties
in the market. International
market volatilities in the sup-
ply chain will also continue to
impact the auto sector. Further-
more, we have seen growth in
the Power Tools segment, espe-
cially in the construction and e-
commerce sectors,” said Sou-
mitra Bhattacharya,

Director, Bosch Ltd and Presid-
ent of Bosch India, in a press
statement on Thursday.

During FY21, Bosch Ltd made

a provision of ¥743.8 crore, to- ||
wards various restructuring,
reskilling and redeployment
initiatives.

Net revenue
from operations
increases 48%

OUR BUREAU

Mumbal, My 28

Mahindra & Mahindra Ltd
(M&M) on Friday posted a
consolidated proht-after-tax
of 163 crore for the fourth
quarter ended March 31 com-
pared to net loss of ¥3.255
crore in the same period last
vear.

Net revenue from opera-
tions increased 48.1 per cent
vear-on-year (YoY) to
t1333815 crore during the
quarter. The results include
the combined earnings of
M&M and Mahindra Vehicle

Manufacturers (MVML),
which is a manufacturing
unit of M&M.

Anish Shah, Managing Dir-
ector & CEO, M&M Ltd, said,

Anish Shah, Managing Director
& CEO, MEM Ltd

“Our associates deserve all
the credit for outstanding
performance in a tough vear.
We have delivered our prom-
ise on capital allocation ac-
tions and have seen very pos-
itive results. We are now
focused on growth ... across
our core businesses, growth
gems and digital platforms”

The company reported an
exceptional loss (ner) of
1839.89 crore in Q4 March
2021, representing impair-
ment provisions for certain

long-term assets and other strengthening in
ExXposures || 5 o

Farm equipment Sector \ "::..‘l 1
revenueg ncreased oo pel al UIhce VIS
cent YoY to 4,975.5 crore in Our L
Q4FY21, with the highest-ever goals of streamlining

fourth-quarter domestic
violumes. Auto sector revenue
was up 43 per cent YoY 1o

$7.858.14 crore.

strong margins
Rajesh |ejurikar, Executive
Director, M&M Ltd, said, "The
strong margins and rturn-
around of global subsidiaries
in farm equipment sector
along with a robust automot
ive demand momentum
through the focused SUV
strategy has set the ground
for usto now accelerate.”
Operating margin  im
proved 1o 14.7 per cent com-
pared to 13.6 per cent in the
corresponding quarter previ-
ous year despite a significant

allocation and deliv
i1:-r:. \[ T na
L. We

we
robust operat

returns

ale

a year whic aw )
of the pandemic as we
multiple
..l"l.‘-.|.:'."!_'.:'." o
Announces dividend
The company |

nounced a dividend of 175 ps
cent of face value (TR75 o
share) for FY21, which
times FY20 dividend

the highest-ever ir

tory of M&M. in light
strong financi; ri
and t N
75th year of th

said a press statement
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yMSIL tiesup with 3 firms for
production of O2 g€nerators

ARINDAM MAJUMDER
mm.#m

| The country’s largest car-
miker Marttl Suzukl s col-
Iaborating with manufuc-

turers 1o boost production ol

oxygen generators in the
country,

Marutl has tled up with
| three small-scale companies
— Alrox Nigen Equipments,
SAM  Gus Products and
Gaskon Engineers — for pro-
ducing oxygen generators,

The company on Thursday
sald that as part of the pact, It
has been able to Increase the

ators by small scale units to
help overcome the eritical
shortage of oxygen. We have,

output levels of oxygen gen- In less than a month,
erators by over 10x, Increased output levels by
“Marut| Suzuki decidedto - more than 10x,” sald Marut]
Involve itsell in scaling up Suzuki India (MSD) India
production of oxygen gener- chairman R € Bhargava.

i e s

Renault-Nissan
fights battle in
'HC as workers

| sy

| rejecting
union that Covid-19 safety protocols

Bhargava sald the reason
Why the company focused on
manufacturing and Installing
Dxypen PSA (pressure swing
adsorption) generators was
because it provided oxygen at
slgnificantly lower cost,
avolding the high cost of
transportation and reduced
Lonsumptlon of fuel,

“The government and hos-
Pltals need to study this
option carefully for the
future,” he added.

Marutl is telling medium-
and big-sized hospitals to
Install oxygen PSA generators.
These generators will not only
help with the oxygen shortage
but also build efficiency as it
will reduce the time taken for
transportation and even the
losses during the process.

claims from an employee |

| were being ignored at the factory,

| legal filings show,

Renault-Nissan India and workers

atits plant in Tamil Nadu have been
locked in a legal tussle after workers

- petitioned a court to halt operations
sacial distancing norms

were being flouted and company-

provided health benefits were out-

Weighed by the risk to their lives.
In response, Renault-Nissan has

< i i
HC when the state,

Monday 'ﬂhﬁ

: _ mtgm.mt.ls |
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/'Ir'll LAUNCH 60 PRODUCTS ACROSS UVs, PICKUP TRUCKS AND TRACTORS

M&M Lines Up A7k-cr Capex;
SsangYong Write-offs Dent Q4

Ketan Thaidar & Nehal Chaliwala

Mumbai: Having successfully restructured
the organisation by exiting businesses and
right-sizing operations, Mahindra & Mahind.
ra has lined up an investment of close to
17,000 crore or $2.3 billion over the next three
years that will go into an aggressive product
onslaught in the coming three vears (o recoup
itslost share in utility vehicles and build on its
leadership in the farm equipment business.
Of the planned capex, 76,000 crore will be al-
located to the automotive busi-
ness, #3000 crore for the farm
equipment business, 3,000
erore for the electric vehjcle
business and the remaining
5,000 crore for equity invest-
ment into other group com-

equity investment will mudndy po lonto the deé
valopment of new products and capacity ox
pansion. The money will be deployed Into 60
products across nine utility vehicles, small
commercial vehicles and pick up trucks, trme
tors and two all-new electric UVs

The combined revenue of M&M and [ts fully
owned manufiicturingarm Mahindra Vehlcle
Manufacturers (MVML) came In ot #1450
crore during the fourth quarter ended March
as agninst 9,006 crore in the yearago period
when the transition to BS- V1 emission norms
and Covid-19 disruptions hurt sales
Net profit came in at 2163 crore after
exceptional charges of almost 40
orore Of this, w440 crore was
on account of SsangYong
Motor as it didn't go thro-
ugh a pre-packiged bank-

South Koren.

panies. The 12,000 crore sans

[ T T T R T T

Business Line 315t May 2021

ruptey resolution plan h:/

‘With strong order book, new model launch

Royal Enfield confid

GBALACHANDAR
Chennai, May 30
Royal Enfield is bullish on
growth prospects this year due
toa strong order book, pent-up
demand and a surge in exports.
Royal Enfield said it has two-
three months’ order backlog,
which will be catered to once
thelockdowns are lifted.
“Demand is not an issue. We
| havealarge backlog of orders. 1
| think by the time production
| comes back after lockdown, we
will also see strong pent-up de-
mand,” Vinod Dasari, Chief Fx-
ecutive Officer, Royal Enfield
Motors said during Eicher Mo-
tors’ Q4FY21 conference call. He
expects things to ease from July
and it won't be difficult for the
company to ramp up the pro-
duction to 82,000 units per
month. It has the ability to
manufacture up to one lakh
units /month. Production capa-
city of its new model, Meteor,
was increased to 15,000 units 3
month from 8,000.
Dasari also confirmed that

The company has 2-3 months of order backlog, which will be

cleared once the lockdowns are lifted, says Royal Enfield

the company would launch
one new model every quarter,
We have an exciting pipeline of
new products. Probably, this
year, we will have the highest
number of new model
launches from the Royal En-
field stable,

Network ramp up
“In the past three years, the
500cc+ category bike segment

has grown significantly in In-
dia as a percentage though it is
not huge in the overall two-
wheeler market, And the entire
growth for this has come from
Royal Enfield. We will continye
0 build the story and the
brand in this segment with
more products,” said

Siddhartha Lal, Managing Dir-
ector, Eicher Motors, Along
with the new model introduc.

growth

tion strategy, the company has
also been ramping up its net-
work. In FY21, it added a total of
535 stores, including more
than 100 outlets of what it calls
‘main stores’ and more than
430 studio stores, taking the
total number of outlets to
2,056 across 1,750 cities (from
1,200 cities a year ago),

More than half of the studio
stores were opened in Uttar
Pradesh, Madhya Pradesh, Ra-
jasthan, Odisha, Bihar, Andhra
Pradesh, West Bengal where
Royal Enfield's market share is
lower than its India average.

In the international market,
it plans to increase the exclus-
ive stores from 132 in FY21 to
about 175 by the end of this
fiscal. In Fy21, the company
entered Japan, Cambodia,
Costa Rica, and the Dominican
Republic,

Royal Enfield garnered about
10 per cent of its revenue from
international markets in FY21,
up from about 4 per cent in
FYig.

N
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PAMAN LALL
Mumbai, 30 May

digital financial services
Aplatl‘crm that the country’s
largest car-maker Maruti

Suzuki started as an idea and was
piloted in Gurgaon two years ago
has now gone nationwide in the
. expectation that more and more
car buyers will go the online way.
"With Maruti Suzuki Smart
Finance (MSSF) customers can
choose the car model they want to
buy, the dealer along with a bank
of preference online in a matter of
a few clicks” said Shashank
Srivastava, executive director at
Maruti Suzuki. “Earlier this service
was available but customers had
to migrate outside of the MSITL,
website in terms of executing the
financial piece of the transaction.”
The service is generating inter-
est —aswell as revenue and tran-
sactions. Over 80,000 customers
have used it to configure on-road

prices, close to 20,000 buyers have

received sanction letters since in-

Buy platform
: over 1,150
o uncal touchpoints, In Aprif 1,

~ grabbingabrochure to testing the
N car. Twenty-three of those were
- digitised by 2019; the three that
process,

Business Standard 315t May 2021

Motors Click to Drive thal also

offers end-to-end digital services,

including finance, for 750-plus
outlets across the country.

Mahindra & Mahindra's Own-

Online platform was launched in
May 2020, offering car buyers a
four-step process to access online
finance and insurance for selected
Mahindra vehicles. But as an ana-
lyst pointed out, Maruti’s all-India
roll-out has significant impact
given that it accounts for over half
of all cars sold.

‘The digital log
b Process began in2019to
digitise23 of the 26 touch

pointsinvolved in buya car

S

 » Bxpanded by December 2020
1030 cities for Nexa outlets

b Expanded for Arena

Were not were the finance ;

gggﬁmmmmdeﬂu.
g two of which:

totemain physical,
Mnrutlﬁmkk‘mﬁmpum

he  per cent of sal
- online channel in a yearor so,

il

in June 2020 with three finan-
clers for its premium Nexa chan-
nel of outlets, and found the
results encouraging. “Four mon-
ths from the pilot to September,
we had expanded it to ten cities
and by December it had gone up
to 30 cities all for Nexa,” Srivas-
tava said. "By January this year,
we also launched it for Arena (the
regular dealer channel) which
accounts for the majority of the
company's sales.”

How exactly does it work?
Customers can upload personal
details after they select a car and
once they get an online sanction
letter they proceed with their
transaction in less than a week and
receive delivery of their vehicles
subject to availability and delivery
permissions in their city of order.

The digital service is faster for
pre-approved customers who
need not upload any documents
and according to the company
one-time document collection
slashes the turnaround time and
makes the customer process faster

EfTIcIEn]

are sold through) financing,
mﬂm adding that the
~COHIpany expects to get around 20

es directed to the

Wld offer them a variety f

 Choices based on their allj.
m tie-ups.

Analysts who track the sector

LIRE

Maruti digitisesto
click with buyers

India’s largest car maker is finding traction in the national
roll-out of its digital financial services platform

Wpecient, 7= b aeinn the -
sl around L 4 milfion iaice online & more, obug. |

year of which 80 per cent '?g‘trﬂtegy

changes In the car market
*Digitalisation of the sales proces
has been a key outcome of the
pandemic, Since about B0 per cem
of passengervehlcles are finanoed,
the related steps are Importani
elements of the sales process, so,
it's an eventuality that bappened
gays Suraj Ghosh, principal analym
-South Asia Powertrain Forecasts
IHS Markit.

The other driver for Maruti to
build such a platform was to retain
customers who were moving away
“This platform also looks to count
er aggregators like online car
sellers, and protect the interest of
their (Maruti) dealers who benefit
with sales in finance deals”
Srivastava said. MSIL has over
3,100 dealerships countrywide.

Why does Maruti think this will
be successful in the long term?
One reason is that before even
walking into a car dealership, most
potential buyers have already
started their shopping process
online, browsing cars and finance
options. Research from the BCG
Google Digital Lending Survey
indicates that about 95 per cent of
customers search online for cars.
In addition, 43 per cent of buyers
have already decided on two or
three models before entering deal-
erships. More than half of all cus-
tomers search for finance online
during their car journey and
no finance company had%an!
online end-to-end finance joups ™ |
ney, there was a void for online
aggregators like PBankBazaar,
Paisabazaar and CarDekho to fill,
Stivastava said.

than technologicat "
upgrade. “The break in the jour-
ney: in terms of searching for
finance outside creates the potan: ..
tial for losing the lead to other |

QOEMs ﬂswﬂ],."h_euded'
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Renault Nissan Workers
Refuse to Start Ops, Make
Demands over Covid Safely

TN plant workers move court alleging safety protocols not being folowecl

S “'r'l-

Dia.Rekhi@timesgroup.com T

Chennai: Workers at the Renault-Nissan
plant have decided not to get back to work on
Monday following a meeting that was held
on Sunday where it wasdecided that until
themanagement accepts their demands
and assures them of safety protocols being
followed, the workers would not resume
operations atthe plant in Tamil Nadu from
Monday.

“Wehad talks with the management and
while they have met some of our demands
they have not said anything conecrete on two
aspects -compensation and reduced foot-
fall,” Renault Nissan India Thozhilalar
Sangam (Workers’ Union) President K

Balaji Krishnan told ET. “We have decided tookadecisionto suspend operations at its
not to go to work from Monday as we feel plant in Tamil Nadu after workers took the
that we need assurance that they will ade- carmaker to court alleging that safety pro-
quately compensate both thefamilies who tocols were not being

followed at :
have losta member to Covid and alsothose  Madras High Court on its part, nrtg:rgcihfr:}}e,rhe

not go to work till we are convinced.”
Last Tuesday, the company’s management

who have contracted the virus. We hadalso  TamilNady government to supervis -
asked the management to spaceoutthe tions at the Renauleissanls:ulant IR
shifts so that social distancing can be prac- :

: : “Itis imperative that some ki 3
tised bet@er. Forinstance, if there are 300 sion be maintained by the s‘iakt]élthrod b ﬂﬂe t?;l
;{;f&;;sﬂ;n thli‘eif‘i Ehiﬂﬁ- 'g"e asked them to appropriate officers so that the workmen at

eltfive shifts with t €samenumberof Rep : i
workers. While the management hae i aultare not forced to work in conditions

they willlook into all these aspects, we will E‘gﬁg{fﬁ;ﬂs& l;r.ea.lth indanger.” the ot
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“JSW Steel’s Strategy
of Counter-cyclical ’
Investment Pays Off

It has helped co reap benefits of record-high commodity

prices and gain better marin

Bhavya.Dilipkumar
«  @timesgroup.com

Mumbai: JSW Steel’sstrate-
BY to invest during the coun-
tercyclical environment in
the steel sector has helped
the company to reap the ben-
efits of recordhigh com-
modity prices and achieve
better margins with in.
creased capacities, said the
company’s joint managing
director, SeshagiriRao,

“If you see JSW Steels
track record, we always dif-
ferentiate ourselves as the
investors who does invest.
ment in the counter-cyelical
envirenment.. We took a
capital expansion plan of
48,000 crore for the last
tbme?earsandwehamdnne
itatthe right time,” Rag said
maninteraction with ET.

JSW Steel in the last quar-
ter of FY 21, reported g 22
times inerease in quarterly

| brofit, its highest ever at
TT4,191 crore compared with
| %188 crore a year ago. Its net
J profit for FY21 was 27,873
crore. up by 101% from 73 914
| croreinFY 2,

The company for the
financial yvear 2029, has
announced a capex of

. TBU5  crore, inecluding
sustenance and  other

Capex of 6565 crore

. _lonnaspf-Manne

M IWsdebtaso{
__“_—_“._ ® a5 against 753.473

Ifyouseeour
record, weal-
waysdifferen-
tiate ourselves as
investor who
investment
Incounter-cycli-
calenvironment
“Wearean 18 million tonne
steel company, just before al]
the expansion. Now an addj-
tional 5 MT of Dolvi, 2.3 mil-
lion tonnesof Bhushan Pow-
er and Steel and one million

tmakesusa
gmun tanne company

ﬂmm'a&m?aﬂthem
m_mandnaw::pm:s_mnme
Company will be at

MTBA jn ppo ALaroundsy

is around 1332 615

5, says joint MD Seshagiri Ra0

crore in the same period last
vear. Rao said that as the L‘ﬂi
pacities go up, the increasec
cash generation will help in
paring down the debt. T]lt.*
company’sdebt toequity has
improved from 1.48 times in
FY 20 to .14 times in FY 21.

“There is 800 crore of re
duction. It has happened af-
ter investing 215,000 erore in
Asian Colours, £5,200 crore
in Bhushan and 8,233 crore
of sustenance and ather CA-
PEX...The cash generation
outof 18 million tonne capac-
ity and out of 27 million
tonne capacity will be differ-
ent," hesaid.

JSW Steel had been guidi
a Debtto Ebitda ¢ 3.75 times
but has changed the target o
‘our focus s to deleverage,
but at the same : ;
should not he ook BI‘DW,t'!'z

Steel prices haye <
cord-high levels ul:f,t ﬁ;
year, with top Steelmakers
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Steel companies likely to add

29-mn tonne C

o, 7T My

teel companles are looking to
restan expansion projects on the
back of surging stes] prices. Inthe
nexa five years, about 29 million tonnes
is likely to be added, with most of it
expected by FY24.
JSW Steel is looking to add 14.8 mil-
lion tonnes actoss Dolvi (Maharashrra),

Power & Steel facility in Jharsuguda
(Odisha). Tata Steel has restarted its five
million tonnes expansion projecr at
Kalinganagar (Odisha). Jindal Stesl &
Power (JSPL) is planning to add six mil-
lion tonnes st Angul (Odisha).
Additionally, NMDC's Nagamar Ste-
¢l Plant is expected 10 commission fts
three million tonnes greenfield steel
plant. Together, the expansion projects
add up to about 29 million tonnes.
JSW Steel's Vijaynagar plant is ar 12
million tonnes. Seshagir Rao, joint
managing director (MD) and group chl-
ef financial officer, JSW Steel, said that
the hot metal capaciry at the four units

Vijaynagar, approved by the board, will
be commissioned in March 2024, ar a
capex cost of 15,000 crore. The revamp
of a blast furnace will add another 1.5
million tonnes, “That project was put
on hold as we wanted to shut down after
the Dolvi expansion. Once Dolvi happ-

The expansion at Vijayanagar will
take the capacity at the location ta 195
million tonnes by 2024. The commis-
sioning of Dolvi expansion by 5 million
tonnes, which got delayed due 1o the
second wave of Covld-19, is expected to
take place by the end of September. Al-
50, there are plans to increase Bhushan

NETADDITION

(million tonnes)

Tata
Steel

Nagarnar
Steel®

Steel
"HMDC's Nagarnar Steel Plant

Power & Steel's capacity to five million
tonnes from 2.7 million in three years.
The country’s other private sector stee]
muajor, Tata Steel, recently said it had
dm:umdltss:nmmmdmmofemn-
N project at Kaliganagar (Odisha). It
Is expected to be completed in Fy24,
Jindal Steel & Power, too, said it wo-
uld expand capacity from six million
tonnes 1o 12 million tonnes in Angul,
wl‘lll:hmﬂdllkellsmﬂmpad:ytn
lﬁmﬂltonhqnnuinlndla.'i’hecapals
Pegged at 8,000 crore. V R Sharma,
MD.JSPLsaIdLhclhm:mlllhnmnnes
expansion would be commissioned
2024 and the balance three million

/Fallin demand to dent rising steel prices

But strong export
orders to come to
the rescue of
producers, says
India Ratings

OUR BUREAU
Mumbai Mev_‘s- =5 W
The soaring steel prices may
finally face a headwind with
the sharp fall in demand from
user industries due to Covid-
induced restrictions. Finished
steel  consumption last
month was down 23 per cent
at 6.78 million tonne com-
pared to March. Steel con-
sumption is likely fall in June
quarter compared with the
March quarter.

However, year-on-year, it
willstill be higher due to com-
plete lockdown across the
country in last june quarter.
The second wave is likely to
impact auto and consumer
durable demand and partially
delay construction and infra-
structure activities,

“However, the strong  ex-
port demand and higher in-
ternational prices would en.
able  steel producers to
increase export levels, al-

The second wave may impact auto, consumer durables demand

though high freight and ship-
ping costs and container
availability could be areas of
concern,” said India Ratings.

Domestic hot rolled coil
prices increased 3 per cent m-
o-m and 78 per cent y-0-y in
mid-May to 365,250 a tonne.
Similarly, domestic rebar
prices increased 3,000 a
tonne m-o-m to 56,000 a
tonne in May. Steel prices in-
creased due to higher export
orders, leading toa lower sup-
ply within the trade segment,
strong global demand and
high international stee] and
iron ore prices.

“However, domestic de.
mand is likely to be subdued
due to the lockdowns and in-
creased  infection Trates,
thereby impacting auto and

consumer durable demand,”
it said.

Chinese impact

The fall in Chinese future
prices over the last week
could partially impact India’s
export orders and domestic
prices over the near term.
“Considering the Chinese gov-
ernment's effort in checking
prices of steel and lower de-

~mand expectation due to the

lockdown, domestic and in-

face headwinds, but would re-
main higher than pre-Covid
levels,” said the rating agency,
Crude steel output in April
was down 17 per cent m-o-m at
83 mt as steel companies di-
verted oxygen for medical |
purposes, 2

|

ternational prices are likely to |

apacity in5 yrs

tonnes by 2026. He said stee] capacity

would have to be augmented for India |

to achieve 300 million tonnes capacity:

For the past one year, steel prices
have been on an uptrend, touching rec-

ord levels. Jayanta Roy, senior vice-pres-
ident, ICRA, said, upturn in the steel
industry has continued unabated since
the second quarter of FYZL. leading to
strong cash flows for players. "With a
better financial health, leading com-
Panies are now better placed to under-

- take expansion projects than they were

in the past several years,” said Roy.

Major steel companies used the cur-
rentquﬂemdelevwageandmenghm
the balance sheet. Tata Steel’s net debt
MW@SMM%MME‘m
FY21; JSPL saw consolidated net debt
reduce by 13,773 crore in F¥21 and gov-
emment-owned SAIL reduced gross
dgh:bymundﬂmﬁﬂmre_gqgs,asu
crore (provisional) as.on March

2021~
szmmtasammdehrang
cash spend of 215,000 crore in organic

and inorganic growth last year,
India’s capacity for domestic crude
steel expanded from 128.27 million
tonnes in 2016 to 142.72 million tonnes
in 2020. However, Sharma said, witt,

by manysmall plants shut, effective .

ity would be 120-125 million tonnes.

Business Line
29t May 2021
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Non-availability of O2
hits steelp

ADITI DIVEKAR

Mumbai, 27 May

With the government banning
the use of liquid oxygen for
industrial or non-medical pur-
poses, the domestic secondary
Steel sector has taken a big hit.

The secondary steel sector
contributes nearly 50 per cent
to the total domestic produc-
tion annually.

Integrated players expect
the overall steel production to
fall 8 to 10 per cent in the cur-
rent financial year. “We have
shut our plant and are losing
20,000 tonnes of steel every
month in production due to
non-availability of oxygen. We
do not know when we will be
able to restart the unit, as there
is uncertainty,” R K Goyal,
managing director of Kalyani
Steels, told Business Standard.
The BSE-listed company is in
the business of special steels,
with its man facility
located in Hospet, Karnataka.

“There has been no steel
production in the last 18-19
days due to non-availability of
oxygen. Until then we were
managing with in-house supp-
~ly inventory that we had. Now,
the plant is shut entirely,” an
official at Mahindra Sanyo
cial Steel said on condition of
anuﬂym.ity.’l'l‘l:ecompanymns
a 200,000-tonne steel plant at
Raigad in Maharashtra,

RPSteel and Arora Steel are
among the other secondary
spcdallty steel] p]a}"em impa_
cted by the Unavailability of
oxygen. According to the Joint

Plant Committee data, India’s
domestic steel production in
the first 11 months of FY21 sto-
od at 85,6 million tonnes, down
10.3 per cent compared to the
same period last year. Consu-
mption was also down by 9.9
Per cent to 84.69 million
tonnes,

Tata Steel, Naveen Jindal-
led Jindal Steel & Power, Sajjan
Jindal-led JSW Steel, state-
owned Steel Authority of India
(SAIL), and AM/NS India are
among the integrated primary
steel producers that have
already diverted their captive
oxygen for medical use, This is
expected to hit their produc-
tion by 8-10 per cent in the cur-
rent fiscal year,

Industry officials were of
the view that not all secondary
Producers were impacted due

Institute for Stee] Development
& Growth, secondary produ-
cers that use induction arc fur-
fnaces to make stee] do not
require oxygen as the furnace
does not produce Speciality

Steel. “Tt only Produces constr-

roduction

uction material such as TMT
bars. Due to this, those players
will remain unaffected,” he
added. The secondary steel
sector is unorganised and scat-
tered, so the ratio of those run-
ning electric arc furnaces
(EACs) and induction are fur-
naces (IAFs) is unavailable.

Despite domestic steel pro-
duction taking a hit, the supply
side is not likely to be much
impacted due to weak demand
in the market. “Demand has
come down. So supply not
being there is not hurting the
market at this juncture” said
Goyal of Kalyani Steels,

Steel consumers are also
hoping for a price correction in
the coming months due to
lower Vimal Kejriwal,
managing director and chjef
€xecutive officer at KEC Inte-
rmational, a Mumbai-based
capital goods
“Prices of steel continue to

amid weak demand, we are
eXpecting a price correction,

help us compensage
for paying higher prices.~




AshwinManikandan &
Salonl Shukia

Mumbai: The government m
form a fresh panel of experts !:g
study the possibility of regulating
cryptocurrency in India, three so-
urces privy of thediscussionstold
ET. This comes amid the prevai-
ling view that the recommenda-
tions by a committee headed by
formerfinancesecretary Subhash
Garg in 2019 for a blanket ban on
these assets had become outdated.
The new committee’s ambit co-
uld be to explore the use of block-
chain for technological enhance-
mentand suggest ways to regula-
te cryptos as digital assets inste-
adof acurrency.
Thecommittee may also be asked
g; izudy E‘;li tooperationalisethe
Ve ia® i
ot of India’s proposed
“There is a view within
vernment that the m-omrtnflzgg
tions made by the Subhash Garg
ajrr: dated and a fresh look is nee.
[ ed at u_'srl-l.:r cryptos rather thana
total ban," an official in the know

.|||lIII!]|l||||."|““"II““"““ [

Economic Times 19t May 2021

PRESS REPORTS
ON
GOVERNMENT POLICY

'sh;l_liarg committee report, r&nmrhendingblanket- ban,dafed :

Anurag Thakur, had  representatiol m"’ﬁ% opposi-
B oo by
Eﬂmquémmist_erNirnmlaSithai

‘S tedrn & gbibotod to bricds
her later this month around ongo-
ing developments in the crypto-

traction on erypto exchanges on
e sustained retail demand, another
for- source said. Emails to the Mini-
mal mqu Finance and the office of

resolu- urag Thakur did not elicit re-

tion o h sponses till press time Tuesday;
ikl Both Sitharaman and Thakurha-
Safdyeth Ve in recent months said publicly

that the government would take a

“calibrated" approach in re
ting cryptocurrency rather than

growinevol [ hokesse | T oqpeentban
ggem%fc;ranam- [ potential tion of Official Digit}:llm-1 .
i d-  supervi Bill, 2021 was scheduled to be table
ndia | risks mmemxﬂmtmmofhammi
gy InMarch. However, it was deferred,

" forreasonsnotmade publie,

Business Line 19t" May 2021

/

to extend Interest Equalisation Schem

Exporters say access to cheaper credit
essential to retain competitiveness

sy Delhl, May 18

Commerce Ministry likely to ask RBI

ey

'

4

ness would be hit further since
the pandemic related uncer-

The Commerce Ministry may
ask the RBI to extend the In-
terest Equalisation Scheme for
exporters beyond June 30,2021,
till the end of fiscal 2021-22, to
help exporters gain back lost
ground due to the on-going
Cowvid19 pandemic.

The Interest Equalisation
Scheme is popular with export-
ers as it allows all eligible sec-
tors to access credit at lower in-

terest rates with the
government  providing a
subsidy

“A number of exporters and
export bodies have asked the
government to provide the in-
terest equalisation benefit for
the entire year because without
the subsidy their competitive-

tainties were continuing
a challenge” an official
told BusinessLine.

scheme benefits

The scheme, announced in

April 2015, extends asubsidyon
interest provided to exporters,
on pre- and post-shipment ex-
port credit varying between 3
per cent and 5 per cent. The
banks give credit at lower in-
terest rates to exporters and the
government then refunds the
difference in amount to the
banks. Exporters from 416 iden-
tified sectors are eligible for this
benefitin addition to all the ex-
port units belonging to the
MSME sector. Last fiscal, the In-
terest Equalisation Scheme got

%1,900 crore for the scheme
extended by a year simultan-

September 30.

“The Commerce Minister re-
cently had an interaction with
export bodies where there were
requests for an extension of the
Interest Equalisation Scheme
beyond June 30. EXporters say

The budget made a provision of - .

lion 3

lockdown.

billion.

o021,
however, have shown a sharp
recovery encouraging the gov-
for the on-going fiscal at §400

had'bealhitrg.ae_ﬁuﬂjr_dmtg

e




o <
c N
=5 O
o
%]
)
(D)
c =
v <
S N
0 ~N
PIes  pemssopsar SupaBasesiauodig aseanu) o) paage pey Apua
20005 3 PR TVTT1 31y ssapsas siapoda .._Xqua&n En:.!v“ou:ﬂtzzr
@ g_lxx_lﬁa_.n__o:.._ . BUpe 5] IUILIM0S APYPURD
PO PRy 01y s "PIppEAANOS N Soe Bu1 UMY A1INP ZZ-4707 IO
u&ﬁ&l GQRIAINOGE  yrensuo) Fiq PUTewA MmOy I UF 0D 000 n pared
oypads ofe A 0D CON - ‘saouvul ples RN0S AR, WWAG  IAT] SEM 3 WIS I P
S Jo SUIRMOUNE ALI®S  pinos 274707 Joj JWAPs gAY IR 10°2101 00005 UG
10j Suppe BSUN DRULIO) 3y sof spaou A UM ‘AOD  Iq PINOM WIS 310y A 0]
a1 e sopw NodGMAIRAWOY  000'c yaia1) 000’ 3 Japour  AepNo A e pavafoxd Afeniul
u) Supmod bR A A1 4q 18png s SAPIADS J0AWIL pey AnsjuTiy 5UUL 240 M
SAIL) pURRI MODABP ) 08 A ey sueadde 3y ‘sares 391 uaredsuen Aow
SE 51502 JAYINOYIOMONIVEIP 310D Tef[i4 3t UO Paseq IPRIL AN IR PUR ‘feqid ¥ © Kmal
ot Buipuy are sapode P AR suopeiomed ysay o) Supione 295 DIAUWO?) PUP IWOH JALI0J
sa1e1 ou0 | Arenue| 4A3MOH uaPLYNs 3q 0) pamaxd  4q papeay Oy v Aq paeD
3q pmow spunja @ (@ 10U ose sey e ang sBupaaw e ABupeisured u3aq sasamoy

Syl g s0ufe AQ paie
ey 3 52 sl ) Xy

Business Standard 215t May 2021

[PLLIRIU) $3] U 31000 00091 3 IN0OqE
01 aon po0'el » woy @8png

‘ARY JUAPS JLA0Y Y1 Japum

Jediuod ou Bo_zuﬁ SEM UPSI2

-uodxa Aq pred saxer fenyye (upm
safeyurl uaredsuen  nogym
Py Apearq  auam  awaiys
A WPpun sner punjar ap
ST UMBIDIIIM & 01 pey SEW (|

Juasedsuen asow

*Suum

“degnuew Suunp pasn ApIR

uo &inp pue xe1 fpuew ‘vopeuod
SUBX U] PAsTy {3 UO [YA IpnjU)
YL SALAPS 1RO JIPUN Paeq
< J0U AR JRY) SaxRYSIND Pap
P A s1auedxa punja o
95 ‘(SHIW) WS erpuj woy

SIIEI Y] SULIOU OIM im 3q1  wodxg  asppuryasay  rendod

$103398 D[ QIST]O [[& OPN[OUI 03 AB[INO m:ii. mu.S_&a 1A0D) : I L(OY

‘auppssaupsng pion1uawdo
-{Map a1 01 asop uosiad e ‘anp
11 $1003s e A8 01 ySnoua

) JO [PMEIPYIM SNOIUEINILS
A s 1 Kenue| uo padunou
AU aWwAMps  J3100¥ YL

“SUILOW IAY 1SOWIR AQ PIARIIP UIQ SEY 3 S8 IWAYDS
YL IIPUN SA1E1 a1 10) Bupiem sSIISA BUINS e sIau0dx3

| told
Business Stondard

==
= -
& m
[P =
ey
| =
Do
258
L
™M e
" o
W o
b e O

Eovernment

officia

A amriciaait -
only 68.39 crore had bee[:n

paseanu] aq pMmod  dways
2 20 Aepno a5t Sujujwe
X3 K[snouas Mou ‘alojA ‘are
SILOSTUTIV awo) pue Hue
Ul Y] SARI JO JUMLDUNOUUER
ut Aefp 31 puiyaq uoseal Jofew
A1 §1STYL ‘SUOISDIP IApnIsuas Ajje
anpjod aq Aetu 3sag se sasubdxa
] 01 31 uo ded yuedyuBis exy
JO WIS AP WOLJ 101398 QI
12 AUE pNPXI S 01 TP
3 Burpuy st Judww0S Ay,
"PIPS 3ALY SIDIN0S

28

qissod JUAIXD A1 01 SPUNJAI XE
nduy20] paIas0d 128 $1010as QLS
-9 [[® NSUS 01 Pasiel 3q pinod
Aepno A J1 395 a1 Anspurpy dUe
A4 3t qum Suppiom st Ansyury
WO P NS (JI1A0YH)
sonpayd  pasodyy w0 saxe]
pu® SIUN( JO UOISSIIIY Mau
U1 J9PUN SA1E1 O IUALDUNOULT
Apaads 10§ s3019¢ ssane siapod
X2 woyy ut Suumnod sisanbat i
O ATW 10O MmN

NS LUWY

PIAJOAUI AJIARISUSS 31 U3AIB ded e Suixy
'$10123S 3|q13112 SuUIPN|IX? JO AlBM IA0D

ssued, benefiing 632 busi-




some relief com-

ay on the Corpor-

. Responsibility
(10 ns frﬂn'[;

for FY20 — by of contri-
bution to th:ra?PM Cares
Fund’ can be set off against
the mandatory CSR obliga-
tion for Fy21.

This clarification comes in
the wake of several repres-
entations received by the
Ministry for setting off the
excess CSR spent for FY20 by
way of contribution to the

imum amount as prescri
under Section 135 (5) of the
Companies Act 2013 for
F¥20, and such .excess
amount (or part thereof) is
offset against the require-
ment to be spent under CSR
obligations for FY21, then
the same would not be
viewed as a violation.

Conditions apply
This is, however, subject to
conditions, including that
the amount offset as such
should have factored in the

Business Line 22" May 2021

contribution © PM

= n
should be disclosed separ-
ately in the annual report on
CSR as well as in the Board
mnepoi rt for FY21, the MCA has

Aseem Chawla, Managing
Partner, ASC Legal, said this
liﬁ MCA circular is en-
ab. In nature; in line

Addresses a virtual
event to mark CCl's
12th Annual Day

OURBUREAU

New f]l‘..ﬂ;\-l,Ely éu

Finance  Minister  Nirmala
Sitharaman on Thursday asked
the Competition Commission
of India (CCI) to proactively en-
gage with companies, so that
stimulus is also given by virtue
of the way in which regulator
will look at their revival in post
pandemic world.

Addressing a virtual event to
commemorate the 12th Annual
Day of the €CI, Sitharaman said
that the competition watchdog
Must rise from its usual role of
keeping the letter and spirit of

€Competition law,

[+ "TheCClmust proactively en-
I &8¢ with industry to ensure

fund against the mandatory

Finance Minister
Nirmala Sitharaman

that their legitimate claims
evenastheytrytorecoverare pa-
tiently heard while also making
sure thatknowinglyor unknow-
ingly, by omission or by com-
mission market processes are
notundermined,” she said.

‘Post-pandemic revival’

“.. Competition Commission
will ensure that market process
should never get undermined
because it is very critical consid-

FM asks CCI to provide regulatory
stimulus for India Inc’s revival

ering the post-pandemic re-
vival,”Sitharaman said.

Noting that the year 2020 was
extraordinary and challenging,
she said that 2021 is proving to
be equally challenging and
companies are going to be
scrambling to somehow stimu-
late themselves.“So, extra care
should be (taken). ] am sure you
are doing that. | am only re-
minding you because getting
into your teens now is going to
have new challenges asany teen-
ager would have. You as a Com-
petition Commission have very
wise heads... wisdom will over-
come the challenges of teenage
growth pangs,” she said. '

On the occasion, Sitharaman
released the CCljournal on com-
petition lawand policyand CCJ's
competition advocacy booklets

translated into Bengali, Marathi
and Tamil languages. /

contribution made
be allowed to be carn

for-

it was mentioned that such

contributions include the

above the minimum pr
2019-20, which can later be
o i
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DILASHA SETH
New Delhi, 20 May

In view of hardships faced by taxpayers
because of the pandemic, the govern-
ment on Thursday extended several

income tax (I-T) compliance timelines,
including :mn_ income tax returns
(ITR), for b?t.,two months to

S@temhetm L
“The Centre, in continuation of its
commitment to address the hardships
being faced by various stakeholders on
account of the severe Covid-19 pandem

T m

‘w'n Do, My 2 35

Experts on Friday welcomed
the GST Council decision to
extend exemptions to Covid-
related relief goods dll Au-
gust 31 and that a group of
Ministers will be set up by Sat-
urday to look into further ex-
emptions.

The GST Council has recom-
mended full exemprion from
IGST for specified Covid 19-re-
lated goods, even if imported
on payment basis, for donat-
ing to the government or on
recommendation of the state
authorrrymanyrehefagency
These items are medical oxy-
£eN, OXVEEN CONCEntrators
and other oxygen storage and
fransporiation  equipment,
certain  diagnostic markers
test kits and Covid19 vac
cines, etc.

“The 43rd GST Coundil
meeting was much awaited

~by industry players seeking

unnsreceivedﬂ'um?amuss

The IT department also extended tha-
ITR filing deadline for companies by a
month till November 30. 'I‘hﬂ dl.u: date
for ﬂl!ng'l‘ax Deduction at
returns and the Stateme

‘Transaction stat

issuance of

relief from the government in
these tough times of pan-
demic. Considering this, the
GST Council, headed by the
Finance Minister, has exten-
ded the current exemptions
for Covid relief goods up 1o
August 2021, and proposed to
set up a GoM committee by to-
morrow to look into further
exemptions that can be
provided on account of Covid
relief measure,” said Ab-
hishek Jain, Tax Partner, EY.

‘Missed opportunity’

*In the backdrop of rising
pressure from States to ad-
dress the need for lowering of
GST rate on Covid-related
medicines and equipment,
the GST Council has taken a
decision to set up a Group of
Ministers (GoM) to review the
proposition and come back
with their recommendation
in 10 days. This seems like a
missed opportunity as even a

Business Standard 215t May 2021

Business Line 29t May 2021

Experts welcome GST Council decision
to extend waivers for Covid relief goods

Group of Ministers will be set up by
Saturday to look into further exemptions

The GST Councll, headed by the Finance Minister, has extended the
current exemptions for Covid relief goods up to August 2021

middle path of reducing the
GST rate to’5 per cent, even on
an interim basis, instead of a
complete exemption might
have been beneficlal to
many,” said Mahesh Jaising,
Partner at Deloitte India.
Pawan Arora, Partner at
Athena Law Associates said
the GST Council accepted the
Judgment of the Delhi High
Court on oxygen concentrat-
ors for personal use as effect-
ive and further confirmed
that the committeb (GoM)
will look into possible ration-

alisation of some Covid Items
which are presently taxable
like vaccines.

This is a welcome move by
the Finance Minister and ir
would  definitely  provide
some relief to people who are
struggling to get treatment
and medicines during Covid,
We look forward to their next
meeting for more tax exemp-
tions on vaccines and other
medical products, said Gur-
preet  Sandhu, President,
Council for
Pharma ~

Healthcare &

be&n extenﬁed by 1 !mu:h to Jtﬂyﬁﬁ
Besides‘ fbf‘m:pnmm mxpaymi
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AGE WEAPONS, COUNTER DRONE
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SYSTEMS TO BE PART OF LIST

India Set to Expand Negative
List for Defence Imports

Manu.Pubby@timesgroup.com

New Delhi: India is set to expand
its negative list for defence imports
to include new age weapons such as
loitering munitions, counter drone
systems and a range of small arms
and ammunition. The first list,
drawn in December last vear. is set
to be expanded as part of an exerci-
se to bring more business to the In-
dian industry and cut down relian-
ceon foreign suppliers.

Major platforms that are likely to
make it to the list include all light
single engine helicopters, next ge-
neration corvettes for the Indian
Navy and armoured recovery and
reconnaissance vehicles, accor-
dim_; topeople in theknow. The final

linefor indigenous procurement.
While the original list included
major platforms such as towed artil-
lery guns, conventional submarines
and attack helicopters, the expan-

Army vehicles move towards Leh via Manali-Leh

list is expected to be cleared ina me-
eting on Monday, with each system

gfaduueis_likelytoalsahavearange

small arms including 5.56 mm

roadin ullu onSunday

Besides, a large set of ammuni-
tion, ranging from 40 mm grena-
des,80mm warhead rockets, lim-
pet mines and armoured pier-
cing incendiary bullets are lik-
ely to bereserved only for Indian
manufacturers, both from the
privateand public sectors,

FM yet to take a call on grant”
of fiscal stimulus to industry

Sitharaman says a
decision can be
taken only after
assessing impact of
2nd Covid wave

OUR BUREAU

New Delhi, May 28

The Finance Minister Nirmala
Sitharaman on Friday made it
clear that Centre was yet to
take a final call on grant of any
fiscal stimulus to industry or
direct fiscal support to those
in bottom of the pyramid to
cope with the adverse eco-
nomic impact of the ongoing
second wave of Covid-19.

“The process of consulting
States and industry is going
on. We have notmade any final
call on this,” Sitharaman said
at the press conference post
the 43rd GST Council meeting,
She was responding to a ques-
tion on whether Centre in-
tends to provide any more
fiscal support given the per-
ception that its overall fiscal
Support last year (for the first

meeting in New Delhi eni

wave) was perceived to be in-
adequate when compared to
countries abroad, including
some in emerging markets,
“Last year, when there was a
lockdown, we kept on assess-
ing the impact of Covid on
various sectors and we keptan-
nouncing (stimulus  pack-
ages). This time our Union
Budget has been announced
in February 2021. We are in
May. Entire year has to go.
Second wave has come. It's not
a complete lockdown and yet
States have had lockdowns. So
We are getting inputs. We need
to take a call and we need to

Finance Minister Nirmala Sitharaman chairs the 43rd GST Council

ey dveh el

understand where the impact
isand how much it is,” Sithara-
man said.

‘Increase ECLGS scheme’
Sitharaman'’s remarks are sig-
nificant as it comes just few
days after industry urged the
government to step up fiscal
supportto those in the bottom
of the pyramid through direct
interventions  and  also
broaden the definition of
stressed sectors and increase
the Emergency Credit Line
Guarantee Scheme (ECLGS)
scheme from %3- lakh crore to ,
I5-lakh crore,

>

Business Line
29th May 2021
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Banks warn customers against
cryptocurrency transa

RBI's circular of 2018 does not permit

'

such transactions, they point out

SURABHI
Mumml M.rr 0
In further trouble for do-
mestic crypto  investors,
many banks have started to
formally warn against do-
ing virtual currency trans-
actions through their bank
accounts as it is not permit-
.ted by the Reserve Bank of
Imdia

A number of users have
taken to social media in re-
cent days highlighting the
issue.

Customers warned

Crypto investors tweeted
that HDFC Bank has sent
them a cautionary email
stating that their account
reflects probable virtual
currency transactions,

which is not permitted un-
der RBI's 2018 circular.

SBI Card too has sent a
similar advisory to custom-
ers and said that usage of
credit cards for transaction
on virtual currency mer-
chant platforms may lead to
suspension or cancellation
of the credit card,

This comes after other
banks too have been put-
ting up restrictions for trad-
ing of cryptocurrencies
through customer accounts
and most large banks are
not processing cryptocur-
rency related transactions
any longer.

“The issue is that banks
are regulated by the RBL
Without a formal direction
on how to go about crypto-

currency transactions, most
banks prefer to follow the

RBI's previous directive,”
said a banking industry
source.

According to another
source, some banks are also
asking customers for self-
declaration forms stating
that they are not doing

cryprocurrency related
transactions.
While the Supreme Court

had lifted the ban on trad-

ctions

ing of cryptocurrency in
March 2020, there has been
no formal order from the
RBI on the issue,

The Finance Ministry had
also proposed to bring a le-
gislation to ban cryptocur-
rencies but it has been put
off for now.

Trade booming

Meanwhile, crypto trading
in the country is booming
with exchanges registering
a large number of sign ups
and participation from in-
vestors and are launching
new products. In April 2021,
domestic  cryptocurrency
exchange WazirX recorded a
monthly volume of §$54
billion.

Similarly, CoinDCX, has
Seen a year on year growth
of 340 per cent in new user
sign-ups to four lakh from
1.5 lakh in the last 15
months.

Banks can lend about 46,000 cr
to MSMEs, civil aviation sector

OUR BUREAU
Mumbai,r;a;su
Banks can lend about 46,000
crore to the micro, small and me-
dium enterprises, civil aviation
| sector and for setting up oxygen
generation plants in hospitals,
| nursing homes, clinics and med-
| ical colleges under the Emer-
| gency Credit Line Guarantee
Scheme (ECLGS).

Last May, the Cabinet had ap-
proved additional funding of up
to ¥3dakh crore to eligible
MSMEs and interested MUDRA

| tn‘.trmwcrstl‘lmughmns,

. Under the Scheme, 100 per

| tent guarantee Coverage is

| provided by Narional Crgdit
Guarantee Trustee Company
Limited (NCGTC) for the addi-

| tional funding.
Of the total approved ECLGS
loans = aggregating

| amount,

¥2.54-lakh crore have been sanc
tioned and ¥2.40-lakh crore have
been disbursed so far, according
to Sunil Mehta, Chief Executive,
Indian Banks' Association (IBA).

Under ECLGS 4.0, unveiled by
the Government on Sunday, 100
per cent guarantee coverage will
be available for loans up to %2
crore to hospitals, nursing
homes, clinics and medical col-
leg-.-s for setting on-site - oxygen
plants,

Interest capped

The interest rate on the afore
mentioned loans has been
capped at 7.50 per cent.

ECLGS 3.0 has been modified,
whereby the maximum ceiling
on credit outstanding of Tso00
crore across all banks has been
Temoved. This is subject to amax-
imumunupe:_mno: F200

crore, whichever is lower.

Under ECLGS 3.0, civil aviation
sector has been included as an
eligible sector. Earlier, hospital
ity, travel & tourism, leisure &
sporting sectors were eligible,

Under ECLGS 1.0, additional as-
sistance of up to 10 per cent of
the outstanding as on February
29 (borrowers eligible for re
structuring) will be offered,

The maximum tenure of the
loan has been increased to five
years (from four earlier), with re-
payment of interest only for the
first 24 months (12 months
earlier) with repayment of prin-
cipal and interest in pext 16
months Also, the validity of
ECLGS is extended to September-
end or till guarantees of¥3-Jakh
crore are issued. Disbursement
under the scheme is permitted
up to December-end 202,
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Crisil had earlier
projected it to
moderate to 5%

QUR BUREAU
Mumbal, May 26
Surging input prices and rural
economy disruptions have be-
gun to kick in, posing upside
risks to Crisil's consumer price
index (CPIHinked inflation
projection.of 5 per cent for this
fiscal, according to the credit
rating agency.

In its base case,Crisil Re-
search expected CPI inflation
to moderate to 5 per cent this
fiscal from 62 per cent last
fiscal. This was based on lower
food inflation benefiting from
the high base of last year and
assuming a normal monsoon,

“However, upside inflation
risks are clearly growing, On
top of rising input prices, sup-
ply disruptions brought on by
the intensification of the
second Covid-19 wave in rural
Indiaareadding tothe stock of
inflationary pressures," said
Dharmakirti Joshi, Chief Fco-
nomist; Adhish Yerma, Senior
Economist; and Pankhuri Tan-
don, Economist,Crisil, in a re-
port.

Referring to rising input
- costs, Crisil Research said it
projected Brent crude prices
' o average §58-63 per barrel in
" calendar year 2021 compared
" with $423 per barrel the previ-
ous year, “Rising fuel inflation
will keep core inflation high
through elevated (ransporta-
tion costs and aggravate the
spiral we are already seeing”
the economists said,

On the risk of upside pres-
sure.on food prices, the report
observed that any shock to
food prices can cause headline
inflation to go off the mark, as

e

PRESS REPORTS

ON

ECONOMY

Business Line 27t May 2021

!Surging input prices, rural economic
disruption pose upside risks to inflation’

CRISIL Research flagged two risks on the food prices front ~pass-
through of high global food prices and rural disruptions

food is the most volatile and
largest weighted category in
the CPlinflation group.

CRISIL Research flagged two
risks on the food prices front -
pass-through of high global
food prices and rural disrup-
tions.

Food prices

The report underscored that
global food prices have risen
for12 consecutive months now
- the longest stretch in almost
a decade. On average, they
have registered a 30 per cent
annual growth until April
2021,

Moreover, they may remain
elevated given the surge in
global demand (especially
from China) amid subdued
supply (caused by unfavour-
able weather conditions in key
agriculture commodity pro-
ducing nations),

“While India is not a price
taker in most food commodit-
ies, there is still some pass-
through that could ake place
to the CPI food basket from
high global food prices, espe-
cially through commodities
stich as edible oils and sugar”
the report said. It referred fo 4
recent Reserve Bank of India
study, which suggested that a

10 per cent rise in global food
prices could lead to a 0.7 per
cent rise in India's food CPI in
the short run and 3 per cent in
the long run.

Rural disruptions

Crisil Research cautioned that
the rising spread of Covic-g
infections in the hinterland
could lead to disruptions in
food production as well as its
transportation to the whole-
sale markets/mandis, “In fact,
data for April 2021 (when the
second Covid19 wave was
rising and localised lack-
downs were implemented in
several states) does indicate
that. Any further rise in rural
caseload necessitating further
localised  lockdowns  could
slow down mandi arrival rates
even more and lead to upward
pressure in the coming

months,"Crisil ~ economists
said.
Rising rural core inflation

Asspatial analysis of CPI infla-
tion data by Crisil Research
shows that the sequential rise
in rural core inflation was
higher than that in urban in
April 2021, a phenomenon not
seen in the previous
months,

Business Line 26t May 2021

National Statistical
Office to release
data on May 31

SHISHIR SINHA

New Dell, way 25

The Indian economy is now
estimated to show growth
rather than chl’mCﬁD;‘l dfur-
ing Jan March (Q4) of FY
202 u-zlfunrxyi’-s will have an im-

pact on the GDP (Gross Do-
| mestic Product) estimate for
| the full fiscal.

The National Statistical Of-
| fice (NSO) will release the
| GDP number for Q4 and full

FY 21 on May 31. The first two
quarters (April-june and July-
September) of the last fiscal
| recorded contraction of 24.4
| per cent 7.3 per cent, respect-
| ively, while the third quarter
| (October-December) e
| gistered a growth of 0.4 per
cent.

| ‘Nowcasting model"
| Now, using is ‘Nowcasting
| Model’ (based on 41 high fre-

quency indicators associared
with industrial activity, ser-
vice activity and global eco-
nomy), SBI's economic re-
search team has estimated
GDP growth at 13 per cent

%

' (4 GDP growth likely to be better than estimates

Estimated GDP growth (n %)

Agency Jan-March, April-March,
Fr21 FY21 Y22

SBI Ecowrap 1.3 ()73 Less than 10

QuantEco (0.4 ()78 10

NSO (-) 1 (Implied) )8 =

RBI 0.7 (2275 10.5

during Q4 but with a down-
ward bias. “Interestingly, had
India's growth rate crossed
1.7 per cent in Q4FY21, India
would have been the second
fastest country after China in
terms of GDP growth, and go-
ing by our estimate of 1.3 per
cent GDP growth, India
would still be the 5th fastest
ETOWINg country amongst 25
countries (that have released
their GDP numbers so far),” a
report released by the re-
search team on Tuesday said.

Research firm QuantEco
Research estimates annual-
ised GVA (Gross Value Added,
GVA = GDP + Subsidies -
Taxes) in Q4 to have expan-
ded by 32 per cent, led by
stronger pickup in industry,
with manufacturing and
construction sub-sectors ex-
pected to perform well. In
comparison, despite a tumn-
around, services' (after a hi-

atus of three quarters) con-
tribution to headline growth
will remain muted. The re-
bound in corporate earnings
seen so far led by steady con-
sumption and cost rational-
isation gives credence to Q4
estimates.

“The divergence in GDP vis-
a-vis GVA is, however, likely to
be more pronounced, with
the onetime food subsidy
adjustment announced in
the Budget getting reflected.
Merely as a statisticallac-
counting outcome, the GDP
growth is estimarted to con-
tract by -0.4 per cent in Q4,”
said Yuvika Singhal, Econom-
ist at QuantEco Research.

She added that while GDP
is a broader measure, given
the unusual circumstances, a
narrower focus on GVA to
gaUge economic activity may
be more appropriate this
time, Further, “our Q4 estim-

ates for both GVA and GIJ
are better than NSO's in|
plied advance estimates
leased in late Feb-21, unde|
scoring a stronger econom!
momentum,” she said.

Based on numbers of thrg
quarters, NSO's implied a
vance estimate for Q4 was
per cent. Earlier, the RBI pri
jected growth rate of 0.7 p¢
cent during Q4.

Estimate for full fiscal
SBI's report has revised it
contraction forecast a tad fo
full FY 21. “We now expec
GDP decline for the full yeal
to be around (-) 73 per cent,
it said. Its earlier predictio)
was 7.4 per cent. It may b{
noted that NSO's predictio]
is (-) & per cent, while the RB|
expects the economy to conj
tract by 7.5 per cent.

For the full year, QuantEcd
expects annualised GVA and|
GDP growth at (-) 6.3 per cent
and (-)7.8 per cent respect
ively. Growth estimates for]
past quarters, according to)
CS0's own admission, are
“likely to undergo sharp revi
sions” due to the impact of]
the pandemic on data collec-
tion mechanisms, the report|

mentioned. =
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. TTSRINATH

elonging to an entie-
preneurial family that
has been in business
cinee 1928 and now (0

its 93rd year of continuous ex-
{stence, | have had the good
forrune of hearing  stories
about my late grandfather, T1
Krishnamacharl, who started
the business, establishing new
pathways in retailing; watch-
ing my late uncle, TT Narasim-
han, who converted several of
the business he saw potential
{n, from trading into manulac-
turing and most recently and
al close quarters, my cousins
who have firmly set their foot-
print, employing technology
and expertise to remain cur-
rent and relevant

Whiat were, and are, there
fore, the distinguishing lea-
tures that sets many In my
family apart, as enterprising
entrepreneurs, from the few
who | have known o give up
sooner than laver.

Passion

The word Fasslon’ as defined
by my family is evidenced by
the indelatigable energy, the
willingness to stay the course,
the consuming desire o suc-
ceed and above all, the faith
that one will triumph.

My elder cousin, the current
patrdarch of our family TT
Jagannathan, a gold medallist
from 1T, & scholar from Cor-
nedl in the Us, Is a man driven
by purpose, and has time and
again resurrected our famil
business. TTK Frestigs, whir.ﬁ
today is the fagship brand of
the group, Is a case in polnt,

While pressure cookers have
been around for many years
and no home Is without one,
TTK Prestige, under the stew.
ardshipof TT fagannathan, has
constantly reinvented ltself
and made the pressure cook-
15 we use nowadays in our
homes safe and easy 1o use,

MISCELLANEOUS REPORTS

Business Line 215t May 2021

willing to stay the course, ability to take risks an

striving ahead despite the possibility of fallure marks an entrepreneur, The TTK graup exemplifies this

Another example from our
family is TT Varadarajan, who
made what scemed 1o be a
commodity product, a mixér
grinder, into a product with
range and use, unimagined by
other manufacturers. When
he began to make Preethi mix-
ie¢ in the car shed of his home,
brands such as Sumeet and
Meenumix, from Coimbatore,
were  well enrrenched, He
came in o rhe business as a
‘me too’, but soon with the pas-
sion he displayed, displaced
those other brands, and was
wooed by no less a warld
leader than Philips.

Resourcefulness
Resourcefulness, as has been
demonstrated by my family,
Hes inthe ability to draw on re-
sources and from wherever
one needs, in order to achjeve
what one had ser out to
accomplish,

From the late 505 to the

early 70s, the TTK group’s

product offerings to the mar-
ket and consumers varied in

such magnitude, that there

‘was rarely a home in Indiathat

‘tured a paper

did not use at least one of.lrs
products. .

The examples to offer are
many:

Woodward's Gripe Water for
children, school atlases for stu-
dents, clocks for the home,
fountain pens to write with,

shoe polish, inner wear for

men, cookers and home appli-
ances, toothpaste, basic chem-
icals, animal welfare products,
contraceptive for population
control and even chocolates (a
well-known and leading brand
that was [ntroduced into In-
dia, by TTK).

All these were possible be-
cause my late uncle, TT
MNarasimhan, sought out talent
and welcomed them into the
fold, for he lnew thar his busi-
ness's success lay in harness-
ing potential,

Optimism
Not the opposite of pessim-

1sm, yet the abllity to see pos-

sibilitles in ever :
Such was my uncle's wis-
dom that he bought and nur-

the textile industry would
need bobbins and he wanted
10 be there to offer it to them.
War has always loomed over
the subcontinent so he cre-
ated resin-impregnated tubes
which the Defense services
would buy, \

Adventurousness
The ability to take a risk and
experiment.

When the idea of contracep-
tion was still a taboo, my uncle
launched what became India's
premier brand and reached
out to the government, help-
Ing them with supply.

Blood collection was becom-
ing difficult so he set up a
blood bag collection business,
a highly sensitive and sophist-
Icated enterprise to meet this

‘When the paper cone business

‘needed raw material, and the

I:me:r:ur business needed
yarn, he set business,
trallblazing, what has later be-
come popular as ‘backward
Integration’

What sets an entrepreneur apart

d not being assailed by self doubt are key factors

confidence

Is not about being sure of
‘cocky’ and is about not suffer-
ing ‘self-doubt’.

Neither my uncle nor iy
cousins have ever been as
sailed by self-doubt. :

They have had faith in their
ability, in those who have
worked with them, and In
whatever they have chosen to
do.

Tolerance for amblguity
Perhaps the most enduring
quality that an entrepreneur
needs to have is the ability to
live with uncertainty.

Like a boy scout or a fronti-
ersman who goes into the un-
known without fear or dither-
ing, an entrepreneur must be
able to essay forth with the be-
lief that there isa pot of gold at
the end of the rainbow,

My uncle was an example of
one who faced every possibil-
ity of losing out yet strove on,
convinced he would come out

stro 2

lfrg TTK group has sus.
tained over 93 years without
collapse, though many times
being on the brink, it isa testa.
ment to these seven qualities.

The seven qualities, making
up as they do ‘the great bear
point to the ‘true narth’, and it
is these qualities that have dis-
tinguished successful entre
preneéurs from those who
floundered after a blazing
start and disappeared into the
twilight.

As George Bernard Shaw js
purparted to have said: "Life is
no brief candle to me. It is a
sort of splendid torch which |
have got a hold of for the me-
ment, and [ want to make it
butn as brightly as possible be-
fore handing it on to furure
generations’.
 This perhaps best defines
whoan entrepreneur is.

The writer is an arganisationa]
and betidviourol consultant
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Consumer Goods,
Auto Staff Get Big |
Hikes, Bonugg_g_

| Financial Rewards
1€ High Incentives |} FMCG cos like

Cos doling out high
single- or double-digit
hikes and bonuses
going up to 200%

Ketan Thakkar &
Writankar Mukherjee

Mumbai | Kolkata: Top consu-
mergoods and automobile com-
| panies are doling out high sing-
le- or double-diglt Increments
and bonuses poing up to 200% to
reward and incentivise pmploy-
ees who worked Lo overcome the
challenges of the Covid-18 pan-
demice,

Record sales after restrictions
in Indin were eased in June last
vear have prompted electronic
and smartphones companles
Samsung, LG, Apple, Xiaomi
and Bosch Siemens to pay high
incentives and bonuses.

FMCG companies Dabur, Par-
le, Nestle, Tata Consumers Pro-
duets, PepsiCo and Amway are

and bonuses ; Volkswagen were

extended by Tata Consumers, glven increments

electronics and " PepsiCo & Amway

smartphones cos = doling out rewards | Another 15,000~

like Samsung, LG, * that are onpar || 20000

Apple, Xiaomi & @ with or higher than _ Including from the
[ Bosch Slemens i those given last yr ¥ likes of Maruti

\ —* Suzukl and Tata
M e, Motors are likely to
ey ) Bet a salary hike

daling out financial rewards
thit are on par with or higher
than those given last year

About 000  employees
across car makers Hyundal
Motor India, Tovota, Honda,
Renault, Kia and Skoda Auto
Volkswagen have got incre-
ments after sales rebounded In
the second half of FY21'on the
growing need for personal mo-
bility

Marut! Suzuki and Tata Mo-
tors, which deferred inere
ments last year, are expected to
malntain their normal salary
revisions for FY2L About
20,000 employees of slx other
automakers are likely to get
thelr annual Increases In the
coming quarter. While Marutl
Suzuki has already promoted
or re-deslgnated employees,
the guantum of hike will be'de-
cided s0on.

Dabur is offering 200% variab-
le payout this year as a recogn}-
tion of the efforts of employees
during a tough year, executive
director (HR) Biplab Baksi said.

4
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Economic Times
29th May 2021

Carry India has offered “exempla-
ry bonus payout to reward commit-
ment of store employees who tur-
ned up for work during the initial

** From Page1

PepsiCo Indla HR chief Pavitra
Singh said the company 12 not com-
promising on investing in people
even though it has cut costs and re-
prioritised spending since employ-
#5 need the assurance of stability
and certainty more than ever in
these difficult times.

Hyundai Motor India doubled an-
nual Increments to 8% for FY2L
The company paid lts regular an
nual incentives, ineluding bonu-
s, In February and over 5,800 emp-
loyees received their annual nere-
ments from April.

Stephen Sudhakar senlor VP-pe-
ople and business strategy, iold ET
that Hyundal has kept {ts commit
ment towards employses In an ex-
tremely challenging business envi
ronment for production and sales.

“There 15 a tremendous res [lignes
displayed by our employees thro
ugh both the waves and we have sta
yed true to our commitment by in

"Commitment Kept

centivising workers during such
trying times. Our increment per-
centage is almost double of our last
year's payout,” Sudhakarsaid.

Consumer electronics companies
delivered a betterthan-expected
performance amid sustained supp-
Iy chain challenges.

Inerements and promotionsat LG,
India's largest applinnce maker, for
2021 are better than in the previous
year and the company has also do-
ledoutbonuses, director (HR)Sunil
Ranjhan said.

Rival Samsung has given a 7-9%
inerement as per industry average,
while top performers have got 11
12%, industry executives sald

Inerements ot Xiaoml, the largest
smartphone maker In Indis, were
not only more than the industry av
erage but employees nlso gor a half.
manth salary as hardshlp allowan
ce, Xiaomi did not lay off any emp-
loyees and It created over 10,000
Jobs, o spokissperson sald,

German wholesaler Mgtro Cash &

phase of lockdown last year,” MD
Arvind Medlratta sald. The comps-
ny has also awarded above-indust.
ry increments and promotions.

For most FMCG companies, the in:
crementand bonus evcle begins bot-
ween May and July Companies sald
the bigger rewards will go to the
frontline executives who went out to
tho markets in the midst of the pan-
demic and dellversd resulis

Amway India CEO Anshu Budh-
raja sald the company declared a
bonus of 109% In 2021, which was
higher than last year Employees
were rewarded not enly for leading
their own functions or geographi
es, but driving cross-functionnl ef
forts.

Neeruj Bahl, MD nt BSH House
hold Appliances India, which sells
Bosch nnd Slemens products, sald
the company performed above ex
pectations. It reported its highest
profit inthe previous financial year
and shared the gains with all emp
lovy s,

HUMAN CAPITAL

Experts say skilled “human capi-
tal® is pivotal for companies [n the
s& limes. There may be an encore of
swift recovery ance the markets re-
open after the second Covid-19 wave

For Skoda Auto

which Is starting & Mwm
centivising employees lscritical
“We are excited about the
realisation of the India 20 project -
an SUV designed and made in India
- and we are compensating thoss
who have made this a reality in spi-
te of all odds.” sald Jan Frydrych,
EDof HR at Skoda Auto Volksws-
Newbieia

Newble Kin ls also rewardingwor.
kers, having attmined the distine.
thon of becoming the fastest 1o re-
ach 100,000 vehicles in annual sales

"As & token of our han,
we have rolled oot m
ments effective April 159001, for
both our whireand bluecollared
employees.” sald Tae-Jin Park, chi
ef sales & business strutegy ofTicer
at Kla
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aving started his
cafeeqin 1970, L
Lakshiman, Chairman
Emeritus of the 4,300

50 years?
In the eariv1970s, when | had sar-
ted, ir was all about the manage-

There's a greater need to move

Business Line 28t May 2021

being 2

are comes & time when the en-
mliﬁ!h."“”” unequal
1 the breadeh and depth of the
task at hand. [ncrease in volumes
and customer demands for g
of competencies which of
m:-ﬁwamlmum ac
an .
the might people for cur jobs, 1t
hqdltg!kmmcd the organisa-
tian and we could move forward
Ifkea wellolled machine, with all
the parts EarTying out their desig-
wxhum& he ‘b
I chie sarly 20005, post the ‘big
banig! of reforms, we even had to
this called for greater engineer-
ing, greater skdlls in purchase,
. planning. after-sales ser-
' vicing, and a whole new
et of competencies as
tions had
.0 rl.-c'l;]sign@d. and
-professicnalisation was
2 large measure 1o do with sur-
vival as well as self-interest. | am
proud and bappy to think that
Rane did take all the right meas-
ures back n the day. and we have
never loaked back.
You

TOM (Tota! Quality Management )
Jourriey We drew lessons from the
|apanese — they had congquered
the world with their low costsand
high quality Very early learnings
from their lessons were that tofal
quality evolves from three things
— customer<centricity, employee
Involvemnent, and fact-based de-
cislon-making. We converted the
TOM practice in Rane into & move-
ment. Within a couple of years,
Rane Brake Linings competed for
the Deming Prize, which it won in
2001 The morale and motivation
went sky high, and we felt that we
were equal to the best in the
world. People felt empowered,
and this set in motion a virmuous
clrcle of learning and improve
ments, dcross all our companies.

7
In'the year 2000, our defects were
-t 100,000-150,000 parts per mil-
lion.Today, it averages around 50,
We then khmmiﬁrmuymﬁﬂdmt
enough to look for export oppor-
funities. Today, exports constitute
about 23 per cent of the group's
B o,
-and so on. So basically, we have
come & long way from where we
were in the year 2000 when ex-

Looking bock,
had liberalisation
come in earlier,
we would have
been a much
stronger country
and industry
with strong local
brands.

L LAKSHMAN
Chuirman Emerinue
Rane group

conservative when it came to
grabbing grawth
opportunities..

Y¥oil are right. Rane as a businiess
house had very modest begin-
nings. | mean, when | joined Rane
11970, we were a t3<rore busi-
ness, across three product lines
Our resources were limited and
stretched. And there was also this
desire to keep it as a family-man-
aged and owned business. 5o, con:
servatism came to us naturally
However, having sald that, in
those days, the Industry margins
and Rane’s margins were quite

high.

50 when 1 look back, | believe
there was a case to shed our con-
servatisma notth or two. Perhaps,
we codld have added another
product or two to our basket. Bug,
locking ahead, as the Industry
grows, theappetite for capital will
grow, and | assume this will bring
about moreattitudinal changes in

“The worldisgoing to be ruled by knowledge

towards data-based decision-making at all levels: L Lakshman, Chairman Emeritus, Rane group

But ubtimately, what would give
me satisfaction s not just the
mere expom of products and ses
vices, but the creation of intellec
tual property within india. Ut
mately, the world is going to be
ruled by knowledge and not just
GO 30 that s an opportunity st
we shoule ot miss

Indfa’s track record until pow
when it comes to the creation of
intellectual property has not been
great A Rane, we have registéred
a few patents in the last few yeare

tut |f you ask me |1 Ir has signl-
ficant commercial value, | think
not. But the pride of registering
IPRs irsell 15 a grear driving force.
Ax lar as the natlon Is concerned,
frankly, either at a starelevel 0ra
pational level, or preferably both,
there must be & passion m be
come national champions.

What advice will you ghve to a
future emreprensur?

From my experience in an indian
context, | feel like there s a greater
need w move towards data-based
declsion-making, and this s a2 all
levels. A greater Investment in
R&D, although the Indian busi-
ness policy environment s ot
conducive or supportive of KD
unlike China which seems to be s
focussed on it, i also a must. it
would also help to shed our con-
servatlsm,although it depends on
the financial capacities and the
margins and so forth.

On hindsight, is there
something you would have
dane 7

Ol course, | think a life without re
grets would be wo dull and
sterile. | would have launched
TOM much earlier, which would
have facilitated a much more bl

Istic, and faster growth for Kane. |
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Increased Vaccination will Help Cll president suggestsaZ2-L cr
credit guarantee scheme for MSMES, other affected sectors

‘Post-May Data Worrying,

Calibrate Unlocking 2.0

Gaurav Noronha & Deepshikha Sikarwar

New Delhi: Data coming out post May, parti-
cularly from rural India, should start to wor-
ry. CIl president Uday Kotak said while pit-
ching immediate short-term fiscal measures
such as cash transfers to protect the worst hit,
Kotak batted for calibrated opening up with
increased vaccinations and said the situation
should improve by October,

Inaninterview to ET, Kotak suggested bring-
ing another credit guarantee scheme for
MSME and other affected sectors with a cor-
pus of Rs21akh crore. “There will be pockets
of painover the next few months... There will
be pain, particularly in rural India and unse-
cured consumer and lower-end SMEs, even
microfinance corporates,” Kotak said, adding
that the unexpected situation required more
short-term measures.

Kotak stressed on a more calibrated opening
up. “If we open more calibrated, we think we
will minimise the risk of 3.0," he said. “We
willsee tentative movement back tonormaley
between the end of June and end of Septem-
ber;” he said. He said if by September there is
reasonable vaccination and vaceines work on
the variant, then “October onwards, we sho-
uld start feeling a lot better;,” adding, “Let us
not be caught off guard for 3.0 as we open up,
Our opening up speed depends on our ability
to handle that as well.". I
STIMULUS FORSOFTER LANDING
He said if in this interim period the govern-
ment gave support through fise, it would help
in asofter landing.

He said the government should ensure that
the bottom of the pyramid gets direct fiscal
support. “..., whether it's food, cash trans-
fers. NREGA (Mahatma Gandhi Rural Emp-
lovment Guarantee Act), or whether MSMEs
get another ECLGS (emergency credit line
guarantee scheme) package. I recommend
that the government may want to consider a

_ of ECLGS..... I would recommend an
Incremental Rs 2 lakh crore package so you
take it probably to Rs 51akh croreand give the
SUDDOrt to the economy,” he said.

In banking, he said the places where the
stress is likely to be the most is at lower-end
;"ﬂn Pﬂrﬁfélz}&ﬂr Uﬁsecuﬁ where there is

underlying secur uch as unse

ty s cured

Onratingagencies reaction to increase infi-
scal deficit, Kotak said at6.8-7% fiscal deficit

@ riscsters i

RBIisgoingto(haveto)stepinby
expanding balance sheet soall
additional fisc doesnot goinfo
market borrowing, start hurting
interest rates

they will understand the reality and know
that it was a temporary meastire because ofa
major shock of Covid-19. “Fisec has to step in,
the RBI is simultaneously Boing to step in by
expanding its balance sheet so that all the ad.
ditional fisc does not go into market borro-
wing and starts hurting interest rates and

manage this crucial period of 2021 calendar,”
hesaid,

IDEAS ON INOCULATION

Onvaceination, he Supported a central pro-
curement that many have heen advocating.
"My frank view is, the idea] policy of vacei-
nation should be Centre one quota, and the
Centre allocating to states and private sec-
tor. Instegﬂ of three buckets, we may be bet-
ter off with two,” he said, pointing out that
t?le current three-step formula was crea-
ting challenges, “I think | would much rat-
her have a two bucket situation....vou have
only two categories, there is no confusion,
central purchase done, allocated appropri-
ately to states and private sector doing Its

bit to vaccinate business and
ter,” headded. i

Healsosuggesteda panel experts to
Bovernment on the next ste L




