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FLIAT. 2208(H).—ATXT H I[N Thed THIET EEATT R F FAwa99 g STed 9493
TreTe (Nuersrs) =, T 3o T e (THIE) Sadt 9SO FaEE

1. I

1.1 I9d A 8 7 Tl it I9q Sl HSR Srenfitsgt § S GRE s # GeE-raaEs
FAAT THTAAE FoIT § A AT g 9 [ T ST § T HT gl gl

1.2 THERT g2 T FT G 9% 9 g4 I ST vl F = # v (@ g ) G o awar
gl FT FAWAT T T2 U AHFAT o6 70 A= H 9ol of Faer e w7 =747 g, g atas ofeq &
TACT H = g1 ol ATATE Jgd i &l AT | THET & fore EfEator § e o7 997 900 99671 o ot
TR0 g\ THITONT oray T TRt T FTAT |89 =] 7T AT & O 0 o7 @l 2l

1.3 TH ThIY & ATAH |, Wd IR & A9 GA9Tad Faest (3 &7 fEaef- a9 & szan
TIHTEe AT g TR UF IR Tt THTET iAo g enfoa o s e S afesway go0 99a7 ar
ST AT 3cATE e e TT q@-aiia quamater & @iae gf Tadg dwar £a &0 91 6T ST
Tqh|

3076 G1/2021 )
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1.4 9T 9247 O ST F o0 STeaTes YaTe A (3T SITORT i T8 AT | I8l af & S0 2
1.5  ITEA-Hag TIATed ThiA—OgT I9d @A 9o (THIE) S8t dSor #1F ® S9<adr
TR # AT ATHEST & ST AT, FET HEHEd & THEd § qaTY 36T 747 gl

2. SR ATee: THIET SRR

2.1 TH T | THET 3T Tahid S9d deaT (THd SHe) TH g ST Tiierad (STAiehd) STqam
= frorra et v o wd &

SSIT T (ATe Her/fRem) ~ (e =v)
THTHET > > > > >
50 125 200 275
<1000 REREIER B Eh R B CRCR L)
et

= 1000
= 2000
> 4000 Tt TH TR wHrET

C’E (4/2) (4/4)
10000 (5/1) (5/2) (5/4) (5/5)

SRR w7 &, 7 S seraardt gril
3. =hi &t qeg fagwaT:

3.1  TH W ¥ THHE! & o 9= (50) ETe w0 it qedT vy Bawter war s srer veieEy
Sttt # forg 5 RmaTe = it sfafes 9=t awar oo fRar ST stfsrfera 2

3.2  WIATET ®Had UH YAgMl (Tagaeid arardft Iaee & &7 § qai9q) & [ S g 3%
FIAFH & STavid UHIHT Icarad &adT (Tt arardt sfasmi & fore g=ft qwar aatea =9 7 50 Rmare
HaT) FT HTH TS eI F ATeqH &, TEdTd A0 AHEa w2 Arated At 3T ghl ararst sfas™
T AT 919 (5) ARTTaTe =5 AT THHT AT g TT0d FEA A7 a99 397 g FEhT GRT diaad
FT ST ATSAT T AT AFal ATIHRAH 20 TRMETE weT Tid Ararff Iiaee R

3.3  UHMET #T 50 rmare 5 i G9AT Awar F Atdieh, 3g Feura areft 5 fmare 5 v =t
STHAT ATAT ST THET ST Ahar Sucrse F3Ts STuT Rreeht Jrergies &aar 500 ATaTe =1 gt I8
Tet ST ST T 32 & AATATEN FRIT| ITAT & (o0 Uaars q@ivear 37 Feures ameee it el

3.4  UEdT & tava AT TS gy FuTyEaTaa fAfRater % #r 2 9 F fqe FEtfead wAr
ZINT| TEUTd Tfeaet 5 FuT it 7afer  forw &7 ST
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3.5 Tt Fr a7 AT FAT g R AgAaw 25 widerd oo IoF H9Ed ol 9T 2 a9 (o TS
Ta¥) F v gfear [aer (225 FE STAMRTETE H9er) 27 e 59 5 a9 F fiqy qo T F '\ U

(TR THTE F HTH §) 7oET IRATSHT ¥6¢ T ["g 3T TIF" F2aa< 9@ (TR 60 Fidera
T T " AT Stroar, S oft yedre ey (e § ARt gn

3.6  #wrfaa Meert F oo uwe-ararEs 9F ETET w2 g TST-FaT Hgrgardl fl gEara 6T
STUAT Sre ez G, e Taa<adr fal, S9Tad M9t & It=a 3T 92 &St & @ Jmae
AT ZIRT TR Troat o forg aiRrstaTsti &1 srerRfia B ST &)

4. Shi T ATES: ATt =G

41 9T ATHES & Aeuwdt § ARty T smoem)

4.2  ATATAT TSI T e w1 1 U qreasfT e i ARma-smeTid F99 (FEE ) ThRaT
F qreaw 7 AT ST e S-uHeey” gurret omfier 2R s forg aEeehr et s st et
FNTE SATUIMN| el 7T TAT oT HAGT AT Aigd TRl ATast & oy defda a1 swafed o o
S Fo 9T S qod da89 T8 q1 aRuEdr § AFter i qamest & ot i st
The-afeast (T fretrare ser fosfia ueieh) & wrfer emfer g

5. S ATGE AT wfas™ & TrergT

51  HEAaRa H ST arett gfeast T 6T T0r7 HETaTe it STTu:

ATIATST Hieast T I Fharare =el x dafe F A I T Haa Iiaerd x Aowdt § aerfafafis
I5d AT A Y e e faehr (Fhetrame = ®))

5.2 Yldag a3 god §a84 ST THET FiT Jreatas &l T g af Tcdigd diaaee TS 2r
ST

53  raredt afas w1 gfaaiRa £ S gttt e afeast Trfer Jamtae sreme ux "@fEaia fi Sro
54 @At wfoee & forw areafas afeast @faaeer wHE 5t goa (Fae shued) staiq Tt
TETET T Tasht 6T T F e 9% T TqreT FwEe (Fae stuad) a9 aeowdt § [AEfee e s
AT TTATHT & ATHTE AleaSr HEaeur & I ATl Sfage grT it 15 &t i afer it stfeewran
AT 20 Sidera g

5.5  ThH & Said ITETHd TIHTgd STd | Tofaed dTgdl #T @iid o e fAE=eir (grefee
TAT) ToATdeeh ATgdl T A d SR TAAT SASTHISA AT el Foehl 6 o0 (AT IJART FFamr §i)
U W F iavd <1&T ThU T SreaTe F Bt ff =97 # Ftea/afastad 987 wom, STgr vEHt w7
STANT SATAH ITITE o 7 o &9 | 6T 7 7T 2

5.6  ATUHHT H TATHEIT ATART T IJoared g =l RRAfd § deuswd § Iugh qife® 3uae oy Srod
qrer FAfRETaret § araat & Sia T iar gt i ST )

6. i Aee: At sree
6.1  THH AT 5 AUT Al AT % orT T TR qard 18,100 FIE FAT AT,
6.2  ThH Al Aty % forg adar fAfdr swee w1 ARy A= arfersr § Ferar @

(FHET YT FAE 79T H)
ERCRICEIR] oy o 2022-23| 2023-24 | 2024- [2025-26 | 2026- | 2027-28| 2028-29| F
25 27
& o .
(ATt e T 5700 | 3800 | 4500 | 4300 | 2800 | 18100
. TITIAT
=T )
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7. qiuEt T ATAH-ITH 998

7.1 wOEEES gf=a S Sreaedr arar aied a4g TUAsrs S T STqa e H3M, Shid & Said g
Tl =T FT AT THAT FOT Y T8 AT F3 & forg aqi=a wrars #an & =27 Faita
e & 2T § &7 131 T STfafih, AiaEl F ATHTe-ITH THE AT ThH % Are-aiihl § fs @ st
TREaT FLA & o0 9L qYE ATTHRE-HTo g, Ferd F8y &= 977 18,100 FIE FUT & 1AL H 73|
8. AT

ATATHT SIS FT TIHTEA ST ST g (HHTehd AIFGE] [ STETE HIAT SITUAT:

8.1 FATATHT WAe™ g <A I=d AT A4 ("THE ") fHEtr dwar: araneff yhew uw S
THTS (AU HA THIS 6 &9 § HaHd) i T w01 Sod vahd gq (e %) §3=+7 F agd af
AT o HIa¥ ST TEHHT Trrae st Sidag @Har & aref Aaard e gt gem

8.2 ATATAT WS STt AT | Toqa TEdATd & ATHAT Tddg TEET AT 37T q6T Teaad= il a0
FAT ST THE Tgd 5 AT 6 WAL FAqH GARATIT Tedaed & arF FF § FF 5 Trare 5 6 TeHEr
fafawTor giae sa wam

8.3 ATATAT UfAg™ ST Yeaad= & AT a1 &9 T GEAF IH(SAT & ATAH & AT =3 AAiarst &
AW § AT | Hif o1 wr fafawior afafate (@fEaor oedhiwf) F sfdaa & €5 & /@7 S
fAfRTarelt &1 aTat & THAT § TH T FIA 6 [oI0 Uek Fifdfered o@r qiiers w7 THO-97 < & (o0 Higl
STTUATT| AT | qeaaed & TUET & forw Aeafofag amest 9¥ [=r BT smo-

(i) =TTt TfasT g FATH qoF aE: qieas & HEawur 1 9T g & forg, AraredT afas 5 aui
& AT I AT Tl UHTET % FF0 F FH 60% FT 97 ToF Gae= GArera Ham| arardt T &7 2 9
F T UFA-gd HLEAT F A, G e H IAqH 25% % oI daeT F qr THIET SEaell qiaer
TATIAT FIAT gRIT| ATATHT IS F oI Aha-aieast S aa % R ST Araredt Ifasm § weHr
FEAT AL hT FATIAT FL o AT G TS G qod Hae 25% it Hrar 7 sAferew g et qfage

T TS F AT THHET F =379 /T F 00 a7 srderm  qga Raifa s ot & srefie qatea amee
T I T A T TTATEA AToq HA HT G A5l R

(i) 6 ST % FTAL IX TACHUA § FaATd: IAqH HoF Jheg A 15 HIS, TgdF (s AT T AT=Tiar
g frw o fafRmtor w0 & sreme oY weveu (HT 9w atafaae, 1975 F Sqqa) © el ok T@Y
(AT sifaw Ieame & qewraer AfAwtT w5 & o #= & 12 aeq) § aRadd & TRumEEasT greq it
STHT AR

(iii) farfamtor it sifaw whrar wa & &1 S g1 "R aer w T HEW wRE a3 "4ar w7
srfert==®, 2017 T 9T 2(72) & foram ST Fehar g1 3% a1 & 92 #, "Afaier &7 orf g " F= 77 AT
AT & TRt ot T & T e TRuMHEasT TF SR 910, fEewar sfiT S3nT arer 947 3aa1
9T 2rar 21"

(iv) T «T5&1 H, o7 g & AIFGEE Hl T FIA o (o0, I TILATIT 6 &9 § qeq w1 A7 65w
ST AU AT &Y, FHM: A TS, HgIAF THISAT FAAT J3 [AAEr g {67 ooF A= &
AT 6 3l & Tq¥ I¥ TAUHUA H J&ATd g1 ATRUl

(V) FEqA (FATT THE) F qEg H geaada (3HT d%g hl THAT FHew R gRT ATSHEAAT HE@AT
01/2010-F+1T ITITE 9, fadT®h: 06 FXa<r 2010 # FuTha #it < 8) Tl IFq Fwq (THIET) F foh gox
(frest, woa g, ge e &1 o) F forg sroerer 3t &1 gigse, I 7T 52 s frar s
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g, T "ATEATAE GoF arga & AT o6 € § JeAThd AT STONT| TH AT | UT AT qG1AF Th1Al
a7 T fafamTaret & wreaw & 7 A1 @ Afawtr affate ® vtoed ® 5 § sed G ST s
g1 "ATEqta ge atda &t T At we & Jqa A sfvert (shuad e § foe o
TT AT Figd) F LT 9T Y ot

(F) IFT FEqeA w1 faoht o7 (Red, goa 90T, ge At &1 [ad), aeqel 9% Y& aveael Fi30 &7
FreHe, Ffe FE gl

(T) FH: 3Fq aEqAl § (37T Fhia awq & sifad Taehl ToF H) TIFT Fod AT S AT JTRiT sl aRra
T UET TG ¥ T 1Hd AN Gl 6 SATHTE hl ST

(1) = FTRAT T AT SEERT T 0 AT Aol HAT ST Fahar (Faiia HaT & 7))
() FH: @I T T2 247 AT A0, AT STTHET TAIE (S 6 (o1 T7 2l

(F) F: AT AT TEATRl ST & o et qa1 7 o v - Taer § Sfae o
SRGIAY

(F) STTE: 3Fq F&q HT Tahl goo (e, o7 a9, ge s &1 [ad) & F0 q9ga® shredl a1 9
ERISIEIFRIS ISR RICIECICER: G2l

(Vi) TETIF THSAT AT F3 [AAHTATSAN G Hafad aredids Jod G shle 51T (Y THe GIRT aredidash
=T geaated it AT & forw) okt (Red, gog aamse, ge orfe &1 Fae) F gaEd o7 shedl giea
"ATEATAE Hod Hafgd” (STUFT B & AqHY) gl TgFF SHAT AT T fEAfaATaret gy atdgq
ArEqTa® o F1 g (T07 o H) aiad qgra® shrs a1 =33 [Hafar & yreq qifafdss «@r we®
STHTO-T & ST 9T 7T &1 9T gl

(vii) T T T § THI-0 il AEeTHal agf Aal i, STal TgraeH ST AT 7] Af=aiar
BT [eIa e, aehl 9o % qFad g 3aTs g1 [amaq vedr (Red, 907 a8/, ge ate &7 [aa)
¥ Tt & (el FAfAeTare g aweatas qatda qea F gfaerd F w9 & qRarirg & qwae) g6 g
g fafafia weEh &t fasht anta 2% & w7 1 A9&T T 457 § 200,000 F9T (FA 1) 2, ST AT
FH

(viii) #gTEE Al AT A ATt g gew afg & A w w1 [ St arardt
TSI T ZHTTI

(ix) ITT T qeaaed Uk Ushd Uehighd Sals § YTed [T AT g1, T AT T g

(X) THH ATAET, STl qT Thie AT it O & a7 § (7 g & o{1¥ &ehl & 9207 O SULad grean(or

& g1 gegadd Huiia Tgr AT ST oawr g, a8t et afgd o ((STUFER) & Siaerd &
ARTHT/ATAT TEATAS | Ifedatad & =71 gT M1 AUl ATl Ifas™ 9wa § v $d deil
T H 92 U o o097 § Haad STl 93T 1 T&qd Hi

9.1 =gfAq st sfawm #1 RwAforfaa gearastt i arat & 09I | a9T® 37T Seqrasl Suee
FIH T AFLTHAT g

F. ATIOSTT AT & FHIA o (70 THTT o FIT G HATed SN 6 (29T g AT T&=dqras|
G, GIAT TS TATE TECRA T ATAT 3 oo T THIOMT F o (o707 FIT T @ qLreqe T THI0-9

T, FHT T FAT Feqat (9, THIET S=fat) F ofaw qoa § W@ gehi F 1 f TqId F arar
Tqifaters® aa@r T THI-957| THE T2t § F THT qed gqTHa gt ST 2ot rate § 2% | Afad (qo
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THTE T AT THE 2 % ot goa i qoET ® =3 Fmtar gy ataq areafas go7 & giaad & =7
H qRarfora) srerar 2,00,000 €T (AT (et TN BT, ST AT 9 2

7. faefrr faeot siw sfruedy fed § R & 7€ ot & qoar & AT vdewh, se, s s s d
foshT, TIIART Fei® 3T Y& STuael il o 3% [uraar Hf RHfeieues &1 Tq1oa e & o
Tifaters T gLrers FT THO-9|

() Fatera e av & forw samadtea @ |
() FFAT o TorT & foreq a9 gq Suaet sramasrar fdre |

(ST) THTET T Tkt o Srertaa Sifad TN (A0 Frars 3T TMT) T ITAT H3 6 (org Ararei Tase
F TTErd gEarea<ahed! g1 £9-THTUE|

[FT.%. 1(05)/2019-T53E (19587)]
ST Fgar, 99 afua

MINISTRY OF HEAVY INDUSTRY AND PUBLIC ENTERPRISES
(Department of Heavy Industry)
NOTIFICATION
New Delhi, the 9th June, 2021

S.0. 2208(E).—Production Linked Incentive (PLI) scheme, ‘NATIONAL PROGRAMME ON
ADVANCED CHEMISTRY CELL (ACC) BATTERY STORAGE’ for implementation of giga-scale ACC
manufacturing facilities in India.

1. Background:

1.1 Advance Chemistry Cells (ACCs) are the new generation advance energy storage technologies that can store
electric energy either as electrochemical or as chemical energy and convert it back to electric energy as and when
required.

1.2 Integrated battery value can be broadly divided (at the sales end) into the battery pack and the ACCs. While
several companies in India have already started investing in battery packs assembly, the capacities of these
facilities are too small when compared to global averages. Investments in manufacturing and overall value
addition for ACCs are still negligible in India. Hence almost entire domestic demand of ACCs is still being met
through imports.

1.3 Through this Scheme, the Government of India intends to  optimally incentivize potential investors, both
domestic and overseas, to set- up Giga-scale ACC manufacturing facilities with emphasis on maximum value
additionand quality output and achieving pre committed capacity level within a pre-defined time-period.

1.4 Incentive will not be offered to the conventional battery pack segment of the industry as it is already happening
in India.

1.5 The Production Linked Incentive scheme, ‘National Programme on Advanced Chemistry Cell (ACC) Battery
Storage’ has been formulated with the approval of Union Cabinet as per the parameters given in the subsequent
paragraphs.

2 Scheme Parameter: ACC Technology

2.1 The scheme covers ACCs and integrated advanced batteries (Single Units) that suffice the minimum performance
specifications as provided hereunder (Shaded):
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Energy Density (Wh/Kg) ~ (Specific Density)

ACCs >50 >125 >200 >275 >350

<1000 N.A

>1000

>2000

>4000

Cycle Life

>10000

*Not Applicable (“N.A”)

The scheme will be technologically agnostic.
3. Salient features of the Scheme:

3.1 The scheme envisages setting up of a cumulative ACC manufacturing capacity of fifty (50) GWh for ACCs and an
additional cumulative capacity of (5) GWh for Niche ACC Technologies.

3.2 Incentives will be offered only to those firms (hereinafter called the “Beneficiary Firm”) that have been allocated
ACC production capacity (with cumulative capacity for all beneficiary firms combined together 50 GWh) under
the said Programme through a transparent mechanism by inviting the Request for Proposal (RFP). The
beneficiary firm will have to commit to set up minimum of five (5) GWh of ACCs manufacturing facility. The
total annual cash subsidy to be disbursed by the Government will be capped at 20GWh per beneficiary firm.

3.3 In addition to 50 GWh of cumulative ACC capacity, 5GWh of cumulative capacity would be offered to “Niche”
ACC technologies of higher performance with a minimum threshold capacity of500 MWh. This initiative would also
be technologically agnostic. Only the higher performance parameters would be the pre requisite for being eligible.

3.4 The manufacturing facility as proposed by the beneficiary firm under the RFP would have to be commissioned
within a period of 2 years. The subsidy will be disbursed thereafter over a period of 5 years.

3.5 The beneficiary has to ensure achieving a domestic value addition of at-least 25% and incur the mandatory
investment (% 225 crore /GWh) within 2 Years (at the Mother Unit Level) and raise it to 60% domestic value
addition within 5 Years, either at Mother Unit, in-case of an Integrated Unit, or at the Project Level, in-case of
“Hub & Spoke” structure (the “Project”), as will be specified in the Request for Proposal (RFP).

3.6 To ensure a Single-Window mechanism for the potential investors, a state-level grand- challenge will be initiated,
including provision for encumbrance-free land, trunk infrastructure facilities, power at rationale rate to the
potential investors for attracting the Projects in their states.

4. Scheme Parameter: Selection of beneficiaries
4.1 The Eligibility Criteria will be specified in the RFP.

4.2 The allocation to beneficiary firms shall be carried out through a transparent Quality and Cost Based Selection
(“QCBS”) process which shall comprise of “two- envelop” system comprising a technical bid and a financial bid.
Respective weights shall be allocated for technical criteria including total capacity and value addition targets, and
amount of base cash-subsidy sought (per KWh ACC sold) under the financial criteria as shall be specified in the
RFP.

5. Scheme Parameters: Incentive to the beneficiary Firms

5.1 The amount of subsidy to be disbursed would be calculated as following: Applicable subsidy amount per kilowatt
hour X (multiplied) Percentage of value addition achieved during the period X (multiplied) Actual sale of
Advanced Chemistry Cells (in KwWh), as shall be specified in the RFP.

5.2 Incentive disbursement shall commence once the committed domestic value addition and actual sale of the ACCs
begins.
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5.3 The amount of cash subsidy to be distributed to the beneficiary firm shall be disbursed quarterly.

5.4 The actual subsidy disbursement to the Beneficiary Firm shall be Capped at 20% of the ACC Sale Price (Net of
GST) i.e of the effective total turnover (Net of GST) on account of sale of ACC’s manufactured and sold by the
beneficiary firm during the subsidy disbursement period as per the provisions to be specified in the RFP.

5.5 The incentive claimed under this scheme will in no way debar/restrict for any incentive to be claimed under
Faster Adoption and Manufacturing of (Hybrid&) Electric Vehicles in India (FAME-II ) or PLI scheme for
Automobile and Auto components (of Department of Heavy Industry) where ACC may be used as a part of the
end product.

5.6 In-case of any breach of the commitments as submitted in the RFP, suitable penalty provisions will be specified in
the RFP to ensure sincerity in the commitment of manufacturers.

6. Scheme Parameter: Fund allocation
6.1The total incentive pay out over the period of 5 yearsof the Scheme will be Rs. 18,100 crore.
6.2 The breakup of fund allocation year wise, for the scheme’s duration is tabulated below —

(All amounts are in Rs. Crore)

Budgetary FY 2022-23| 2023-24 | 2024-25|2025-26 2026-27| 2027-28 2028-29| Total
Provision
VISt Subsidy Setting Up of
(INR Cr) Manufacturing 2700 3800 4500 4300 2800 18100
Facilities

7. Empowered Group of Secretaries (EGoS)

7.1 EGoS chaired by Cabinet Secretary will monitor the PLI scheme, undertake periodic review of the outgo under
the scheme, and take appropriate action to ensure that the expenditure is within the prescribed outlay. In
addition, EGosS shall be fully empowered to make any changes required in the modalities of the scheme subject
to the condition that the overall financial outlay remain within X 18,100 crore.

8. Monitoring Mechanism:
Following parameters would be construed as the basis to monitor the disbursal of the incentive to the beneficiary firm:

8.1 Minimum Advanced Chemistry Cells (“ACC”) manufacturing capacity by the beneficiary firm: The beneficiary
firm shall setup a manufacturing unit (hereinafter referred to as the “Mother Unit”) ensuring mandatory
investment per ACC GWh committed capacity under single-roof structure within 2 Years.

8.2 The beneficiary firm shall implement the committed ACC capacity and overall value addition as per the proposal
submitted by the beneficiary firm in its bid and awarded thereof with at-least 5 GWh of ACC manufacturing
facility with minimum value addition as defined hereunder within 5 Years.

8.3 Value addition shall be construed as the percentage of manufacturing activity (manufacture ACC) being
undertaken in India, by the beneficiary firm either on its own or through ancillary units or via domestic
manufacturers. The manufacturers will be asked to give a Statutory Auditor’s certificate to validate the same in
support of claims. The following parameters may be considered to calculate the value addition in India:

(i) Minimum value addition by the beneficiary firm: To be eligible for disbursement of subsidy, the
beneficiary firm shall ensure an overall value addition of at-least 60% of the ACC being sold within 5 Years.
While the beneficiary firm would at-least have to set-up the ACC assembly facility with a minimum value
addition of 25% at the Mother Unit, under single-roof structure within 2 Years. The cash-subsidy
disbursement to the beneficiary firm would begin once the beneficiary firm has set-up ACC assembly facility
and the value addition by the Mother Unit exceeds the aforesaid minimum threshold of 25%. The beneficiary
firm shall not be eligible for availing any incentives on undertaking mere trading of finished ACCs from the
Mother Unit or on not adhering to the aforementioned criteria subject to other conditions prescribed under the
Programme.

(if) Change in HSN at 6-digit level: The minimum value addition should be achieved as a result of change
in a HSN (as per the Customs Tariff Act, 1975) at the six-digit level (of the final product manufactured vis-a-
vis the goods procured for the manufacturing activity) on account of manufacturing activity undertaken by
the eligible unit, ancillary unit or by the domestic manufacturer, respectively.

(iif) The final process of manufacture is performed in India. Reference to the term “manufacture” may be
drawn from section 2(72) of the Central Goods and Services Tax Act, 2017. In terms of said section,
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“manufacture” means “processing of raw-material or inputs in any manner that results in emergence of new
product having a distinct name, character and use”.

(iv) In other words, to meet the criteria for the value addition, the goods should be manufactured in terms of
the above definition, along with the change in HSN at 6-digit level as per Customs Tariff Act by the Mother
units, the ancillary units or by the domestic manufacturer respectively.

(v) Value addition (Similar procedure has been prescribed by the Central Government in the Notification
No. 01/2010 — Central Excise, dated 06 February 2010) in respect of the goods (i.e. ACC) may be
denominated as the ratio of “actual value added” to the sale value (net of returns, price adjustments,
discounts, etc.) of the said goods (ACCs), excluding indirect taxes, if any paid on the goods. It may be
expressed as the percentage of manufacturing activity being undertaken in India, either on its own or
ancillary units or through domestic manufacturers. The “actual value added” may be calculated on the basis
of financial records (including turnover reported in GST returns) as per the following formulae:

a. Sale value (net of returns, price adjustments, discounts, etc.) of the said goods, excluding indirect
taxes, if any, paid on the goods

b. Less: Cost of raw materials and/or packing materials consumed in the said goods (i.e in the final sale
price of the goods sold) to be calculated in terms of generally accepted costing principles

c. Less: Cost of Material whose source of origin cannot be ascertained (beyond the prescribed threshold)
d. Less: Cost of fuel consumed, if eligible for GST input credit

e. Less: Expenses incurred in foreign currency for royalty or technical know-how as debited in the
Income statement

f. Add: “Actual value added by the ancillary units or domestic manufacturers” attributable to sale value
(net of returns, price adjustments, discounts, etc.) of said goods

(vi)  Actual value added by the ancillary units or domestic manufacturers’ is ‘actual value added’ (as per
the above formulae) by such units in relation to sale (net of returns, price adjustments, discounts, etc.)
considered by the mother unit (for computation of the ‘actual cumulative value added’ by the mother unit).
The value (in absolute terms) of ‘Actual value added by the ancillary units or domestic manufacturers’ may
be validated basis the statutory auditor’s certificate received from the respective ancillary unit or domestic
manufacturer.

(vii) The certificate from the Statutory Auditor is not required where value addition by the ancillary unit or
the domestic manufacturer is less than 2% (viz. calculated as percentage of actual value added by domestic
manufacturers to the sale value (net of returns, price adjustments, discounts, etc.) of ACCs manufactured by
Mother unit) or INR 200,000 (Gross amount), whichever is lower, in the corresponding period.

(viii) The ultimate onus to validate the value addition by ancillary units or domestic manufacturers would
remain on the beneficiary firm.

(ix)  The required value addition if achieved in one single integrated unit will also be acceptable.

(x)  Additionally, where the eligible unit is also engaged in manufacture of battery packs and a value
addition till the cell stage could not be determined with the abovementioned approach, the percentage of
value added calculated (as above) should be reduced as would be enumerated in the RFP/bid documents. The
beneficiary firms shall be submitting to the Government, the information pertaining to the fraction of battery
pack in the total battery value produced in India.

9.1 The selected beneficiary firm will be required to provide documents as under and any other documents required in
support of the claims:

a. Document issued by the concerned Director of Industries evidencing the commencement of
commercial production

b. Certificate by a Statutory Auditor certifying the quantity and value of finished goods procured

c. Certificate by a Statutory Auditor certifying the breakup of the major components in the final value of
finished goods sold (i.e ACC Batteries). The major components shall constitute all those components
that account for more than 2% (viz. calculated as percentage of actual value added by domestic
manufacturer to the sale value of ACC batteries manufactured by Mother Unit) or INR 200,000 (Gross
amount), whichever is lower, in the corresponding period.

d. Certificate by Statutory Auditor certifying the reconciliation of value and quantity of ACCs
manufactured, traded, sold as scrap, stock transferred and GST paid vis a vis the amount of reported in
financial statements and GST returns.
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Audited account for the relevant financial year
GST Audit Report for the relevant financial year for the company

Self-Certification by the Authorized Signatory of the beneficiary firm, claiming the intended end-use
(Category Mobile & Stationary) of the ACCs sold under the Programme.
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