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Business Line 13th March 2022

‘Capex cycle in auto components
sector has begun: ACMA President

Compames investing in expansion,
new-age technologies, says Sunjay Kapur

S RONENDRA SINGH

New Delhi, March 16

The pace of growth in the
auto components industry is
steadily returning to pre-
Covid levels. = Companies
have begun to invest in ex-
pansion and development of
new-age technologies for
autonomous driving and
electric mobility.

PLischeme,

“The capex cycle has begun
and investments are coming
in. If you see the production
linked  incentive  (PLI)
scheme alone, the minimum
investment of each company
is around X250 crore in the

next five years, and if you cal-
culate for 75 companies
(who were selected) in auto
component space, you are
looking at atleast ¥19,000-
crore investment coming
over the next five years,” Sun-
jay ] Kapur, President, Auto-
motive Component. Manu-
facturers  Association  of
India (ACMA), told
BusinessLine.

Kapur, who is also the
Chairman of Sona Comstar,
said the industry will lever-
age the scheme by meeting
the criteria in terms of in-
vestment as well as output
and growth and developing
future technologies.

ain

Sunjay | Kapur, President, ACMA

“Given the disruption
that’s happening in the in-
dustry, we are constantly
making investment in terms
of  technologies..the in-
dustry is moving from a
pure-play - automotive in-
dustry to mobility industry
where we are seeing a lot of
disruptions happening like
CASE = Connectivity,

Autonomous, Shared and
Electric,” he said.
As more smart cars come

with  connectivity — and
telematics solutions, they
will provide component

players more opportunity to
expand their businesses, he
said.

Chip crunch

On semiconductor chip
shortage, Kapur said it's a
challenge for everyone now
and will continue for at least
the next few quarters.

He said the demand is
strong, but there is a supply
side challenge that comes
with semiconductor short-
age, raw material price in-
crease, containers shortages
or logistics cost increase.

“It is definitely going to be

Business Standard 24th March 2022

Nobar on Marutito
make EVs: Bhargava

Says fears over Suzuki's MoU with GUJarat unfounded

SURAJEET DAS GUPTA
New Delhi, 23 March

Maruti Suzuki India (MSIL) Chairman R C
Bhargava on Wednesday made it clear that
the announcement by Suzuki Motor
Corporation (SMC) on Sunday about invest-
ing 150 billion yen (or¥10,445 crore) by 2026
for indigenous manufacturing of battery
electric vehicles (BEV) and BEV batteriesin
Gujarat does not restrict the listed MSIL
from making electric vehicles (EVs).

‘He said the fears stoked by proxy advisors
that the move might not be beneficial to
shareholders or that the company could
become simply a distributor of products of
Suzuki Motor Gujarat (SMG) — a wholly
owned subsidiary of SMC — are ‘unfounded’.

b

. RC BHARGAVA, chairman, MSIL

' "BAcxmzmu PRQXYAWISORS!HADSAIDA]OOW.) L
MSILSHAREHOLDERS. THATWAS UNFOUNDED"

“Thereisno bar on MSIL to manufacture
EVs. The dem or EVs is currently low
and not enough for installing two plants
right now. Back if 2014, proxy advisors had
said a100 per cent Suzuki subsidiary would
be detrimental to'MSIL shareholders. That
was unfounded.-The performance and
growth profitability of MSIL in all these
years are for all to see,” said Bhargava.

Proxy advisor Institutional Investor
Advisory Services has raised some key issues
in its report about the
memorandum ofunder— ;
standmgsxgnedeSMC
on March 20 under

total investment, of
70445crore. %6

a challenge when it comes to
supply side, byt the good
thing is demand exists. So, if
everything goes well and we
meet the numbers, we will
see growth,” Kapur said
when asked if ACMA projects
growth similar to the first
half of the current fiscal
year.

The turnover of the auto-
motive component industry
stood at 1.96 lakh crore in
the first half of the fiscal, a
65 per cent growth over the
first half of the previous year:

The government, on Tues-
day, selected 75 companies
under the PLI scheme for
automobile and component
industry. The scheme is for
five years, commencing in
2022-23 and has an outlay of
25,938 crore.
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Maruti Suzuki Board Okays
Appointment of New Chief

Takeuchi to succeed Ayukawa as MD & CEO from Apr 1

Our Bureau

New Delhi: India’s largest car maker
Maruti Suzuki Thursday said the com-
pany’s board has approved the appoint-
ment of Hisashi Takeuchi as managing
director and chief executive officer fora
period of three years with effect from
Aprill. =

Takeuchi will succeed Kenichi Ayuka-
wa — a whole-time di_'rgctor — who will
be designated as executive vice-chair-
man for a period of six months with ef-
fect from April 1. Ayukawa joined as MD
of Marutiin2013.

Ayukawa headed the company at a
difficult juncture inythe carmaker’s
history, when a senior executive was
killed during industrial action at its
Manesar facility. Repeated labour un-
rests and production disruption at the
unithad, at the time, dented the compa-
ny’s market share that was at 39.4% as
of March, 2013.

With Ayukawaat th‘e,helm, Maruti Su-
zuki redirected its product strategy,
plugged gaps in its portfolio and made
successful launches in new segments
with the Baleno, Brezza, Ciaz and S-
Cross. The company took an unprece-
dented step and launched a new retail
channel NEXA for premium buyers.

Ayukawa is credited with having’

steered Maruti Suzukifromjustasmall

car specialist,
; helping build
the brand’s

‘presence in the
more premium
end of the local
market.

To be sure, Ma-
ruti Suzuki has
lost market sha-
re last year on
account of dis-
ruptions in pro-

duction due to
the global shor-
tage of semi-
conductors. Ho-
wever, its order
book stands
k strongataround

270,000 units.
Takeuchiisagraduatefromthe Facul-
ty of Economics, Yokohama National

. University, Japan. Takeuchi joined Su-

zuki Motor Corporation (SMC) in 1986
and started.his professional journey
with the overseas marketing depart-
ment, Europe Group of SMC.

Prior to his appointment as joint ma-
naging direétor (commercial) in Maru-
ti Suzuki India in April 2021, he was
working as managing officer, executive
general manager- Asia automobile
marketing/India automobile depart-
mentat SMC.
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Anattendee checks out a SkyDrive flying car during CES 2022 in Las Vegas REUTERS FILEPHOTO

Suzuki MotorCorp, SkyDrive sign
‘agreement to develop ‘flying cars’

REUTERS
Tokyo, March 22
Japanese automaker Suzuki
MotorCorp and flying car firm
SkyDrive said on Tuesday they
have signed a deal to team up
in research, development and
marketing of electric, vertical
take-off and landing aircraft.
In a joint statement, the
two companies said they will
also work to open up new
markets with an initial focus
on India, where Suzuki has a

:| roughly half share of the auto

market.
Suzuki announced on
Sunday it plans to invest $1.37

billion in its India factory to
produce electric vehicles and
batteries.

Details of investment

The companies didn’t disclose
details of investments in their
partnership, nor outline any
production: timetable or
target.

Founded in 2018, Tokyo-
headquartered SkyDrive
counts big Japan businesses
such as trading house Itochu
Corp, techfirm NEC Corp and
a unit of energy company En-
eosHoldings, among its main
shareholders. In 2020 it

raised *¥5.1 billion ($42 mil-
lion) in total in Series B funds,
according to its website. *

SkyDrive is currently en-
gaged in the development of
a compact, two-seating elec-
tric-powered flying car with
plans' for fullscale produc-
tion. The statement did not
say whether Suzuki would be
working on this' specific
vehicle.

The company, which is also
developing cargo ' drones,
aimstolaunch a flying car ser-
vice in Osaka in 2025 when
the Japanese city hosts the
World Expo.

Vel

———

Business Line

23rd March 2022



Ketan.Thakkar@timesgroup.com

Mumbai: Sport utility vehicles
have become the core of the Indi-
an passenger vehicle market,
dethroning hatchbacks, the long-
standingleaders.

Compact SUVs are set to overta-
ke premium small cars to become
the top-selling segment in the In-
dian passenger vehicle market
this fiscal year ending March 31.
More than one in every two pas-
senger vehicles sold in the count-
ry now is a utility vehicle, driven
by the strong demand for SUVs.

The introduction of new SUV
models costing under 10 lakh
over the last few years, availabili-
ty of financeand supply chaindis-

ruptions that impacted the pro--

duction of hatchbacks more, me-
ant higher-priced SUVs marched
ahead of smallcarsin FY22.
According to data sourced from
industry players, close to 600,000

AMSTRIND B

KHUSHIYON KI SHURUAT

This AD is small BUT
The VOICE OF CUSTOMJ

Business Standard

23rd March 2022

The Economic Times 17th March 2022

‘Compact SUVs to Beat Premium
Small Cars, Top Charts in FY22

Share of small SUVs in total sales in 11 months of fiscal rises to 22% vs 19% for hatches

Why SUVs?

High ground
clearance

Total Industry
Vs SUV Share

2016 |16 |

Uprightdriving 2017 22%

2018 |23« |

2019 26% |

12020 | 29% M
2021  38%

in MOtIOI‘I

= N
g~ eSS
-~ >, i,

~ of > Al stance

5.4 lakh premium hatch-
backs sold in 11 months of FY22

19%
Hatches
share of the
overall sales

Price points
of entry SUVs
overlap with
the premium
hatches &
compact v

SUVs have
also added to
bottomline
of cos

entry- Jevel SUVs +> hke
theMarutiSuzukiBrezza,
Tata’s Punch and Nexon,
Renault Klger and Hyun
dai Ventie — were sold in
thefirstllmonthsof FY22,ma
king up for 22% of India’s pas-
sengervehlclemarket Salesof pre-  Shashank Srivastava, Maruti
mium hatchbacks totalled about Suzuki’s senior executive direc-
540,000 units, or19% of themarket. tor (sales and marketing), cited
three key
reasons
for . the
faster
growth of
the entry-
level SUV
segment:
an incre-
asing pre-
ference
among
consu-

R

mers for the SUV design, the
upright driving stance and high
ground clearance that make them
more suitable to drive in Indian
conditions, and price points that
overlap to a large extent with the
premium hatches and compact se-
dans. “This segment has seen a
slew of new launches which have
further galvanised consumer in-
terest,” hesaid.

Maruti Suzuki’s Brezza is the top-
selling model in the compact
SUV category, Srivastavasaid.
SUVsaccountformore than
half the sales at HyundaiMo-
tor India and Tata Motors,
while Mahindra & Mahind-
ra, Jeep, Kia, MG Motor and
Nissan have a pure SUV
portfolio. Over three dozen
new SUVs have hit the Indian
roads in the last three-four ye-
ars. The share of entry-level SUVs
in the overall SUV market is 60%.
For Shailesh Chandra, MD of Tata
MotorsPassenger Vehicledivision,
a key reason for the segment’s
growth was new model launches,
especially at the affordable end of
the SUV market. “The number of
‘newmodels in the compact SUV seg-
ment has more than doubled to abo-
ut 14, however the product action in
the hatchback space has been very
limited. The launches of entry
SUVs have ensured more options in
the sub-z10lakh range and it has ea-

|

ten into the hatchback space as well
assedans,” Chandra said.

f.,,fpply chain uncertainty

hits auto parts makers

Autofirmstoo strugglmgWIth frequent changes to production schedule

SHALLY SETH MOHILE
Mumbai 22 March

Amid supply chain disrup-
tion and skyrocketing com-
modity prices that have
been worsened by the |

A BUMPY RIDE

) Two-wheeler, tractor and commerdial
vehicle makers haven't been able to give
accurate projections of production volumes
owingto demand swings

Russian invasion of Ukraine,
automotive (auto) compo-
nent makers are staring at a

# ) PVmanufacturers, facing shortages of aritical
parts like semiconductors, have failed to stickto .
production schedules

dilemma they haven’t faced S\
in some years. Most have [l

) Inventory of finished goods and raw materials*
' pilingup atauto component firms 6

seen the inventory of raw
materials and finished
goods increase.

Here is why: passenger

' ) IndiaRatigs has revised fts Gutiook Tor the 1
auto ancillary sector to neutral for. FY23 from
improving

vehicle makers are no

A

longer able to adhere to the proiections on: produeti'o‘n “The]

i ‘ SIS oductlon sched- o
groduglgln L schedules, volumes, owing to ‘the ulésared;;rnamxc —theyare ﬁﬁégﬁeimg:ﬁk
icalmngparrs ue}:( i g:r;‘fof g;l:: ﬁ'e%tfrxll; m Si,n sie;gzlai:exd. gha.ng:an every week,” said due to price volatility and

{ A rs Jayant Davar, co-chairman  supply crunch. This, i
tors and raw materials. are left guesstimating the and managing < 5
director, hastaken the efficacy off the
On the other hand, two- quantum they need to pro- Sandhar Technol: just-i e
wheeler, tractor, and com- duceand are tied down with Most Ay i n_lstngm-mg-ﬁmemodelandbeen
: ¢ to companies si the margins of
mercial vehiclemakershave- inventory of raw material follow t?‘lu j i e

: e just-in-time component firms, i

n'tbeenabletogiveaccurate and finished goods. model of supplies. However, suppliers. Turn to Pagsea:i

7
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Auto PLI scheme: 75 firms offer |

to investX74 850 Crover 5 years |

Will help India
leapfrog from fossil
fuel-based system
to EV ecosystem

OURBUREAU
New Delhi,March 15

The government on Tuesday se-
lected 75 companies under the
production-linked incentive (PLI)
scheme for automobile and com-
ponent industry including
Maruti Suzuki India, Hero Moto-
Corp, Bharat Forge, Bosch Auto-
motive, Asahi India, Cummins
Technologies, Delphi-TVS Techno-
logies, Toyota Kirloskar Auto Parts
and Wabco India.

The PLI scheme for automobile
and auto component industry,
for five years, commencing fiscal
year 202223, has an outlay of
25,938 crore.

The scheme has been success-
ful in attracting investment pro-
posals of 374,850 crore against
the target of ¥42,500 crore over
five years. While an investment of
345,016 crore is from approved
applicants under the ‘Champion
Original Equipment Manufactur-
ers (OEM) incentive scheme,
329,834 crore is from approved
applicants under Component
Champion Incentive Scheme.

Otherauto PLIplans
This PLI scheme for automotive
sector, along with the already

Atotal of 115 companies had
applied for the PLI scheme

launched PLI schemes for Ad-
vanced Chemistry Cell (18,100
crore)and Faster Adaption of Man-
ufacturing of Electric Vehicles
(10,000 crore) will enable India
to leapfrog from traditional fossil
fuel-based automobile transporta-
tion system to efficient electric
vehicles-based system.

Atotal of 115 companies had ap-
plied for the PLI scheme for auto-
mobile and auto component in-
dustry, which was notified on
September 23, 2021. Of these, five
OEMs had applied for both the
parts of the scheme. The scheme
was open for receiving applica-
tions till January 9. The incentives
are applicable under the scheme
for determined sales of advanced
automotive technology (AAT)

products manufactured in India

from April1,2022 for five consecut-
ive years, the Ministry of Heavy In-
dustries said in the statement.
“The overwhelming response
shows that the industry has re-
posed its faithin India’s stellar pro-
gress as a world-class manufactur-
ing destination... India will surely

take a huge leap towards cleaner,
sustainable, advanced and effi-
cient electric vehicles-based sys-
tem,” Mahendra Nath Pandey,
Minister of Heavy Industries, said.

Domestic manufacturing
The PLI scheme for automobile
and auto component industry
proposes financial incentives to
boost domestic manufacture of
AAT products and attract invest-
ments in the automotive manu-
facturing value chain. Its prime
objectives include overcoming
cost disabilities, creating eco-
nomies of scaleand buildinga ro-
bust supply chain in areas of AAT
products, the Ministry said.

ACMA welcomes scheme
The Automotive Component
Manufacturers Association of In-
dia (ACMA) said the PLI scheme
will not just help the component
manufacturers become globally
competitive but also provide a
much-needed momentum to the
‘Make in India’ initiative.

“Today’s announcement ... and
a slew of recent policy measures
including the extension of
FAME-2 scheme, the PLI for ACC
battery, the initiative on battery
swapping and energy as a service
will create a new paradigm of
technological excellence in the
automotive supply chain in India
to make it globally competitive,”
said Sunjay | Kapur, President

ACMA.
B
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PLI: Sundram Fasteners to invest
3350 crore in advanced auto parts

Industrial supplier proposes total capex

0f %2,000 crore over next five years

CPALA @ )
OUR BUREAU

Chennai, March 30

Leading auto component
player Sundram Fasteners
said it will invest more than
%350 crore under the Central
government’s  production-
linked incentive (PLI) scheme
for the development and pro-
duction of advanced auto-
motive parts.

“We are setting aside
around X350 crore for the
manufacture -of advanced
automotive technology com-
ponents for the next five
years,” Arathi Krishna, Man-
aging Director of the com-
pany, said in a statement.

The company has proposed
a capital expenditure of about
%2,000 crore over the next
five years. Of this, more than

A YLV A S el UV L S N

~
]

%350 crore is projected, for
manufacturing ~ advanced
automotive technology (AAT)
components such as power-
train sub-assemblies for elec-
tric vehicles and select in-
ternal combustion engine
vehicles, according to a com-
pany statement. ‘Sundram
Fasteners has secured orders
from global OEMs for the sup-
ply of these components un-
der their EV programmes.

Increasing localisation

The Ministry of Heavy Indus-
tries has approved the com-
pany’s investment proposal
under the Component Cham-
pion Incentive Scheme of the
PLI scheme, which aims at
building a robust supply
chain for AAT components.

Arathi Krishna, Managing
Director, Sundram Fasteners

The eligibility criteria require
a minimum investment of
%250 crore over five years,
with at least X100 crore in the
initial two years.

The PLI scheme will benefit
the sector by increasing local-
isation and making India an
export hub in the global auto
supply chain, said Krishna.

Supplier recognition
Meanwhile, the company’s
powertrain components divi-

Business Line 29t March 2022

sion has been recognised as
Supplier of the Year by Gen-
eral Motors (GM) in the 30%
year of the awards. This is the
ninth time the Chennai-
headquartered company has

bagged the coveted
recognition.
GM has honoured 134 of its

suppliers in 16 countries with
the ‘supplier of the year’ dis-
tinction in 2021.

“This recognition is a valid-
ation of our commitment to
quality, safety, innovation,
sustainability and excellence.
The fact that we have received
this award for the ninth time
demonstrates our ability to

exceed customer expecta-
tions  consistently”  said
Krishna.

Sundram Fasteners, which
supplies key products such as
transmission shafts and radi-
ator caps, has been a GM
vendor for over 25 years. /

Industry worried as India opens doors to
UAE firms; fears demands from other nations

AMITISEN

New Delhi,March 28
Afterrefusing toacceptbinding
commitments to open up gov-
ernment procurement in its
free trade negotiations sofar, In-
dia finally seems to have bitten
the bullet. In the recently-con-
cluded India-UAE Comprehens-
ive  Economic Partnership
Agreement (CEPA), the govern-
ment has agreed to extend “na
tional treatment” to UAE firms
albeit with a number of safe-
guards and exceptions.

The domestic industry is ap-
prehensive that allowing UAE
firmsin thearea of government
procurement could hit them
and also encourage other FTA
partners such as the EU, Japan,

* Australia and the UK to seek
similar access. But sources
tracking the development
maintain that with safeguards
in place and several exclusions,
domestic interest will be pro-

tected. “India had so far insu-

lated government procure-
ment, estimated at over
onefifth of the country’s GDP,
from commitments under free
trade pacts. But the opening up
has been calibrated with the in-
clusion of only Central govern-
ment procurement and exclu-
sion of a number of broad
sectors such as infrastructure
projects, construction projects,
healthcare procurement and
purchases under agriculture
supportprogrammes,”asource
told BusinessLine.

Industry apprehensive
Industry players are, however,
still  apprehensive.  “The

threshold level for entry of UAE
businesses is high but the kind
of competition that could come
from entities operating in the
free trade zones could be huge,”
a representative of an MSME
said.

The India-UAE CEPA, likely to
come into force from May, will
open up preferential market ac-
cess forIndia on over 97per cent
of UAF'stariff lines thataccount
for99 per centof India’s exports
to the country. India will offer
preferential access to the UAE
on over 90 per cent of its tariff
lines.

The inclusion of government
procurement in the India-UAE
CEPA could immediatelylead to
countries like Japan asking for
similar market access. “There is
a provision in the India-Japan
CEPA that if India opened up
more to other countries in fu-
ture free trade pacts, it will have
to open up for Japan, too, sub-

ject to negotiations,” said Ranja
Sengupta from Third World
Network.

Other countries may enter

At present, India does allow for-
eign companies to participate
in  government procurement
contracts, but it does so on its
own terms, pointed out Biswajit
Dhar, Professor, ]NU. “The flexib-
ility the WTO gives us regarding
providing favourable treat-
ment to domestic players in
government procurement will
be gone once we start taking on
bilateral commitments in the
area. Although in the India-UAE
CEPA, the government has tried
tobuild in protection by stating
thatit can retain its flexibility to
favour domestic companies by
passing specific orders, once
other countries too start mak-
ingdemandsin thearea, the go-
ing may become more difficult
for India,” Dhar said. //
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‘Rising steel input costs to
weigh on auto contracts

Steel prices saw steep correction in December, butare now back at record levels

ISHITA AYAN DUTT

Kolkata, 20 March
teel companies are weighing options
S for factoring in spiralling raw material
costs as they begin discussions with
auto companies for contracts starting April.
Typically, a six-month average of steel
prices is used as a benchmark for negotia-
tions. But in addition to steel prices, the
spike in raw material prices caused by the
Russia-Ukraine war is likely to add to the
backdrop for discussions with automakers
as costs have run ahead of price hikes.
“Our teams are in discussion with auto-
motive companies and have apprised them
of the situation in the market. Discussions
for the next contracts have been initiated,”

said JSW Steel Director (commercial & mar-" -

keting) Jayant Acharya.

“Various materials are impacting the
cost, such as ferroalloys, refractories, some
metals and consumables that are used for
certain steels for automotives. The surge is
across all raw materials and not justlimited
to iron ore and coking coal,” Acharya
pointed out.

Ranjan Dhar, chief marketing officer at
ArcelorMittal Nippon Steel India (AM/NS
India) said discussions with auto firms over
contracts for the coming months have not
been held as yet.

He, however, said that in the backdrop
| of supply chain disruptions. due to
+. the Russia-Ukraine crisis, the current vol-

atile market conditions are exerting
knock-on effects on the industry, as input
costs have skyrocketed between February-
end and March.

“We need to factor this in for the April
(onwards) contracts,” Dhar said.

The current contracts with auto com-
panies are from October to March and the
new contracts will start from April for a six-
month period.

Over the past six months, steel prices

« peaked in November but saw a steep cor-
rection in December. The prices are now
back at record levels. Beginning March,
companies increased prices by around
%6,000 a tonne for monthly contracts. For
the trade segment, they were higher, said a
source. But cost increases are currently
higher than price increases.

THE BACKDROP
.m Russia-Ukraine fuelling cost increase for
rom ferroalloys, refractories, and -
_consumables to metals

m Steel companies increased prices
~ beginning March by around 76,000 a
tonne for monthly contracts and they
were higher for the trade segment

R, (LSRN
£ Pay fi s

stérting April as current costs ahead of
price hikes
= Flat steel is used in a car's body,
non-exposed car chassis and safety
components; longs are used in engines,
transmission and steering, and seating
wire applications

m Aufo contracts for steel are
six-monthly; steel companies looking g

to mitigate cost impact for contracts

“The current steel prices have not cap-
tured the steep jump in raw materials
prices. We can look at a surcharge for raw
material and energy costs, which can be
discontinued once the situation returns to

‘normalcy. However, this needs to be dis-

cussed with the OEMs,” Dhar said.

Raw material prices had been increasing
for a while. But the current rally is
fuelled by the ongoing war. Russia and
Ukraine are major suppliers of steel and raw
materials, including coal, iron ore, and met-
allics, to the world and supply gaps are driv-
ing prices.

The idea, Acharya said, is to see how the
cost can be mitigated between the steeland
automotive industries.

~ Negotiations for auto contracts are gen-
erally protracted. For H2, contracts got set-
tled over November and December with the
increase in flats (hot rolled/cold-rolled) atZ

® According to steel industry sources, steel
accounts for about 8-9 per cent of the
sale price of a car

9,500-10,000 a tonne and longs 34,600-
4,700 a tonne. 1

A steel industry source, however, said
that the current spot prices were trailing
contract prices by ¥10,000-12,000 a tonne.

A secondary steel producer said that
while negotiations for the contracts were
on, input cost was becoming a challenge
for all customers.

The 10-million tonne automotive
steel demand in India is met by companies
like Tata Steel, JSW Steel, AM/NS
India, nd some secondary and long pro-
duct producers.

Flat steel is used in a car’s body, non-
exposed car chassis and safety components;
longs are used in engines, transmission and
steering, and seating wire applications.

According tosteel industry sources, steel
accounts for about 8-9 per cent of the sale

price of a car. //
g
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Entry price slashed
by X1.3 lakh

SWARAJ BAGGONKAR

Mumbai, March 15

The new Toyota Glanza has deb-
uted for the Japanese car brand
in India with prices starting at
X639 lakh (ex-showroom),
which is more than %13 lakh
less than the outgoing model.
The reduction was due to the
introduction of a new entry

variant that has brought the -

car’s price down and closer to
the Maruti Suzuki Baleno’s
entry variant.

Baleno derivative

The Glanza launch comes a few
days after Maruti Suzuki intro-
duced the refurbished Baleno
priced at 635 lakh. The
Glanza is essentially a derivat-
ive of the Baleno and is made
by Suzuki Motor Gujarat before
itis shipped to Toyota Kirloskar
to be sold through its show-
Trooms.

The new Glanza is offered
with a 1.2 litre petrol engine
generating peak power of
89hp, same as the Baleno. The

Glanza comes in four trims in

% Bookings for the
- compact SUV to
start today

OUR BUREAU

Chennai, March 30

| starting price of ¥5.84 lakh.

range will start on Thursday.

& o

Good airqual‘ty\ DRy

Available in two engine op-
tions — 1.0L energy engine in
MT & EASY-R AMT transmis-
sions and 1.0L Turbo in MT &

X-TRONIC CVT transmissions

— the Kiger MY22' will offer
PM2.5 advanced atmospheric
filter as a standard feature
across the range, ensuring
good air quality inside the
cabin, according to a state-

French carmaker Renault in-
troduced its new Kiger MY22,
with advanced features, at a

The bookings for the new
compact SUV Kiger MY22

PRESS REPORTS
ON
PASSENGER CARS

Business Line 16t March 2022

Toyota’s new Glanza costs ¥6.39 lakh

Glanza with Toyota Kirloskar senior management TovoTa KIRLOSKAR

manual and  automatic
manual transmission (AMT)
versions. The entry AMT vari-
ant of the car is priced at X7.79
lakh. The top manual variant is
priced at ¥9.19 lakh while the
top AMT variant is priced at
%9.69 lakh.

Firstupgrade

The older version of the Glanza
had a continuously variable
transmission (CVT) which is
considered to be a better but
more expensive form of auto-

matic transmission unit than
AMT. Toyota opened bookings
of the Glanza last week and
promises to start delivery of
the car next week. This is the
first upgrade that Glanza has
received since its debutin2019.

Features

The Glanza gets a head-up dis-
play, a 360-degree camera, and
an infotainment system that
can be controlled through an
Apple or Android smartphone.
The top two variants get six

Business Line 315t March 2022

Renault India rolls out Kiger MY22 at X5.84 lakh

ment. The interiors have been
enhanced with features like
cruise control and wireless
smartphone charger along
.with a new colour option
—metal mustard with mys-
tery black roof in Dual Tone.
The Kiger MY22 Turbo
range will feature new tail-
gate chrome insert, front skid
plate and turbo door decals

along with 40.64 cm dia-
mond cut alloy wheels with
red wheel caps, making the
exteriors more sporty.

Safety rating

The Renault Kiger has been
awarded with the 4-Star
safety rating for adult occu-
pant safety by Global NCAP,
the foremost global car as-

airbags. Antilock braking with"
electronic brake-force distribu- "=
tion, vehicle stability control, =

ISOfix, and hill hold controlare =~

also offered on the Glanza. Tilt
and telescopic steering, steer-
ing-mounted audio- contrel"
with push start, footwell ‘and - -
courtesy lamps, 9-inch new
smart playcast, automatic*ift==

side rearview mirror, cruise- -l

control, rear AC vents, UV pro-~"«
tected glass, rear USB, and auto-'

matic AC are some of the fea-'

tures offered on the Gl

/%/

sessment programme. For
driver and front passenger
safety, ‘the Kiger comes
equipped with four airbags —
front and side — along with
seatbelts with pre-tensioner
and load-limiter (for driver
occupant). It also features
ABS with EBD and rear park-
ing sensors.

Additionally, Kiger has an
impact sensing door unlock,
speed-sensing door lock, 60/
40 split rear row seat with ad-
justable headrests and ISOFIX
anchorage for a child seat.

Kiger was ranked 2" in the
J.D. Power 2021 India Initial
Quality Study (IQS) in the
compact SUV segment in ad-
dition to multiple awards in
the compact SUV category, it
said.

The compact SUV also
promises best in segment
fuel efficiency of 20.5 km/litre
(5-speed manual).



PRESS REPORTS
ON
ELECTRIC VEHICLE

Business Standard 23" March 2022

‘Gadkari: EVs to cost same as
petrol-run vehicles in 2 years

DHRUVAKSH SAHA
New Delhi, 22 March

nion Minister of Road Transport and Highways Nitin
Gadkari on Tuesday said that rapid strides in green

fuel technology will reduce the cost of electric vehi- | |

cles (EVs), bringing them on a par with petrol-run vehicles
in two years’ time.

In his reply to a discussion on the Ministry of Road
Transport and Highways' (MoRTH) additional dg !
grants, the minister hailed the rise in EV sales, diil%
the future will be led by alternative fuels derived from renew-
able energy soutces, such as electric, green hydrogen, and
ethanol. EV sales in India rose 162 per cent in the last year,
said MoRTH last week, citing

“Projects like the latest available data.
lé:“:'e_sls,:vhrad"“ Committed to cleaner enet-
De|l)hi- jaiaﬂ'r‘ gy and low-carbon pathways,
Expressw';y Ay Gadkanfhad gaunched e %ﬂot
- Ros project for India’s. first hydro-
2:::;:1::;::;“ b gen-based advancgés‘ fuel‘cell:
completed before the EV last week. “We want to
dof thisvear™ become energy exportersin the
:fTTlN G A';%Zm future,” he had said at the

1

launch. He also stressed on the
- need for reducing pollution in
the country, saying his ministry
has to spend ¥62,000 crore to
tackle toxic air in the national
Capital, which' sees hazardous
air quality during winters.
Members of the Lok Sabha
(LS) had on Monday also raised
concerns on the felling of trees
for highway construction.
GadKari told the House that
the ministry was working on a
policy to have 1,000 contractors
undertake  transplantation
! work. “We want to reduce
felling and transplant more trees instead,” he said.

No change in construction pace formula

Gadkari also told the LS that important national highway
and expressway projects will be completed by December.
“Projects like Delhi-Dehradun Expressway, Delhi-Jaipur
Expressway, and Delhi-Mumbai Expressway will be com-
pleted before the end of this year,” he said in his reply to the
discussion. He added that the Bengaluru-Chennai
Expressway will also be completed soon.

Earlier, the minister had reportedly said that the govern-
ment planned to increase the speed of construction to S0
kilometres (km) per day. “Some members raised concerns
that we were using the wrong method to calculate national

Union Road Transport
and Highways Minister

A

highway construction. The formula is the same as it was dur- ;

ing the United Progressive Alliance government. If we con-
_ struct four lanes of 1 km, we still count it as1 Km - and the
same is done for six lanes and eight lanes.”

Gadkari also informed thye House that the Centre, in col-
laboration with World Bank and Asian Development Bank,
will roll out a new project at a cost 0f 14,000 crore identifying
'accident blackspots'. The Centre will bear 50 per cent of the

Govt Closely
followmg global
Covid trajectory

Notingthatmathematical
modelsmeant forpredi-
cting Covid waves have
failedtogivereliable
resultsduetoasmall
isamplesize, the Centreon
Puesdaysaid it was 3
closely following

the virustrajectory
globally, giventhe
emergence of its new
variants. Minister of State for
Health Bharati Pravin Pawar
said the INSACOGis
undertaking genome sequ-
encingofsamplesfora
timely detection of mutant
variants of the virus. PTl

' 19,111-cr assets

of Mallya, Nirav,
Choksiattached

Thegovernmenton
Tuesdaysaid assetsworth
%19,111.20 crorerelatingto
) fugitives VijayMallya,

+ NiravModiand Mehul
Choksi, havebeen
attachedsofar. Inawritten
reply tothe RajyaSabha,
Minister of State for Finance
Pankaj Chaudhary said that
thethree fugitives
have defrauded
publicsector
banksby
siphoningoff funds
through their companies
resulting in total loss of
322,585.83 crore to the
lenders. “...asof March 15,
2022, assets worth ¥19,111.20
crore have been attached
under the provisions of
PMLA,” hesaid. Outof
¥19,111.20 crore, assets worth
¥15,11391 croreasbeen
restituted tothe public

sectorbanks. PTI

Covid vaccination paceslows
downasmosttargetscovered

Thefirstdese Covid-19 vaccination coverage of
thoseaged15yearsandaboveis95.5 percent
currently, while the second dose coverage is 80.6
percentand, hence, the vaccination pace has
slowed down relatively as most of the target benef-

iciaries are already covered, the Centresaid onTuesday. . PTlI
Govt:257 police | Discoms owe
. )
stationsdon’t | I1trntopower
haveavehicle | gencostillFeb
Asmanyas257police Power
stationsdonothave any distribution
vehicleand 638 police utilities
stationsinthes outstanding
countrydonot 74y duesstoodatIl
‘Q haveatelephone trillionatthe end of
connection, February thisyear, Power
ﬁ UnionMinister | MinisterRKSinghsaidinthe
ofStateforHome | RajyaSabha.Accordingto
Nityanand Rai thereply, thisoverdue
igforr_nedtheLokSabhaonw

amountdoesnotincludethe
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“India’sEV batteryraceisled
byanewbie scooter maker

Bengaluru-based Ola Electric Mobility will get more govt
-subsidies than the much larger Reliance Industries

ANDY MUKHERIEE
New Delhi, 28 March

The dark horse of India’s battery
race is pulling away from the
pack, but can it beat the bookies’
favourite?

Ola Electric Mobility, a Ben-
galuru-based startup, will get
state support to manufacture
EV batteries that can store a
total of 20 gigawatt-hours of
power, the government said on
March 24. Reliance Industries,
the country’s largest conglom-
erate, will get subsidies for five
gigawatt-hours. The upstart is
getting 40 per cent of the total
capacity covered by New Delhi’s
$24 billion in battery incentives
over five years. The plan is to
shave off $33 billion from the
country’s fuel-import bill.

Paying firms to play has a
checkered history in India: Fav-
oured companies invariably ask
for protectionist cover. But with
Brent crude oil at $120 a barrel,
this particular gamble has some
merit. Consumers are already
shelling out too much at the
pump because of high domestic
taxes on gasoline and diesel.
However, cutting the levies will
only make the government’s
pandemic-strained  budget
creak and groan. Hence, the
desperate policy push to EVs.

There’s another goal behind

giving money to battery makers, .

something that can’t be articul-
ated in a government press rele-
ase. Theideaisto keep the nasc-
ent EV adoption as far away
from Chinese technology and
raw materials as possible so that
India’s hydrocarbon dependen-
cedoesn’t metastasize into a dif-
ferent kind of geopolitical liabi-
lity. “Today 90 per cent of global

capacity is in China,” Ola Elec-
tric founder Bhavish Aggarwal
said on Twitter after winning
state support. “We will reverse
that and make India a global
hub for EVs and cell tech.”
That’s a lot of chutzpah for
a startup valued at $5 billion,
based on its last $200 million
funding round in January. Ola
Electric, backed by SoftBank
Group and Tiger Global Mana-
gement, is tiny compared with
Reliance, which is 45-times big-
ger in public markets. The con-
glomerate is controlled by Muk-
esh Ambani, Asia’srichest man,

‘who also owns the world’s lat-

gest oil-refining complex. Last
year, he pirouetted to clean
energy by announcing plans for
everything from
solar panels and

batteries to green N E
hydrogen and fuel

its own batteries, and fill the
gaps with investments like the
one it made recently in Israel’s
StoreDot, whose silicon-domi-
nant anodes claim to provide
rapid charging. To show his
commitment to R&D, Aggarwal
has roped in Prabhakar Patil, a
former chief executive of LG
Chem Power, the US-based res-
earch arm of the world’s No 2
EV battery maker, to the Ola
Electric board.

Like Ambani, Aggarwal too
hasmade a pivot. In 2011, three
years after graduating with a
computer science degree from
the prestigious Indian Institute
of Technology, he cofounded
OlaCabs, aride-hailing app that
competes in India with.Uber
Technologies Inc.
But as the pandem-
ic sucked the wind
out of transporta-

cells. He committed tion services,
$10 billion, but has ANALYS IS Aggarwal jumped
already raised the on to the EV manu-
investment targetto $76 billion. facturing bandwagon.
There’s unlikely to be a bigger Last year he built — in reco-
national champion of India’s rdtime—a “Futurefactory” that
bold pledge at the COP26 cli- would be the world’slargest pro-
mate summit. ducer of electric scooters at full
Yet, New Delhiisbackingthe capacity, run entirely by 10,000
lesser-known newbie. Aggarwal  women and 3,000-plus robots.
won incentives for the maxim- It's had a bumpy start. The first
um 20 GWh that any one com- product — the two-wheeler S1
pany was eligible to receive. Pro— initially got delayed, and
Reliancealso applied forthe full then ran into bad press. “In its

quota, but was put on the wait-
list for 15 GWh.

Unlike Reliance, which rece-
ntly boughta UK company with
patents in sodium-ion cells —
cheaper than lithium-ion, and
therefore, potentially more att-
ractive to buyers in emerging
matrkets — Ola is yet to drop a
hint about its technology. It
wants to research and develop

hurry to launch a product, Ola
Electrichasn’t given the battery
enough time in the develop-
ment process to evolve and
mature, resulting in breakdowns
thatare potential safety hazards
and could be Ola Electric’s undo-
ing,” the Morning Context, a
news portal, wrote last month
based on user feedback.

Still, consumers appear to

be Kkeeping their faith. In
February, Ola delivered 7,000
scooters, garnering a market
share of nearly 9 per cent
among high-speed two-wheel-
er EVs, according to the res-
earch arm of Haitong Inter-
national Securities Group. This
month’s target is 15,000. Ola
evenbagged a slice of a separate
$3.4 billion pool of incentives
that New Delhi has set aside for
auto and parts makers.

India is at the cusp of an EV
revolution. It won’t start in cars
but in the scooters and motor-
bikes that are usually the first
vehicles owned by a middle-
class family. Electric two-wheel-
ers, which cost roughly $1,400
apiece, will see faster adoption
in India than smartphones, ac-
cording to Goldman Sachs Gro-
up, whose base-case scenatio is
for EV penetration in the seg-
ment to swell to 38 per cent by
2030 from 2 per cent this year.
Still, Indian automakers don’t
seem terribly interested in cell
manufacturing. Indeed, the
only established vehicle brand
to have qualified for India’s bat-
tery subsidies is South Korea’s
Hyundai Motor.

Which makes tiny Ola Elec-
tric the big exception — and in
more ways than one. China’s
ride-hailing giant Didi Global
hasbecome an unwitting poster
child for Beijing’s crackdown
against the tech industry. Grab
Holdings, Southeast Asia’s Uber
slayer, has diversified into finan-
cial services. Its rival Gojek red-
uced its reliance on mobility by
merging with Indonesian e-co-
mmerce platform PT Tokopedia
to become GoTo Group. But
they all stuck to the consumer-
data business — none of them
hit the shop-floor to get into EV
and battery manufacturing. The
path ahead for Aggarwal is guar-
anteed to be a potholed Indian
road, but aslong as he can keep
private-market investors, con-
sumers and — above all — pol-
icymakers hooked to his vision,

he can clock the miles.

Bloomberg
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Govt orders investigationinto EV fire incidents

Business Line 29t March 2022

May take one month to reach a final
conclusion, says Transport Secretary

S RONENDRA SINGH

New Delhi, March 28

Two incidents, in quick suc-
cession, of electric scooters
catching fire, have prompted
“ the Centre to order an invest-
igation into leading compan-
ies —Ola Electric and Okinawa
Autotech — the manufactur-
ers of the vehicles.

In the first incident, an e-
bike made by Okinawa went
up in flames due to an elec-
trical short circuit mishap in
Vellore, Tamil Nadu, which
eventually led to two deaths
on Friday, and the next morn-
ing, on Saturday, Ola’s St Pro
(flagship model) caught fire
in the busy Lohegaon area of
Pune, Maharashtra.

“We have asked an inde-
pendent expert to probe the

actual circumstances. These
could be internal and ex-
ternal — whether the fire in-
cident was due to the vehicle
design operation or the ex-
ternal environment which
triggered the fire,” Giridhar
Aramane, Secretary, Ministry
of Road Transport and High-
ways (MORTH), told
BusinessLine.

‘No room for speculation’
He said if the vehicles’ designs
were approved and tested,
there is no room for specula-
tion or loopholes. The probe
teams will be visiting Pune
and Bengaluru (Ola
headquarters) for the invest-
igation and also Vellore for
the Okinawa incident.
Though these two incidents

Okinawa also faced an incident in October last year when a scooter
caught fire while being charged in a garage

are not the first to hit head-
lines, Aramane said the invest-
igation is confined to Ola and
Okinawa, as they “are the re-
cent cases, so we will investig-
ate the incidents”. Okinawa

had an earlier (October 2021)
incident of a scooter catching
fire while being charged in a
garage.

In December last year, two
scooters from Pure EV also

caught fire, and another
scooter manufactured by
Manesar-based HCD India,
caught fire while being
charged, leading to the death
of a 60-year-old man.

Asked about the time frame
for the investigation of the
latestincidents, Aramane said
thatsinceit'sa scientific thing
it may take long, “but one
month will be adequate”.

He added that there are fire
incidents in petrol and CNG
also, and the government is
concerned about such incid-
ents.

“There are fire mcxdems in
big vehicles, including petrol
and CNG — we are concerned
about everything, not. only
this..We have already asked
the independent expert to go
and check the actual cause of
the fires, and if there is any
problem, we will ensure that
they are taken care of,” he ad-

ded. However, he did not com-
ment on what actions would
be taken if the companies are
at fault.

‘Lot of politics’

According to sources, there is
a lot of politics in the electric
vehicle (EV) battery space
nght now; the battery swap-
ping group versus the fixed
battery group, and the petrol
group versus EV group..there
is alot of politics.

Sources in the government
also said thataccording to the
Motor Vehicles Act, certain
vehicles can be discontinued
if it is found that an hazard-
ous incident has occured due
to negligence in manufactur-
ing.

Meanwhile, when asked
about the latest development
(investigation by  govern-
ment), both Okinawa and Ola
declined to comment. / ‘
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“Govt must tighten norms for low-speed EVS’

Business Line 215t March 2022

Kmetlc S Motwam says unorganised
players thrlvmg because of few standards

SIRONENDRASINGH‘- I -v:f‘

New Delhi, March 20 i
The ., government . should
tighten the norms and regula-

tions for low-speed electric
two- .and three-wheelers,
Where thére are many ‘unor-
ganised players, according to
Sulajja F1rod1a Motwam, Vice-
_ President, T80 Kinetic
ﬁlgmeenng ;
“Unorgamsed players exist
because there are very loose
norms for low-speed vehicles,
lfke the e-rickshaws have very
egsy homologatlon standards.
While we have to meet with 30
standards... e-rickshaws have
onlyseven elght So,Ithinkthe °
government should tighten
the standards for low-speed
two-and three-wheelers which
will then enable better techno-

'
+1

logy,‘ performance and safer

“vehicles on the road,” Motwani

told BusinessLine. |

' The government is “working
hard” to push the EV industry
and there will be more and
more organised players who
will dominate the market over
time, she said.

“*Motwani, who is also. the
Founder and Chief Executive
Officer of Kinetic Green Energy
& Power Solutions, said the
government is likely to come
out with the battery swapping
or battery-as-a-service ((BAAS)
policy, which will help custom-
ers ‘overcome range - anxiety,
leading to growth' of the
sector.

Work s on at the NITI Aayog;
and Kinetic is part of the stake-

holders’ consultation, she said. \;wo-wheelers in 2022-23, from -

Sulajja Firodia Motwani

“It (the NITI Aayog) is-going
to standardise connectors and
battery sizes sothat customers
do not have to run high and
dry... there is also going to be
competition among players
rather than a monopoly,” she
said. ,

Kinetic EV push
Motwani said Kinetic is target-
ting sales of one- akh electric

.
Y
Ay

~ electric - two-wheele

* cent to 1,43,271 units in 2021

25,000 units now.- “We are
already  a - leading -
wheeler company.(in
entered the two-wheelef space
in2021. We are now rolling out
aggressively and the range is *
being expanded and a lot of
work is also, carried: out in
powertrain, battery advanced
solutions on‘Intemet,of Thmgs
(ToT) for connected isolutions
and remote dlagnos ics. We'
are a pure EV player so will be
aggressive - now," '"Motwam
added. ¢
According to a recent Vahan
data (from the"Ministry of
Road Transport: &nghways),

numbers have grown'425 per

from 27,269 units in'2020. In
the three-wheeler segmient, re-
tail sales grew 74 per;cent in
2021 to 1,53,432 units ‘com-
pared with 88,139 'umts in

2020.
s
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/sting Costs may
Force EV Cos to

Despite margin pressures, many firms hold on

I.I]ee.PhIIIp@tlmesgmup com
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Mumbai: India’s electric vehlcle
makers are bracing for a major hi-
ke in prices across models on the
back of rising input and compo-
nent costs of EVs. Two-, three- and
four-wheeler EV manufacturers
are under severe pressure to incre-
ase prices, industry experts say,
and the price hike would be in the
range of 6-8% across the board
startingnextmonth.

Some companies including Tata
Motors and Ather Energy have al-
ready increased prices, while seve-
ral others such as Hero Electric
andKinetic Green Energy arerevi-
ewingthe quantum of price hikes.

“There is a sharp increase in up-
streamraw material prices. The af-
fordability gains realised in the
past few years, and rising prices of
nickel, lithium and other materi-
als have been impacted by the Rus-
sia-Ukraine situation. It is expec-
ted that average EV battery prices
will be higher by 5% compared to
last year,” said Ravi Bhatia, presi-
dent of Jato Dynamics, a global
supplier of automotive business
intelligence.

Russia supplies about 20% of the
world’snickel, acritical elementin
batteries used in EVs.

Every manufacturer is facing
margin pressures, but they are al-
so adopting a ‘wait and watch’ mo-
de to see who takes the lead in hi-
kingprices.

“The last month saw the highest
battery price increase. The increa-
semaynarrow the priceadvantage
and dampen buying to an extent,”
said Sohinder Gill, CEO, Hero
Electric and director-general, So-
ciety of Manufacturersof Electric

Q ANAND KABRA
; Vice Chairman, Battrixx

Although last year

sawa15%increase,

itwas absorbed by
the manufacturers. We have
started sounding out our
wstomersmlna'easepnoes

“»

NARROWING ROAD

: SHARE: 0. 21% | SHARE: 1.11% |

GIORGIO DE CHIRICO, Mysteryand Me/ancho/y
of a Street

Vehicles (SMEV).

Batteries account for nearly 50%
of thetotal costof EVs.

Battery suppliers have begun
putting pressure on Original Equ-
ipment Manufacturers (OEMs) as
well. “There is at least a 20-22% in-
put cost pressure from the battery
suppliers. All OEMs are in the
same boat. We are all studying the
impact and will announce a hike
soon,” said Sulajja Firodia Motwa-
ni, CEO, Kinetic Green Energy, a
leading player in electric three-
wheelers.

The March to June 2022 period
will see global cell prices going up
by 20-30%), said Anand Kabra, vice
chairman and managing dirgctor
of Battrixx, a battery pack suppli-
ertotwo wheelers.

“Although last year saw a 15% in-
crease, it was absorbed by the ma-
nufacturers. We have started soun-
dingout our customers to increase
prices,” Kabra said. “This time
thereisahuge demand supply mis-
match. It is a seller’s market, and

they are calling the shots.” /
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“As EVs CatchFire,

Cos Plan to Cool
Batteries Down

Niti Aayog is expected-

_torollouta battery
swapping policy in the

next four months

Lijee Philip
& Pranav Balakrishnan

Mumbai | Bengaluru: Electric
vehicle (EV) makers and their bat-
tery suppliers are exploring vari-
ous technical solutions to elimi-
nate overheating risks amid inci-
dents of electric - two-wheelers
catchingfire. Videos of an S1Pro of
Ola Electric catching fire in Pune
went viral on social media on Sat-
urday afternoon. The same day, an-
other electric scooter caught fire
leading to two casualties in Vel-
lore, Tamil Nadu.

While Ola Electric is investigat-
ing the issue and is yet to find the
root cause of the problem, other
EV companies plan to work closely
with component and battery man-
ufacturers to get to the bottom of
this safety issue as this could flat-
ten the spiralling sales chart of
EVsinthe country.

Battery makers said design and
chemistryneed to be looked into.

“An ideal situation would be to
keep the battery cold always and at
alowtemperature,” said Anand Ka-
bra, managingdirector of Battrixx,
a battery pack supplier for electric
two-wheelers. “However, India be-
ing a low-cost market in the two/
three-wheeler segment, companies
are not ready to invest in active
cooling solutions,” he added.

Even in the absence of a cooling
solution, industry experts said a
high degree of safety redundancy
can be built into battery design
through fuses and other means to
check thermal runaway and en-
sure increasing temperature in
one cell does not cascade onto the
restof the battery.

Battery makers may also move
away from cobalt, an unstable ma-
terial that can causefire.

“We might move to sodium -and
other technologies in future,
where the risk of fire or thermal
runaway gets eliminated or large-
lyreduced,” Kabra said.

Battery swapping could also help
minimiserisk of fire, expertssaid.

“In battery swapping, the battery

“Rapid Growth

The EV two-wheeler
industry saw a 2.3X ]ump in
sales in 2021 ’

2021
233,971

Units sold

TOP FIVE SELLERS EV COS OF 2021
© Hero © Okinawa @ Ather
© Ampere © Pure EV

Battery makers say
designs and chemistry
need to be investigated

can be cooled down when it’s
charged outside of the vehicle,”
said Chetan Maini, chairman of
Sun Mobility, which is exploring
battery swapping partnershlps
with severalauto majors. :

“There is a stringent regulatory
framework in place for battery
makers. A lot more testing is re-
quired as capacities scale up,” he
said. “The challenge is for two and
three-wheelers.”

Government think tank Niti
Aayog is expected to roll out a bat-
tery swapping policy in the next
four months, which could play a
key role in enabling the EV indus-
try toreach critical scale.

That is because consumers will
notneed to own battery —which ac-
counts for 50% of the cost of elec-
trictwo-wheelers and three-wheel-
ers(e2wand e3w)-oncedisruptive
business models such as battery
swapping and leasing are in place.
This will bring down upfront vehi-
clecostof e2wand e3w much below
theirICE (internal combustion en-
gine) counterparts. Meanwhile, to
minimise fire risk and keep con-
sumer confidence intact, EV mak-
ers should recall models involved
infiringincidents till they sortout
battery-related issues, industry
expertssaid.
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SURAIJEET DAS GUPTA
New Delhi, 20 March

This year, sales of electric scooters
are set to reach an inflection point.
They are projected to reach 0.7 -0.8
million, according to estimates by
makers as well as analysts and this
will account for 13 per cent of the

six million per annum scooter mat- ¢

ket (including ICE scooters).

When it happens, it
will be the first time
that the market share
of electric scooter
sales will have touched
double digits.

They could already
have reached one mil-
lion sales, had it not
been for the Russia-
Ukraine war, which has™
led to a shortage of
semiconductors and
other materials.

Last year, 0.2 mil-
lion electric scooters were sold.
Analysts estimate that the two key
players, Ather Energy and Ola
Electric, will jointly sell between
Oﬁﬁ million to 0.26 million

E-scooter sales
could already
have reached
1 million sales,
had it not been

for the Ukraine

war that has led
to a shortage of
semiconductors

and other
materials

Business Standard 215t March 2022

E-scooter sales may reach inflection point this year

Analysts predict sales of 0.7-0.8 million, which may accountfor around 13% of the scooter market

scooters this year.

For2023, the expectation, based
on the capacity build-up by man-
ufacturers, is that sales could range
between 1.5-2 million, making a
further dent in the overall two-
wheeler market.

If that happens, electric
scooters will cross another mile-
stoney-they will agcount for 10 per
cent of'the total 18-20 millioni per
annum two-wheeler
market, which
includes motorbikes.

It could also mark a
shift in the domestic
market, where 70 per
cent of two-wheeler
sales come from
motorcycles, in favour
of electric scooters in
the coming years.
Apart from anything
else, there are only a
few electric motorbikes
and these have just
entered the market.

But these sales targets which
manufacturers have projected,
while striking, are far lower than

Ola Electric founder Bhavish

Aggarwal’s ambitious target to see
all petrol two wheelers vanish from
the roads of the country by 2025.

The government has its own
estimate. It believes that 80 per
cent of two wheelers will be electric
by 2030.

“Our estimates are that about

0.7-0.8 million electric scooters will
be sold in 2022. Currently there are
35-36 players but we expect a con-
solidation in the next two to three
years. The market will grow but
gradually,” said Harshvardhan
Sharma, head of the auto retail
practice at Nomura.

Sharma said that, as consumers
change their electric scooter, as
they do their ICE scooter, every
three to four years, they will face a
steep decline in its residual value
in the second-hand market
because 50 per cent of the cost is
for the battery. This might have an
impact on sales.

He also pointed out that electric
scooters will have to tackle the
pricing pressure of raw materials
such as rare earth which will go up
as demand outstrips supply, forc-
ing companies to increase prices.

More importantly, Sharma said
the price of electric scooters is also
likely to go up when the govern-
ment eventually withdraws the
huge subsidy, which is currently
helping to keep its price low.

However, electric scooter man-
ufacturers say with monthly vol-
umes hitting 60,000 per month,
they expect the second-hand sale
price of ICE scooters to fall in the
next few months. This, they pre-
dict, will push the demand for elec-
tric scooters in anticipation of a
further depreciation in the value
of petrol scooters.

Business Standard 28th March 2022

E scooter fires: Li-ion battenes in focus

SHALLY SETH MOHILE
Mumbai, 27 March

March 26 will go down as a black Friday in the history
of the electric two-wheeler (e-two-wheeler) industry.
In a span of 24 hours, two electric scooter (e-scooter)
models went up in flames. While such incidents of e-
two-wheelers bursting into flames have been on the
rise with increasing sales, it’s the first one that has
claimed two lives. Including recent ones, over half a
dozen cases of e-two-wheelers catching fire have been
reported in less than a year.

Experts are of the view that given the novelty of the
technology (tech) and an under-developed testing sys-
tem, the government should introduce a mandatory
recall policy for electric vehicles (EVs).

“It’'s a new tech, therefore, the ecosystem for rigorous
testing and validation of the vehicles and its parts and

" aggregates have yet to fully mature and develop,” said

Balraj Bhanot, former director, ARAI and founder chair-
man of CMVR technical standing committee.

“There’s a need for a mandatory recall until the tech
matures. Why should customers suffer? The manufac-

" turers should be penalised;” he added.

The mishap on Friday involved a brand new
Okinawa mddel going up in flames. The second one
was a parked Ola S1bursting into flames in Pune.

These come at a time when battery-powered EVs
are being touted as cleaner, greener, and cheaper alter-

* natives to their internal combustion engine counterpa-
rts and getting policy thrust from the government.

“We're in constant touch with r_he
customer who is absolutely safe.
Vehicle safety is of paramount
importance at Ola and we are com-
mitted to the highest quality stan-
dards in our products. We take this
incident seriously and will take
_appropriate action and share more
in the days to come,” said a spokes-
person for Ola Electric.

A spokesperson for Okinawa said
the “investigation is underway and .
the company will be able to com-
ment only after it’s concluded”. As
reported by the local media, the
Okinawa incident that claimed the.
lives of a 49-year-old man and his 13-
year-old daughter happened in
Vellore district, while the scooter was
plugged in for charging.

India has close to 1 million EVs on the road. While
one may argue that such incidents are few and far
between foratech that is new not onlyin India but also
globally, it doesn’t take away the cntlcallty of rigorous
testing, said expetts.

There are a number of new entants w1th a static
electronics background. Most of them import kits from
China, he said. “They do not have full battery testing
infrastructure and limited knowledge in automotive
electronics. Battery management and packaging knowl-
edge are lacking,” said Bhanot.

'I‘hebatterymanagement system
- (BMS)isthe heart of an EV compris+
. ing a hardware and software intery;

face that controls power supply to a,
battery pack’s underlying cells, as
well as the charging speed and volt-l
age. It’s the BMS that controls the;
power cut-off point when charging
batteries. This helps maintain the;
claimed longevity of a battery and,
prevents it from exploding.

Sohinder Gill, d1rector-genera1 )
- Society of Manufacturers of Electric

Vehicles (SMEV), said, “We, at SMEV,
are in touch with original equipment,
manufacturers to exchange the
latest research findings and actions,
being taken by agencies the world.
over to have safer EVs.”

According to him, 100 per ceng
safe battenes isa global quest for EVs. Some of the pos-,
sible ways of handling this critical concern of EV users
are switching from less volatile chemistries to safer ones,
and multi-layered safety design that can try and stop,
or at least reduce the propagation of fire.

Suhas Rajkumar, founder, Simple Energy, which
launched its first e-scooter in August last year, said his
firm has been advocating a more intense dialogue
around the safety of EVs. “Quite a few people in the EVI
industry haven’t understood the basics of how to make,

a battery pack and the varied safety layers it involves.y




GBALACHANDAR . ' =
Chennai; March 23

As the electric vehicle (EV) mo-
mentum gathers pace in the

country, the total registered

EVisales have hit a record with
annual volumes surpassing
the 4-lakh mark in FY22.

As per information com-
piled by BusinessLine based
on the data on Vahan dash-
board, the total registered EV
sales stood at about 50,000

units for the current month

(as of March 23), taking the
total number of registered EV
volumes for this fiscal to
about 4.02 lakh units, so far.
In FY21, the number was at
about 1.36 lakh units.

Bucking the trend

The current growth is led by
electric two-wheelers (high
speed) (E2W), which have
seen a stronger acceptance in
urban centres due to the roll-

Business Line 24t March 2022

'EV sales volumes at record high, -
cross 4-lakh mark in FY22 so far

Growth led by two-wheelers which have
seen stronger acceptance in urban areas

' out of new models and im-
proving charging infrastruc- 7

ture. In the overall EV sales,
the share of E2Ws is estimated
in the range of 53-55 per cent.

Given the current mo-
mentum, March will see the
highest monthly registered
EVsales atabout 60,000 units
as also the highest monthly
registered E2W volumes, es-
timated in the 35,000-38,000
units range.

“E2W volumes have bucked
the overall industry trend and
posted strong sequential
growth since July 2021. The
unit sales are estimated to
nearly double in FY22 (com-
pared to FY21), supported by
favourable cost of ownership
narrative, improving techno-
logy, government initiatives
and OEM push. The penetra-
tion of E2Ws in overall 2W
sales in India was less than 1
per cent till FY21. It has more

The current month will see the highest-ever monthly registered

EV sales at about 60,000 units pti

than doubled this fiscal. We
expect E2W penetration in
new 2W sales to-touch about
14 per cent by FY25 and about
30 per cent by FY30,” said Ro-
han Kanwar Gupta, Vice-Pres-
ident & Sector Head — Corpor-
ate Ratings, ICRA Limited.

Expanding fleet

The incremental volumes are
contributed by players like
Ola Electric, which has started
supplying its electric scooters
to buyers. Ola Electric has
emerged as the third-largest

f()la Electric Invests
in Israel’s StoreDot

player after Hero Electric and
Okinawa in registered E2W
sales this month. As of March

23, Hero had sold 8,100 units,

while Okinawa and Ola sold
about 5,800 and 5,600 units,
respectively.

According to data, the com-
bined sales of the top 10 E2W
makers stood at about 30,000
units, as of March 23.

The space has also become
attractive for the commercial
fleet and hence several com-
panies have indicated plans
to expand thexr fleet. /

' The Economic Times
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Gets access to super-fast charglng technology
ON TRACK

Our Bureau

Bengaluru: Electric vehicle (EV)
maker Ola Electric has made a stra-
tegicinvestmentinIsrael-based bat-
tery technology company StoreDot.
StoreDot is a “pioneer in batteries
with extreme fast chaxgléng technos
logy”, the companxile w1thout
disclosing finaneial
of the investment, Ola Electrlc w1]1
have access to StoreDot’s battery
technology  which
charges a battery
completely m five
minutes.

%

Ola will also

Currently,  exclusive rights to BERTIHENEESGIEIEENTE
OlaElectric manufacturebatteri- ERGEHELElENEIERERRIES
buys Pl eI grating StoreDot’s fast-charge
lithium-ion Dot’s fast charge BEENGIGEAAGINGIE
celisfrom  technologyinIndia.
foreign This is the first of make battery cells on its own and to
vendors several global strate- set up a “giga-factory”. The compa-

gic investmentsplan- ny has already submitted a bid un-

have a

SANDOR BORTNYIK, Motorrider

ned by Ola Electric as it looks to
ramp up its core R&D in advanced
cell chemistry and manufacturing
aswellasotherbattery technologies.
Ola Electric said on March 16 that it
had hired former LG Chem chief ex-
ecutive PrabhakarPatllasu plansto

OO EE T T U TR ELER TR

der the government’s production-
linked incentive scheme for lithium-
ion cell manufacturing. Currently;
Ola Electric buys lithium-ion cells
from foreign vendors and assem-
bles them to make battery packs at

itsfactory in Tamil Nadu. /

o
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Number of units
sold in FY22
increased by 211%
over FY21 numbers

DATAFOCUS

RAM NARAYAN MURTHY

Chennai, March 30

The Indian automotive in-
dustry is the fifth largest in
the world and is projected to
take third place by 2030.

While the majarity. of autm
mobiles still fun o fuel, the!

i shift to electric vehicles has
. begun. Electric vehicle sales

S g [p—

gained momentum in 2022
with total sales increasing by
more than 211 per cent from
sales in FY21.

The number of electric
vehicles sold in the country,
based on registrations at Va-
han portal, were 4,19,812 in
FY22 against1,34,853 in FY21.

Incentivising purchase
Growing awareness about cli-
mate change, the need for a
cleaner environment an-
d rising pollution levels are
propelling users towards
electric vehicles. The govern-
ment is also keen to promote
their sales in a bid to arrest
the huge oil import bill and
move the country away from
fossil fuels.

The Centre has therefore
been rolling out a slew of in-
centives to speed up the shift,

| such as offering exemption

from road tax and registra-
tion fee, providing income
tax benefits, and incentiv-
ising purchase of these
vehicles.

Growth across classes

All classes of electric vehicles
have shown a big growth in
FY22.

Motorcycle[scooter  sales
have shown the biggest jump,
growing 461 per cent from
35,626 units in FY21 to
2,00,102 in FY22. E-rickshaws
were also greatly in demand
this fiscal with 1,52,039 units
sold till March 29, 2022. Elec-
tric cars sales increased 251
per cent this fiscal with more
than 16,000 sales compared
to 4,593 electric cars being

“sold last fiscal year.

EV sales ease into fast lane

Electric vehicle sales on the rise

Total number of EV registrations

2020-21 .1,34,853

2021-22* &

419812

The highest growth is in two-wheelers at 461%
202021 W2021-22

1% 2019-20

; Motor é&cié/scooter i

E-rickshaw(P)

® From 2019-20 @ From 2020-21

10202021 t0 2021-22
L— Growth % —'

STETr 31450 2,10,000

1,68,000
- 1,26,000

84,000

@@ 42,000

Motor car

Top 10 electric vehicle makers 2021-22 (as on March 29)

Maker Number of Vehicle
. regsttins  category
Hero Electric Vehicles Pvt Ltd 63,005 Two wheeler
Okinawa Autotech Pvt Ltd 45,704 © Two-wheeler
Ampere Vehlcles PvtLtd 23,852 * Two-wheeler
Ather Energy Pyt Ltd 19,669 Two-wheeler
YC Electric Vehicle 16,876 Three-wheeler
Pur Energy Pvt Ltd 14,696 Two-wheeler :
OLA Electric Technologies Pvt Ltd 13,301 Two-wheeler :
Tata Motors Ltd 9,794 Four-wheeler
TVS Motor Company Ltd 9,210 Two-wheeler
Saera Electric Auto Pvt Ltd 8,354 Three-whee!er
66,729
= Motor cycle/scooter
Motor car 5
» E-rickshaw(P) //\4
- 40,000
32,000
24,000
16,000
8,000
Tamil Nadu Uttar  Maharashtra ~ Karnataka Delhi
Pradesh

Source: Vahan Dashboard

The top 10 players in India
are dominated by two-
wheeler companies with totai
sales of over 2 lakh units. Hero
Electric Vehicles leads with
the highest number of
vehicles sold in FY22 at

63,005. Okinawa Autotech
comes second with more
than 45,700 vehicles sold.
Tata Motors is the only elec-
tric car maker in India in the
top 10 companies with more
than 9,700 vehicles sold. /
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” Anothere-scooter
catchesfire;panel
widensinvestigation

SHINE JACOB & SHALLY SETH MOHILE
Chennai/Mumbai, 30 March

The government-appointed
expert committee, which
probes incidents of Ola
Electric’s S1Pro and Okinawa
vehicles catching fires, has
added the latest case of fire
involving PureEV electric
scooter to its investigation, a
senior government official
told Business Standard.

“A  team comprising
experts from Indian Institute
of Science (IISC) and Centre
. for Fire, Explosive and
Environment Safety (CFEES)
are investigating the cases. As
soon as the report is sub-
mitted, we shall take appro-
priate action,” said Giridhar
Aramane, secretary at the
‘ministry of road transport
and highways.

Videos of a PureEV. elec- !

tric scooter model engulfed
in flames in Chennai went
viral on social media Tuesday
night. It was the fourth such
incident involving e-scooters
‘within a week, putting in
doubt the safety of battery-
operated two-wheelers. .

It wasn aorfe@off\for the
Hyderabad-based PureEV. In
September 2021, two of its
EPluto 7G models caught
fire. A company statement
on the latest mishap indi-
cated the fire was caused

“Thermal Rllnawa& sce-

nario”, where a battery’s cells
reach a critical temperature
that causes them to sponta-
neously combust.

“We are investigating the
incident and will do a thor-
ough assessment. We adhere
to the highest safety stan-
dards through rigorous inter-
nal testing as well as special
phase change materials being

implemented in our battery
packs to avoid rapid fire/blast
kind of scenarios,” the com-
pany said about the fire at
Mathur toll plaza at
Manjampakkam area in
north Chennai.

The Okinawa EV fire in
Vellore on Saturday killed a
man and his 13-year-old
daughter. There were no
casualties in the Ola vehicle
fire in Pune.

PureEV said that the fol-
lowing mechanisms are in
their batteries for the worst-
case thermal runaway sce-
narios and to give adequate
warning time periods to end
users. It claimed that “PURE
batteries come with the state-
of-the art thermal manage-
ment system, which is a com-
‘bination of the electronics
coupled with = multiple
active/passive materials, to
avoid the thermal-runaway
events. We also have a special
vent mechanism'so that the
smokes get released immedi-
ately whenever there is any
kind of event inside the bat-
tery, otherwise, a pressure
_cooker kind of scenario can

“take place, leading tp sudden}
* blast/explosion,” it added.

India has seen quite a few
cases of e-scooter fires in the
recent past. In December
2021, a 60-year-old man was

g choged to death and four
others were injured in
‘Kanhai village, Gurugram,
after their electric two-
wheeler exploded while
charging at home.

In the same month, elec-
tric bike X1 from Gwalior-
based company Super Eco
caught fire in Mumbai. In
September 2021, there was a

fire involving an Okinaw.
electric scooter.
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‘With an Eye on E-Cars Market,
Toyota Plans to Drive in Hybrids

Co has already invested
2,000 cr in technology
and electrification; 1st
car to hit roads soon

Sharmistha.M@timesgroup.com

New Delhi: Japanese automajor
Toyota has firmed up plans to

stepupits play in the greenmob 108

lity segment and is readying for
launch a slew of strong hybrid
vehicles at the heart of the local
market over the next few years to
reduce vehicular emissions, till
wider availability of renewable
energy make electric vehicles
cleaner and more mainstream.
The first of these products,
which will be manufactured lo-
cally, will hit roads in the course
of theyear.

Toyota—which operates inthe co-
untry through ajoint-venture Toy-
ota Kirloskar Motor (TKM)—is ad-
ditionally studying the feasability
of CNG, ethanol, electric and gre-
en hydrogen powered vehicles, ba-
sis the economics, net carbon
emissionsof each of these techno-
logies, aligned with the energy se-
curity needs of the country.

The company hasalready inves-
ted %2,000 crore on technology

and electrification, both for the

domestic market and export.
Fresh investments will be made
ahead of thenew launches.

In an exclusive interview Vik-
ram Kirloskar, vice chairman,
Toyota Kirloskar Motor (TRM) "
told ET, “We feel very strongly
with 70% coal-based power,

. Jstrong hybrids give the least

amount of well to wheel carbon

.+ emissions. We will continue pus- .
,hing hybrids. As this 70% starts

coming down and more renewab-
le energy starts coming in, we

~ will start seeing more and more

EVs. Our objective is overall car-
bon reduction.” TKM currently

‘assembles a premium sedan

Camry hybrid in India.
Once the new generation cars

come in, the company will make .. i

a representation to the govern-
ment to rationalise the tax struc-
ture on these vehicles to emcou-
rage adoption. “At present, the
only hybrids we make are pretty
large luxury cars. I think it is

pretty difficult to make case for
them, very frankly. As the newer
generation cars come in, the
mass market, at that point of ti-
me we would certainly try to ma-
ke a representation”, Kirloskar

_informed. Currently, India levies

» 28% GST on small hybrids (sub
4m) and 43% on larger vehicles
runningon the technology.
.Kirloskar explained the vehicle
“arehitecture on the electrified
~vehicles - whether it is hybrid or
plug-in hybrid, electric - is essen-
tially the same. “Theyhavea
“lot of com-
mon com-
ponents
and we

With 70% coal-based power,

sX strong hybrids give the least
amount of well-to-wheel carbon

emissions. We will continue
pushing hybrids

VIKRAM KIRLOSKAR
\/C, Toyota Kirloskar Motor
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ZMotherson Sumi
sees scope of buys
amid Ukrame war

SHALLY SETH MOHILE
Mumbai, 28 March

. The current geopolitical insta-

* bility triggered by the Russian

. invasion: of Ukraine, is an

: opportunity for firms like
Motherson Sumi to acquire

. companies in distress, said
Vivek Chaand Sehgal, chair-
man, Motherson Sumi Wiring

. (MSWL), during a media inter-
action in Mumbai.

Sehgal was in the city for
the listing of the company’s
equity shares on the BSE and
National Stock Exchange
(NSE). The company was

. formed when the domestic

- wiring harness business was

. demerged from Motherson

- Sumi Systems (MSSL). The

* demerger came into effect on
January S, 2022.

The $10-billion group.—

that acquired 27 companies in
. thelasttwo decades — is gear-
* ing up to add several more in
¢ . thecoming months.
. All past acquisitions have
. been driven by the auto-
i ' makersitcountsas customers,
. hesaid. “Customers are asking
- ustobuy out companies more
and more. When we have cus-
* tomers standing behind us,
success is by and large easier,”
said Sehgal. Many companies
have tried their hands at acqui-
sitions but have failed.
However, Motherson has done
it year after year amid the
- worst crisis and emerged suc-
cessful, he said.

“There will be alot of acqui-
sitions as the pain in the sys-
tem is too much,” said Sehgal,
steering clear of giving a defin-
itive answer on the number of

" buyouts he is planning.

Commenting on the
impact of the current geopo-
litical instability on the com-
pany’s ‘Vision 2025’, he said
plans are on track and the
envisaged targets will be met.

“We are in a position to be

Q

THECUSTOMERSARE
ASKING USTOBUYOUT
(OMPANIES MOREAND
MORE. WHEN WE HAVE
CUSTOMERS STANDING
BEHIND US, SUCCESSIS
BYAND LARGE EASIER

VIVEK-CHAAND SEHGAL,
Chairman, Motherson Sumi

debt free but we don’t want to
be,” he added.

He added that the cost of
borrowings in India, at 18 per
cent, is much higher than the
cost of debt on equity — which
is1to 2 per cent. Therefore, he
felt that the company would
rather have some debt on its
balance sheet. Moreover, in
proportion to the company’s
top line, the debt is negligible.

MSSL had raised 1,000
crore through non-convertible
debentures (NCDs) during the
third quarter of FY22. This
would be utilised for funding
working capital requirements
and debt repayment.

Its consolidated net debt

increased from ¥7,600 crore in
September 2021 t0%8,700 crore

in December 2021, driven by
higher working capital and
reorganisation scheme.

The Economic Times 30t March 2022

'Motherson Ready to

Make Chips, Looks
for a Global Partner

MAKE IN INDIA PUSH Group has already bought
300acres in Chennai for its foray into the sector

Ketan Thakkar
& AshutoshR Shyam

Mumbai: $10-billion Samva-
rdhana Motherson Sumi Group
iseyeingentry into semi-conduc-
torspaceandisscoutingfora glo-
balpartner.

The Indian conglomerate that
has 29 different joint ventures,
has already acquired 300 acres
plot on the outskirts of Chennai
to enter into new avenues and
further Government's Make in
Indiavision.

As part of the internal initiati-
ve called ‘Make in India, Make
with Motherson’, the company is
actively looking for a partner in
semiconductor space, said the
topexecutive. The Group plansto
invest $1 billion in the next three
yearsaspartof its capex plan;

Laksh Vaaman Sehgal, vice cha-
irman, Samvardhana Mother-
sontold ET, the investment to get
into semiconductor manufactu-
ring is large, so the company
won’t get into the space on its
own and it is eyeing a partner to
getinto the space.

Sehgal saysthe companyhassuc-
cessfully run over 26 JV compani-

es, so we are open toa partnership, °

inthesemiconductorspace. - *

“Aspartof Make in India, make
with Motherson internal intiati-
tive, we have set up a 300 acres in-
dustrial park in Chennaito bring
in good manufacturing partners
into the country. If someone can
bring the semiconductor techno-
logy and is looking for an Indian
partner - we are there. We are ac-
tively lookingatspace. If a global
giant wants an Indian partner to
set up shop, we are open for an al-
liance,” said Sehgal.

The Tata Group and Vedanta
Group have both committed to in-
vesting' in the Semiconductor
space in India. The central go-
vernment will also be incentivi-
zing investment intolocalization
of Semiconductor chips, the

L LT N S S

3 If someone can bring
Q thetechandis look-
ing for an Indian partner —
wearethere. Weare
actively looking at space

LAKSH VAAMAN SEHGAL
VC, Samvardhana Motherson

shortage of which has already
led to billions of dollars loss
world over including India.

India’s semiconductor require-
ment is expected to grow at 33%
annually between 2020 and 2026 to
reach $63 biltion driven by higher
usage of wireless communica-
tion, consumer electronics, and
automotive. Thesethreesegments
is likely to gccounted for about 20-
24% of the  total semiconductorre-
quirementof the country.

In order to reduce import de
pendence and timely availability
of semlconductor the govern-
ment has cleared Rs 76,000 crore
incentive sqheme to set up more
than 20 se émconductor design,
components-manufacturing and
display fabrication (fab) units
over the nextsix years.

The semiconductor manufac-
turing is very capital intensive,*
and a state of art fabrlcatlon
unit is expected to cost about
$15-20 billion. If a company desi-
re to lower end of foundry unit,
it may require investment of
around $3-4 billion. V)
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/Skoda eyes compact SUY,

EV; plans more investments

The auto giant’s

| new city-centric

e-car will use locally
procured parts

| SWARAJ BAGGONKAR

Mumbai, March 22

Skoda Auto is exploring a SUV-
style compact car that will
mark its re-entry into the sub
4-metre segment which it had
renounced nearly a decade
ago. The Czech car brand is

| also looking to bring a small

. city-centric electric car to In-
' diathatwill be producedinIn-
. dia built using locally pro-

cured parts.

The new initiatives will be
part of Volkswagen’s new in-
vestment cycle titled intern-
ally as India 2.5. The German
auto giant’s India 2.0 pro-
gramme saw investments of
€1 billion (over 8,000 crore)
which included finetuning
one of its global vehicle plat-
forms and launch of a series of
new models under both Volk-
swagen and Skoda Auto
brands.

Speaking to BusinessLine,
Thomas Schaefer, Chief Exec-
utive of Skoda Auto, who will

' take over as head of Volkswa-

gen from April 1, said, “We will

' _probably not look at a hatch

but more like a SUV/CUV kind
of body shape. Hatch is going
out of fashion. Certain body
shapes have disappeared from
certain areas of the world. To
reinvest into this (hatchback)

.

Thomas Schaefer, Chief
Executive of Skoda Auto

is not a great idea. But the
sub-4-metre segment is a very
important segment in India,
we will find a solution to this.”

2 models in past one year

In the past one year, Skoda
Auto launched two new mod-
els - Kushaq and Slavia - in In-
dia. Volkswagen followed with

the launch of Taigun and

Virtus. The four new models

~have heralded a new begin-

ning for the Germany
headquartered company in
India ‘'where. some of the
biggest auto companies of the
world like General Motors and
Ford have struggled before
their eventual exit.

“We are looking at the next
level; the next vehicle we need
to bring. We have four cars in
the market already but you
cannot build them for the
next ten years and bring noth-
ing in between. We are look-
ing at least one coming in and

that will be the next invest-
ment cycle and that will be
called India 2.5. It's a bit early
to talk about the actual invest-
ment under that pro-
gramme,” Schaefer added.

Volkswagen (VW) has ac-
knowledged India’s enthusi-
asm towards electric cars. The
recentinvestmentsin the elec-
tric vehicle segment from Tata
Motors and Suzuki Motor Cor-
poration have not gone un-
noticed. Skoda and VW are
also looking to bring EVs to In-
dia and are jointly working on
this plan.

Fully imported model

To start with, Skoda will bring
the Enyagq, an electric SUV, to |
India as fully imported model. |
Though this model will be
priced at a premium, it will be
launched to test the waters be-
fore the group plans to get
more EVs to India but at more
affordable pricing.

“We need more models be-
low the Enyaq; in the mass
market. We are putting three
more models below the En-
yag. We are starting with
Europe but if the demand
picks up in India and there is
any indication of it, then yes, |
we will bring them to India as |
well. There will be at least one -
small car based on the same
platform. It will be slightly
bigger than the ID Life |
concept showcased by VW. It !
could be the vehicle that

|
could be used in India,” Schgae- |
feradded. - A

to hike prices
of CVsfrom
April 1

OUR BUREAU

Mumbai, March 22

Tata Motors, India’s largest
commercial vehicle manufac-
turer, announced a hike in
prices of its commercial
vehicles in the range of 2:2.5
per cent with effect from April

_ 1.The hike, which is across the

range, will depend upon indi-

" vidual model and variant.

“ levels

This will be the second in-
stance of price hike by the
Mumbai-based company in
two quarters for its commer-
“tial vehicles.

“ata Motors hiked prices on
January 1 to the extent of 2.5
per cent. |

Increase in prices of com- |
modities such as steel, alu- |
minium and other precious |
metals, besides higher costs |
of other raw materials, hasled |
to this price hike, Tata Motors
said in a release.

While the company claims
it has initiated action to ab-
sorb a significant portion of
the increased costs at various |
of manufacturing, |

., steep rise in overall input |

costs made it imperative to |

~ pass on some residual
proportion. !
Luxury - carmakers Mer- |

cedes-Benz and Audi have also-
announced a price hike from
April 1, 2022. Both brands will
effect carry out a 3 per cent
hike in prices to offset rising
input costs.

/
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olkswagen to ride on e-cars

rather than hybrids in India

While EVs carry 5% GST and zero cess,
hybrid vehicles pay.28% GST.and,15% cess

SWARR} BAGGONKAR

Mumbai, March 22

The world’s No 2 carmaker
Volkswagen has chosen bat-
tery electric vehicles over hy-
brids for India owing tolack of
tax breaks on the latter mak-
ing them economically unfa-
vourable.

The German carmaker had
explored bringing:hybrids to
India, which are widely con-
sidered to be the bridge
between internal combustion
engine vehicles (petrol, diesel,
CNG-powered  vehicles) ‘and
pure battery electric vehicles.
Plug-in hybrids were the one
variant the company had con-
sidered for India.

Plug-in hybrid
Avehicle using hybrid techno-
logy employs two sources of
energy for mobility. While one
source is the traditional pet-
rol/diesel ' engine, the other
source is a battery pack.

The battery pack is usually

used for smaller distance com-
mute (under 80 kms) while
the petrol motor is used for
travelling longer distances.

Battery EVs

Speaking to BusinessLine, Klaus
Zellmer, Board Member for
Sales, Marketing and After
Sales at Volkswagen Passenger
Cars, said, “Plugin hybrid
would make perfect sense if
the commute is short where

the electric motor can be used.’

But when the motor is not
used it’s just a petrol-powered
car. We need to stay focused on
battery electric because it is a
safe * bet. ‘Battery electric
vehicles are probably the best
focus we can have (for India).
Plug-in hybrids are expensive
technology and heavy.”

A plugin hybrid, as' the
name suggests, needs external
charging of its batteries like
anynormal electric vehicle un-
like the full hybrid which
charges on its own when the

Klaus Zellmer, Board Member for
Sales, Marketing and After Sales
at Volkswagen Passenger Cars

petrol/diesel engine is used.

While electric vehicles carry
a Goods and Services Tax (GST)
of 5 per cent and zero cess, hy-
brid vehicles are slapped with
a GST of 28 per cent with a fur-
ther 15 per cent cess (except
small hybrids), taking the total
to43 percent.

This taxation puts hybridsin
the same bracket as petrol and
diesel cars. Many States have
even waived road tax registra-
tion on electric vehicles. Be-
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cause of the expensive price
tag, only luxury car models ar; |
available with hybrid options
in India. Toyota Kirloskar, |
Lexus, Volvo and BMW have
full hybrid cars onsale in India.

According to electric vehiclg
market leader, Tata Motors, hy-
brid vehicle technology won't
be able to sustainitself beyond
the next few years and its us-
age is purely to achieve the
CAFE (Corporate Average Fuel
Economy) NOIms.

Phase 2 of the CAFE norms,
which will come into force on
April 1, 2024, will require
vehicular emission to go down
further to less than 113gm/km
from the current130gm/km.

Such norms are already in
practice in developed auto-
motive markets.

Volkswagen is developing
an’ electric car on the lines of
the concept car ID Life, which
was showcased recently. While
this car is aimed at global mar-
kets, it could make its way to
India if response from: the
market is positive, coupled
with a favourable cost struc-

ture. /
\

Suzuki to invest 10,430 crore in Gujarat

Inks MoU with State government at the
India-Japan Economic forum to set up
EV, battery production facilities

SRONENDRASINGH

New Delhi,March 20

Suzuki Motor Corporation on
Sunday said it has signed a
memorandum of understand-
ing with the Gujarat govern-
ment, to invest ¥150 billion
(around10,430 crore)forman-
ufacturing of electric vehicles
and batteries.

The investment includes
3,100 crore on increasing pro-
duction capacity for Battery
Electric Vehicles by Suzuki Mo-
tor Gujarat by 2025 and ¥7,300
crore on construction of a man-
.ufacturing plant for EVbatteries
(at land neighbouring to SMG)
manufacturing by 2026. It also
includes 45 crore investment
for construction of vehicle re-
cycling plant by Maruti Suzuki

Toyotsu India by 2025, Maruti
Suzuki India (MSIL) said in a fil-
ing to BSE on Sunday. The MoU
was signed on Saturday at the
India-Japan Economic Forum
held here, in the presence of Ja-
panese Prime Minister Fumio
Kishidaand Prime Minister Nar-
endra Modi.

Toshihiro Suzuki, Represent- **

ative Director and President,
SMC and Kenichi Ayukawa,
Managing Director and Chief
Executive Officer, MSIL were
joined by senior government
personnel of India and Japan at
the ceremony.

Carbon neturality

“Suzuki’s future mission is to
achieve carbon neutrality with
small cars. We will continue act-

ive investment in India to real-,  the India-Japan Clean Energy

ise selfreliant India (Atma-
- nirbhar Bharat),” Toshihiro Su-
zuki said.

" Investment promotion

“ Theinvestmentannouncement

-was part of the 14" Annual In-

“ dia-Japan Summit on Saturday

where Japan announced its

plans to invest ¥3.2-lakh crore -

over the next five years, which
follows the investment promo-
tion partnership of 2014.

Apart from partnerships in
other fields, both the countries
also welcomed the launch of

Partnership for cooperation to-
wards achieving sustainable
economic growth, addressing
climate change and ensuring

‘energy security, in areas such as

electric vehicles, storage sys-
tems including batteries, EV
charging infrastructure, solar
energy, clean including green
hydrogen/ ammonia, wind en-

~ergy, exchange of views on re-

spective energy  transition
plans, energy efficiency, Carbon
dioxide Capturing, Utilisation
and Storage and carbon

recycling. y




Business Standard 24t March

/

" SHALLY SETH MOHILE
Mumbai, 23 March

Skoda Auto Volkswagen India
- expectsto inch closer to break-
< even next calendar year than-
> ks to its India’2.0' te;tégy and
*“ ramps up volumes for the
- domestic and export markets,
“. Thomas Schaefer, Global chief
% executive officer of Skoda Auto
~said in an interaction on
% Tuesflana, o N& \¥
%~ “We ‘need to get the
~ numbers. We have been pro-
“ ducing Tow volumes in the
% past. Our game is volumes.
~ Therefore, the factory has to
- beutilised fully;” Schaefer told
Business Standard at a virtual
roundtable from Prague.
. Thereisaneed for deeper part-
© by-part localisation, said
" Schaefer, who is set to take
~over as the Volkswagen
. Group’s CEO in April.
“There’s a lot of opportu-
~ nity. The path is clear, we
X know where to go. We have
< great products, good teams’
- and great attention from the
¢ public. Ithink it can be done,”
he added. The company is

PR X

Skoda \W India to move
close to break-even in '23

director, JATO Dynamics. /
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Maruti to Increase CNG Car
Output to Over 5 Lin FY23

Lower price of CNGm

sharmistha.Mukherjee
@timesgroup.com

New Delhi: The country’slangest
carmaker Maruti Suzuki is loo-
king at producing more than half
a million CNG-powered vehicles
in the upcoming financial year
amid growing consumer’, prefe-
rence triggered by a sharpincrea-
se in the price of motor fuels. -

The company has firmed up
plans to produce 600,000 CNG ve-
hicles in FY23 — which is more
than half of a million CNG, vehi-
“cles it has sold in the local market
cumulatively in the last two deca-
des. The company clocked the mi-
lestone of registering cumulati-
vesales of 1million CNG vehi#
cles on Tuesday.

Maruti Suzuki chairman /£
RC Bhargava told ET that
until electric vehicles be-
comemainstream, itisim-
portant to look at alterna-
tivefuels toreduce carbon
emissions. “CNG emits
209% less Co2 than petrol. In..
fact, bio CNG is carbon ne-*
gative. Lower prices (of-
CNG)makeitave- L
ry good oOp-
tion, especi-
ally for
small car
buyers,”

now focused on working off
the heavy investments it made
under India 2.0 and optimally
utilising its existing facility.

The European carmaker'is
.also betting on exports touti- |
lise its facility optimally. It
aims to grow exports by over
40 per cent in 2022 with
50,000 units. India will serve
as an export base for markets
like Southeast Asia and Affica.

Schaefer’s confidence to do
better in the world’s fifth
largest auto market stems from
the success of models, which
has helped the firm double its
sales. Earlier on Tuesday,
speaking to the global media
post the 2021 earnings call,
Schafer said Skoda is on course
for success outside of Europe
in countries like India. “Our
sales figure in the region has
more than doubled.”

The India 2.0 strategy was
an affirmation of Volkswagen
Group’s commitment to the
Indian market and they have
stayed the course with some
good model launches, said
Ravi Bhatia, president and

'

said Bhargava, adding more ef-
fortshould be made to produce bio
CNG inIndia. Inthe currentfiscal
year itself, Maruti Suzuki expects
CNGsalestoexpandnearly 50% to
235,000-240,000 units. The compa-
ny has pending orders for an addi-
tional115,000 units.

Automakers cite wider availabi-
lity of CNG, lower running costs
of vehicles powered by thefueland
increased product options as ma-
jor reasons behind the growth in
the category. Bhargava concurred:
“With the government supporting
the establishment of an increa-
sing number of CNG distribution
stations, consumer acceptability
of the fuel has risen. Now, the-
reareno longqueues
at CNG pumps,
which was a
hindrance ear-
lier Running
costs are lo-
wer, there are
y) more options
) for  custo-

r CNG is av-
. consu-

akes such vehicles a good option, says chief

C With govt support-
~{ ingtheestablish-
ment of anincreasing
number of CNG stations,
consumer acceptability

of the fuel hasrisen

RCBHARGAVA
Chairman, Maruti Suzuki

ti Suzuki has nine CNG-powered
vehicles— Alto, S-Presso, Celerio,
WagonR, Ertiga, Eeco, Dzire, and
Super Carry — in its portfolio. It
has plans to make the fuel option

-available on more vehicles in the

future. In January, Tata Motors
managing director (passenger ve-
hicles business unit) Shailesh
Chandra said the company will
study consumer preference for
CNG across models in its portfo-
lio. The company expects to recei-
ve a third of its small car sales
from vehicles factory-fitted with
CNG fuel Kits.

The premium paid on the acqui-
sition cost of a CNG vehicle at
280,000-90,000 is lower compared
to %125,000-150,000 for diesel vehi-
cles. Additionally running costs
of CNG vehicles at %1.50 per km is
less than half of 3.5-4.5 for pet-
rol/diesel vehicles in Delhi.

2022
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Honda 2-wheeler exports
cross30lakhin2lyears |

15 lakh scooters
exported inthe
last five years

OUR BUREAU

New Delhi, March 23

Honda Motorcycle & Scooter
India (HMSI), on Wednesday,
said its cumulative exports
have surpassed the 30-lakh
units mark in its 21 year of
operations. .

While Honda’s cumulative
exports crossed the 15 lakh in
2016, the next 15 lakh exports
were added in only the last
five years, which is more than
three times the earlier speed,
the company said in a
statement.

In 2021, HMSI established a
new overseas business expan-
sion vertical and also expan-
ded its global exports foot-
print to developed markets
like the US, Japan and Europe,
among others, it said. Addi-
tionally, HMSI has also com-

menced manufacturing |
global engines from its fourth ‘
|

factory at Vithalapur, Gujarat.

- World’s manufacturing hub \

“As we make: further inroads 1
into developed markets, our
reinstated focus on exports
expansion takes HMSI one
step closer to become a ‘man- ||
ufacturing hub for the
world’,” Atsushi Ogata, MD,
President and CEO, HMS],
said.

The company exports to 29
diverse markets and its port-
folio consists of 18 two- |
wheeler models with Dio lead-
ing the contingent.

“We are expanding our ex-
port portfolio including both
scooters and motorcycles. To
establish high quality and ef-
ficiency, matching global
standard, HMSIraised a dedic-
ated overseas business ver-
tical in 2021,” Yadvinder Singh
Guleria, Director -Sales and
Marketing, HMS], said.
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/Steel-makers step up exports to Europe

See opportunity
as supplies from
Russia, Ukraine
take a hit

ABHISHEK LAW

New Delhi, March 29

Indian steel majors are tap-
ping the export market,
primarily Europe, as supply
shortage from Russia, Ukraine
and China led to a jump in
spot steel prices there. Indian
steel majors, according to
market sources, have seen at
least 5 percentage point jump
in exports to Europe which
now stand at between 30 and
35 per cent of total
production.

Spot price variation is close
to X15000 per tonne
(between Europe and India)
or around $2,000 per tonne,
thereby making exports an at-
tractive proposition.

Indian steel majors nor-
mally export close to 20-25 per
cent of their production, with
Europe being a major buyer.

JSW, Tata Steel, Jindal Steel and
Power Ltd (JSPL) and Ar-
celorMittal ~ Nippon  Steel
(AMNS) continue to be the ma-
jor exporters.

Around 81 per cent of the
country’s steel production
comes from private ‘players
while 19 per cent comes from
PSUs.

Ministry data
According to data available
with the Ministry of Steel, ex-
ports (of finished steel) rose
30 per cent y-0-y , to 12.29 mil-
lion in the 11-month-period of
FY22 (April-February). In the
corresponding period last
fiscal, finished steel exports
stood at 9.5 million tonnes.
“Yes, exports are moving up
and it accounts for around 35
per cent of our production, up
from the 25-30 per cent levels
during normal times. Consid-
ering some of the booking
trends, exports could be up to
around 40 per cent in April,”
VR Sharma, Managing Dir-
ector, JSPL, told BusinessLine.
JSW refused to comment on

Considering the booking trends, exports could be up to 40 per cent in April

the matter. According to Ran-
jan Dhar, CMO, AMNS, exports
account for “approximately
1015 per cent” of the com-
pany’s annual production of
7.5 million tonnes. The focus
continues to be on catering to
domestic demand.

“There has been some in-

crease in prices primarily be- -

cause of input cost rise like
that of Australian coking coal.
But, in terms of volume
growth there has not been
much jump for us. Moreover,
there is good domestic de-
mand that we are catering to,”

he said. Russia’s invasion of
Ukraine has severely hit sup-
plies in Europe.

Both Russia and Ukraine are
major suppliers to Europe,
with close to 3-4 million
tonnes of supplies per month
from each of these countries.
With the war, there is now a
shortage of “at least 4-5 mil-
lion tonnes per month”,
which is being met through
Indian and Chinese imports.

AMNS'’s. Dhar added that
steel production in China has
been lower on y-o-y basis im-
pacting supplies, which has

further accelerated the price
situation in Europe.

New Covid cases in China
Market sources #ay an im-
pending lockdown in Tang-
shan in China — known as the
steel city — has led to further
volatility in prices. Global
Times in a report mentioned
that the largest steel-produ-
cing city in North China’s
Hebei Province, had strict
traffic controls and other
curbs after new Covid-19 cases
were reported there, resulting
in many steelmakers and re-
lated businesses halting pro-
duction and evaluating
impact.

“Even if the war were to
stop today, we do not see a
situation where high prices of
steel would come down in six
to eight months. For one,
Ukraine would look to rebuild
itself and there are high
chances of it becoming a net
importer of steel; rather than
being an exporter, at least for
a period of time” ]S
PL’s Sharma explained. /
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“Steel Cos Agrée

Joins hands with
Greenko Group to
develop 975 MW
solar-wind project

SURESH P IYENGAR

Mumbai, March 22

ArcelorMittal has entered intoa
strategic  partnership ~ with
Greenko Group to develop a
round-the-clock renewable en-
ergy project with nominal capa-
city of 975 MW. ;

The $0.6-billion  (X4,570
crore) project that will combine
solar and wind power will be
supported by Greenko’s hydro
pumped storage project.

 to Cut Prices for
MSMEs Despite
Disruption: Singh

Our Bureau

New Delhi: As steel prices continue to rise

" due to disruptions caused by the Russian in-

vasion of Ukraine, the steel ministry has
persuaded steelmakers to provide some re-
duction in the price of
the metal for the Micro,
Small and Medium En-
terprises (MSME) sector.

“Prices are deregula-
ted and is decided by de-
mand and supply. We
had discussions with
steel companies, and
they have agreed to pro-
vide a discount of Rs
2,000 to Rs'2,500 per MT to the MSME sec-
tor,” unionminister RCP Singh told repor-
ters on Sunday.

The discounts will not be available for lar-

- geinfrastructure projects and companies.

Singh added that steel prices have
increased due to tensions between Russia
and Ukraine.

“Ukraine and Russia together exported abo-
ut 55 MT steel to various countries across the
globe. Supply has been disrupted due to the
war; and hence there has been a price increase
of 5% to 7%,” Singh further said. Singh was
speaking on the sidelines of a conference
called to discuss the issues concerning the
secondary steel sector.
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The project will be owned and
funded by ArcelorMittal, while
Greenko will design, construct
and operate the renewable en-
ergy facilities in Andhra Pra-
desh. The project is expected to
be completed by mid-2024.

Dual benefits

ArcelorMittal's joint venture
companyinIndia, ArcelorMittal
Nippon Steel India (AMNS), will
enter into a 25-year off-take

agreement with ArcelorMittal

to purchase 250 MW of renew-
able electricity annually from
the project.

Asaresult, over 20 per cent of -

the electricity requirement at
AMNS India’s Hazira plant will

ArcelorMittal to invest 34,570 cr in green power

Aditya Mittal, CEO; ArcelorMittal

come from renewable sources,
reducing carbon emissions by
about 1.5 million tonnes per
year.

Aditya .Mittal, CEO, Ar-
celorMittal said, “The project
will enable AMNS India to re-
duce both its. electricity costs

and carbon emxssxons besxdes .

city by 2030, he said.

e

providing consistent, guaran-
teed returns for ArcelorMittal.
Large amounts of green energy
are one of the key foundations
for both a netzero economyand
a decarbonised steel industry.
We are excited about the poten-
tial of replicating this model in
other regions,” he added.

‘Anil Kumar Chalamalasetty,

Managing Director, Greenko,

said the project will serve as a
bluepring, for adoption of re-
newable power for large-scale
steel manufacturing in India.
These efforts will also repres-
entanotable contribution to In-
dia’s commitment to build 500
GW of renewable energy capa-

ey
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Govt to go for 2-stage
review of Pll scheme

Decision on utilisation of savingsto be taken by group of secys, says an official

SHREYA NANDI
New Delhi, 30 March

he government will undertake a

two-stage review of the production-

linked incentive (PLI) scheme,
where its progress and implementation
across various sectors will be discussed.

This will be followed by utilisation of
unused funds and the possibility of real-
location to the government department
and ministries, which need more
amounts, will be assessed, people in know
of the matter said.

An empowered group of secretaries
headed by Cabinet Secretary Rajiv Gauba
is expected to meet next month to review
the progress of the PLIschemes. “Any deci-
sion regarding utilisation of savings (from
PLI) will also be taken by the empowered
group of secretaries,” a senior government
official told Business Standard.

Apart from that, Amitabh Kant, chief
executive officer (CEO) of government’s
policy think tank NITI Aayog, will also
hold a meeting on Friday to review the pro-
gress and performance of PLI schemes as
of now. The total savings for the govern-

ment under the PLI scheme has been -

11,484 crore, which can be utilised or real-
located to any other government depart-
ment in need of funds. This provision was
made while designing the PLI scheme.
Last year, the ministry of new and
renewable energy (MNRE) had sought
more fund allocations towards its PLI
scheme as the original outlay — ¥4,500
crore — they believed was not enough to
reach India’s ambitious renewable energy
target. Thereafter, in the Union Budget for
2022-23, an additional 0f¥19,500 crore was
made for the PLI scheme for solar man-
ufacturing. Similarly, in November last
year, the department of pharmaceuticals
had also urged the top government panel
to provide additional funds of around
3,000 crore under the PLI scheme for
pharmaceutical drugs to further boost

domestic manufacturing
of medicines, in-vitro
diagnostics (IVD) and
their raw materials in
India. The official quoted
above said a decision on
the demand of the phar-
maceutical department
will be taken once the
funds allocated to them
are utilised.

Business Standard
had earlier reported that
the Ministry of
Electronics and
Information Technology
(MeitY), which is in
charge for PLIscheme for
large scale electronics
manufacturing, IT hard-
ware and IoT devices —
wearables and hearables
— informed the empow-
ered group of secretaries
that it would require over

WHAT NEXT

i Cabinetsecretary-
headed panel to meet
next month to review the
progress of PLI schemes

MDecision regarding the
utilisation of the savings
from PLI can be taken in
the, {ewew,meetmg :

BNITI Aayog CEO Am ltabh
Kanttoseparately hold a
review meetlng on Fnday

lTotaI savings underthe
PLIscheme has been
1,484 crore

lDemands of pharma

-departmént, Meity '

still pending

ILLUSTRATION: BINAY SINHA
TES

FETOTIN

“As of now, 14 PLI
schemes have been noti-
fied and guidelines have
been issued by the respec-
tive government depart-
ments. The first three
schemes were notified in
2020 and were for mobile
phones and specified elec-
tronic components, APIs
and medical devices, “They

‘have seen the maximum

progress,” the official said.

According to the eco-
nomic survey 2021-22, in
the case of mobile phones
and specified electronic
components, in the first
round, 16 applications
worth 36,440 crore were
approved and in the sec-
ond round, 18 applications
worth ¥483 crore were
approved.

“In case of APIs/drug

322,900 crore for the all the schemes that
it is running. However, the budget avail-
able with the ministry is ¥2,923 crore: The
amount, if allocated, will be utilised to
offer more incentives to companies and
boost exports.

intermediates and medical devices, 42
applicatipns worth 34,347 crore and 13
applications with a committed investment
0f¥798 crore have been approved so far by
the competent authority, respectively,”

according to the survey. //
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Four labour codes may not
come up before June-end

IN DlVJAl DHASMANA
New Delhi, 29 March

he long-awaited introduction of

I four labour codes, originally sched-

uled to happen at the beginning of

the current fiscal year, may take at least

three more months because all states have

not framed rules on them. Officials said

the introduction could drag at least until
the end of June.

Their implementation i is ‘expected to
create investment owing to improving
ease of doing business as well as initiating
pro-worker measures.

“Labour is on the Concurrent List of

the Constitution. As many as 23 stateshave

framed rules on the codes. Seven states
are left,” a key government source said.

The Concurrent List is the one with
items on which the Centre and the states
can enact laws. However, in the case of a
conflict between Central legislation and a
state law, the former prevails.

In the case of the labour codes, apart
from the states, the Centre too is required
to frame rules. The government wants to
introduce all four labour codes — the
code on wages; on industrial relations; on
occupational safety, health and working
conditions (OSH); and on social security
— at one go. Experts said while quick
implementation would draw in mvestors,

afew months’ délaywould not scare them ™

away, either.

Madan Sabnavis, chief economist at
Bank of Baroda, said: “Problems of labour
were well known even in the past.
Expediting the labour codes will hasten

investor interests. A temporary delay in

their introduction to nw mmd should not
i create any problem?” 7 \

After taking a severe beating durmg
Covid-affected 202021, gross fixed capital
formation (GFCF), which denotes invest-

ment, is projected to grow 14.5 per cent in .

the current fiscal year. However, when
seen on the base year of 2019-20, at the
: end of which the pandemic arrived,
i growth would be just 2.54 per cent. GFCF

¢ contracted 1040 per cent during 2020-21.

! country. Labourison £

LONG-AWAITED IMPLEMENTATION

Labourcodesin
consonance withILO

norms, says minister

Union Labour Minister BhupenderYadav
hassaid thatthe Centre notified four labour
codes in consonance with the norms set by
the International Labour Organisation (ILO).
Addressingthe annual general meetmgof
the Federation of PTlemployees unions on
Monday asthe chief guest, Yadavsaid the
labourcodes Jgavq begn notified, keeping
in'mind $ocial sect rity, safety, occupational
hazards and the welfare of the workers of
all sectors. The process of
ratifyingthe fourlabour
codesinallthestatesison
and assoon asitis
completed, itwill come
info effectacross the

the concurrentlist
ofthe Constitution ; 3

The Union Ministry of Labour and
Employment has been holding consulta-
tions with states and India Inc. on the
codes. Among the four, the most contro-
versial is the one on wages. One of its pro-

their financial woes,” the CII said.

) Four labour codes subsumed
29 central labour laws.

» The code on wages was
passed by Parliamentin

August2019

)Theoﬂmrthreewere
i ptembe

" wage ceilingandsector .

visions says if all payments other than
wages (basic and dearness allowance)
exceed 50 per cent (of the total) or such
otherpercentage as may be notified by the
government, then the excess will be
included in wages. This means wages will
need tobe atleast 50 per cent of the remu-
neration of the employee.

Asa general industry-wide practice,
wages do not constitute 50 per cent of the
remuneration. They are in the range 30-
35 per cent because remuneration is
increasingly based on performance incen-
tives, bonuses, and other allowances.

In arecent meeting, the Confederation
of Indian Industry (CII) expressed the fear
that the definition will lead to a sudden
increase in the wages on a cost-to-com-
pany (CTC) basis.

Given the current financial stress,
many employers may be forced to pass on
some impact of it to employees in the form
of reduced cash in hand in spite of an
increase in overall wages on a CTC basis.

. This would mean less disposable
income in the hands of the workforce,
impacting consumption demand. Given
the industries are still trying to recover
from the impact of Covid, the additional
financial impact will only be adding /to/
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SEBInotifies voluntary regulations to

separate posts of Chairman, MD/ CEO

Lists relatives
who cannot hold
the positions

SHISHIR SINHA
New Delhi, March 23

Market regulator: Securities -

and Exchange Board of India
(SEBI) has notified voluntary
norms for splitting the post of
Chairman and Managing Dir-
ector. or Chief Executive Of-
ficer for 500 top listed com-
panies.

“The listed entity may ap-
point separate persons to the
post of the Chairperson and
the Managing Director or the
Chief Executive Officer, such
that the Chairperson shall be
a non-executive director and
not be related to the Man-
aging Director or the Chief Ex-
ecutive Officer, as per the
definition of the term ‘relat-
ive’ defined under the Com-
panies Act, 2013," said SEBIina
notification. Earlier, the separ-

ation of roles was mandatory
and was to come into effect
from April 1. 3

24 categories !
The Companies Act defines re-
latives in 24 categories. These
include members of the
Hindu Undivided Family, hus-
band-wife, father, mother (in-
cluding step-mother), son (in-
cluding stepson), son’s wife,
daughter (including step-
daughter), - father’s  father,
father's mother,

son, son’s son’s wife, son’s
daughter, son’s. daughter’s
husband, daughter’s hus,
band, daughter’s son, daugh-
ter's son’s wife, daughter’s,
daughter, daughter’s daugh-

ter’s husband, brother (in--

cluding step-brother), broth-
er's wife, sister (including
step-sister) and  sister’s
husband. ,

The notification is the out-
come of a SEBI board decision

mother’s
mother, mother’s father, son’s ™ i
by the target date would be a

in February after it found that
out of the top 500 listed com-
panies, only 54 per cent had
followed the norm. It said
that expecting the remaining

to comply with these norms

tall order and, accordingly,
said it would be voluntary.

Better corporate governance

Legal says a majority of the

“ leading companies are pro-:

moter or promoter family-

- driven. This amendment will
“ goalong way to ensure better

corporate governance in com-
panies to protect the interests

/ <run,” he said.

of shareholders. “It also sends
a clear message to interna-
tional investors that India is
now taking proactive steps to
become more transparent on
how listed companies are

Sudish Sharma, Executive
Partner with Lakshmiku-
maran & Sridharan Attorneys,
says the appointment of sep-
arate persons to the posts of
the Chairperson and the Man-
aging Director or CEO is now
voluntary for listed compan-
, les. ¢
The said requirement was
* proposed to ensure good cor-

porate governance and re-

- ~duce excessive concentration
%, of authority in a single indi-
Ashish K Singh of Capstone -

vidual. However, the “present
amendment  has  been
brought by SEBIin the light of
representations received
from industry expressing dif-
ficulties such as over-regula-

tion and excessive compli-
ance”, he said. /
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New Delhi,March 22

Transport Minister Nitin Jairam
Gadkari’s assertion on Tuesday
about making it mandatory
even for small cars to have six
airbags sent the auto industry
intoa tailspin.

Gadkari also made another
announcement that there
should be a minimum distance
of 60 km between any two toll
gates on the national highways,
giving freight movers the much-
sought relief. However, this is an
existing stipulation under the
National Highways Fee (Determ-
ination of Rates and Collection)
Rules2008.

‘”Tlﬁre is a rule that no two

-

Business Line 23 March 2022

Six airbags mandatory even for small
cars, no two tolls Wlthln 60 km: Gadkari

Air-bags rule shocks auto industry; sales
will be dented further, says Maruti Suzuki

tollé should be there within 60

km, butitistherein some places. -

Today, I promise to this House
that this is illegal, and within

 three months, there will be only

one toll within a distance of 60
km.If thereisanother one, it will
beshut.”

Safety concerns

Flagging  safety  concerns,
Gadkari told Parliament that In-
dia has one of the highest road
accidents in the world with five
lakh accidents in a year; 1.5 lakh
people die and around three-
lakh  become handicapped.
Hence, itwas time Indiaadopted
better safety norms — both for
pedestrians and vehicles. The six

Transport Minister Nitin Gadkari
speaks in Lok Sabha pri

airbags should mandatorily be
part of the enhanced safety re-
gime, said the Minister.

The auto industry, already
reeling under stress due to semi-
conductor chip shortage and
rise in commodity prices, was
stunned by the Minister’s six
airbags announcement.

“This will reduce sales of small
cars. We are still below our peak
which was in 201819..the peak
sales was three years earlier. Two

Business Line 23 March 2022

SC permits registration of BS-VI llght,
| heavy diesel pubhc ut111ty vehicles

PRESS TRUST OF INDIA

of these years were Covid years

"and one was not even the Covid

year(2019-20), butsales fell 18 per
cent. We haven'’t even reached
there yet..so it really means
three years are lost,” RC Bhar-
gava, Chairman, Maruti Suzuki
India (MSIL), told BusinessLine.
“And, prices have gone up due
to materials costs/chip short-
ages, and now we have the
airbags cost. So, the recovery will
getpushed back,” headded.
Accordingtoindustryexperts,
costs could go up by 18,000-
22,000 (excluding GST) per car, if
sixairbags are made mandatory.
Gadkari had issued a draft no-
tification earlier - making six
airbags compulsory in motor
vehicles carrying up to eight pas-
sengers. But his statement on
Tuesday included even smaller
cars. 3 P
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New Delhi, March 22

| “The Supreme Court on Tuesday
permitted registration of BS-VI
light and heavy diesel vehicles
used for public utility and es-

. sential services. -

A bench of Justices L

+ Nageswara Rao and BR Gavai

- directed that the authorities
should not insist on produc-
tion of court orders for the re-

< gistration of vehicles in this
category.

“We are of the considered
view that the registration can
be permitted in respect of BS-VI
light and heavy diesel vehicles
used for public utility and es-
sential services. The registering

Q\authorities are directed not to

insist on any order passed by
this courttobe produced forre-
gistration of such vehicles”, the
bench said.

The order was passed after
perusing the report of advoc-
ate ADN Rao, appointed as
amicus curiae, who told the
court BSVI light and heavy

diesel vehicles used for public

utility and essential services

may be permitted to be
registered.

BS-1V vehiclesin J&K

The top court also dealt with a
plea seeking relaxation for sale
of BS-IV vehicles in Jammu and
Kashmir on account of the
curfew and internet suspen-
sionimposed in 2019 following
theabrogation of Article 370.

The bench asked the applic-
ant to approach the Jammu
and Kashmir High Court for
seeking the relief.

The order was passed while
hearing various pleas includ-
ing thePIL filed by Environ-
mentalist MC Mehta, seeking
permission for registration of
BS-VIdiesel \Lehlcles. /




sugres under EPFO

ESICand NPS

Our Bureau

New Delhi: Formal job creation
under the Employees Provident
Fund Organisationrose in Janua-
ry while the net new additions un-
der the Employees State Insuran-
ce Corporation and the National
Pension Scheme fell month-on-
month, suggesting an uneven la-
bour market recovery in India.

The payroll data, released by
the ministry of statistics and
programme implementation on
Friday, shows net new subscri-
beraddition under the EPFO sto-
od at 1.52 million, 20.6% more
than 1.26 million added in De-
' cember2021.

.........................................................

butdeclinesunder =

MISCELLANEOUS

The Economic Times 4t March 2022

Labour Market Witnesses
Uneven Reeoveryln J anuary

Netnew subscribers under Emp-
loyees State Insurance Corpora-
tion, however; fell 16.2% in Janua-
ry at 1.28 million as against 1.53
million added in December 2021.

The National Pension Scheme
alsowitnessedadip of 10.4% with
64,998 new subscribers in Janua-
ry compared to 72,578 subscri-
bersadded in December 2021.

According to the report, 1.04
million male subscribers were
added to ESIC while 0.23 female
subscribers were added to ESIC.

Of the 1.52 million net subscri-
bers added to EPFO during the

........... AL AL A LN AN S LR A
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NPS regtswed a dlp
. of 10.4%at 64,998
- new subscribers
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onth, around 0.86 million new
members have been registered

under the social security ambit of
EPF & MP Act, 1952 for the first ti-

me and approximately 0.66 mil-
lien net subscribers exited but re-
joiped EPFO by continuing their
membership with EPFO instead
of6pting for final withdrawal.
Under NPS, maximum subscri-
ber’addition in January was
from'state government employe-
es at 38,524 followed by central
gox(rlprnment employees (13,421)

13,053 from the non-govern-
ment.or corporate sector. /
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Gujarat again tops NITI Aayog’s
Export Preparedness Index 2021

PRESSTRUST OFINDIA

New Delhi,March 25

Gujarat, for the second consecut-
ive year, has topped the NITI
Aayog's Export Preparedness In-
dex 2021 which is aimedat as-
sessing the readiness of States’

export potential and

performance.

Gujarat was followed by Ma-
Karnataka, ~Tamil
Nadu, Haryana, Uttar Pradesh,
Punjab,
Andhra Pradesh and Telengana,
according to- the government

harashtra,

Madhya Pradesh,

think tank’s report. .

At the bottom were Lakshad-
weep, Arunachal  Pradesh,
Mizoram, Ladakh and
Meghalaya.

The index, prepared in part-

nership with the Institute of
Competitiveness, can be used by

the States and Union Territories
to benchmark their perform-
anceagainsttheir peersand ana-
lyse potential challenges to de-
velop better policy mechanisms
tofosterexport-led growthatthe
sub-national level.

The' ranking is based on:
Policy, business and export eco-
systemand export performance,
and 11 sub-pillars like export pro-

motion policy and business en-
vironment. The index’s primary
goal is to instil competitiveness
among States to bring about fa-
vourable policies, ease the regu-
latory framework, create neces:
sary infrastructure and assist in
identifying strategic recom-
mendations for improving ex-
portcompetitiveness.

Releasing the report, NITI

_ Aayog Vice-Chairman Rajiv Ku-

mar said growth of India’s ex-
ports is 36 per cent, while the
world trade growth is 30 per
cent. “After a very long time, we
will see India’s share in world
merchandise trade increasing
from 1.6 to 1.7 per cent,” he said,
adding, sectors which contrib-
uted in the growgth include
vehicles, electrical machinery,
ironandsteel.

Room forgrowth

Kumar said the value of global
trade is $24 trillion, of which In-
dia’s export is worth $400 bil-
lion, so there is “massive” poten-
tial. Around 70 per cent of
exportsare from five States—Ma-
harashtra, Gujarat, Karnataka,
Tamil Nadu and Telangana, he
added.



