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1 List of companies
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List of companies included in the analysis

Ashok Leyland

Force Motors

Escorts

Hero MotoCorp
Mahindra & Mahindra

SML ISUZU

Tata Motors

Maruti Suzuki

TVS Motor Co.

Bajaj Auto

Atul Auto
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PwC
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Draft

September 2022
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4 Ratios used
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Ratios used

EBITDA Margin

PAT Margin

EBIT Margin
Debt-Equity Ratio
Working Capital Ratio

Quick Ratio

Average Days Payable
outstanding

Inventory Turnover
days

Working Capital Cycle
Days

Fixed Asset Turnover
Ratio

(Reported Net Profit + Tax Expenses+ Interest+ Depreciation- other
income)/Net Sales

(Reported Profit - other income)/Net Sales

(Reported Net Profit + Tax Expenses+ Interest- other income)/Net
Sales

Total Liabilities/Total Shareholders’ Funds

Total Current Assets/Total Current Liabilities

(Current Assets - Inventory)/Current Liabilities

365/(COGS/Creditors for goods)
365/(COGS/Inventories)

(Total Current Assets- Total Current Liabilities)*365/Net Sales

Annual Net Sales/Net Block

OEM- Financial Analysis
PwC

Strictly private and confidential

Draft

September 2022
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India-key economic indicators
COVID-19 continuesto provide challenges to the economy

Nominal GDP | INR Cr. Industrial Index Production | % Change
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Ashok
Leyland
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Ashok Leyland

Trends in aggregates, profitability and costs

Aggregates (INR‘000 Cr) Margins (% ofnetsales)

Net Sal Profitability
et Sales 10.3% 10.8%
EBITDA Margin 6.5% 5.0%
4.9% o 4.6%
m PAT Margin \ _ 7.2%
ﬂﬂo% 0.7%
I I I W
1 FY18 FY19 FY20 FY21 FY22
15 2
Direct costs
72.9% 73.0% 73.8%
FY18 FYi9 FY20 FY21 FY22
63.5%
Material Cost 9
EBITDA 6&1(//0 10.4%
7.1% 7.3% 9-4% 7.9%
@ Employee Cost
o, o, o, o, 0,
@ Power & Fuel Cost 0.9% 0.9% 1.0% 1.1% 18/0
FY18 FY19 FY20 FY21 FY22
3.1
2.7 .o Other costs
+90%
9202 4.9%
3.9% 3.5%
1.0 1.0 o,
2.3% 2.M .0Y
0.5 l Depreciation % 2 2.0% 1.4%
o.
r T T T T Interest > 0.2% 0.6%
FY18 FYi9 FY20 FY21 FY22 ' = ' ' '
FY18 FY19 FY20 FY21 FY22
OEM- Financial Analysis Strictly private and confidential September 2022
PwC Draft
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1 Ashok Leyland
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Ashok Leyland

Financial ratios

— EBIT Margin

8%
9%
2%
1%
r T T W /
FY18 FY19 FYz20 FY21 FY22
— WorkingCapital Ratio
1.1 1.1

1.0 \
0.9

0.6
7
FY18 FY19 FY20 FY21 FY22

— Debt Equity Ratio

1.52 1.60 1.54
1.23 /
1.14
FY18 FY19 FYz20 FY21 FY22
— QuickRatio
0.8
0.7
0.7 0.7
0.
FY18 FY19 FY20 FY21 FY22

OEM- Financial Analysis
PwC Draft

Strictly private and confidential

September 2022



1 Ashok Leyland
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Ashok Leyland

Trends in efficiency

— Fixed Asset Turnover Ratio

4.7
5.1
3.3
2.5 2.2
FY18 FY19 FY20 FY21 FY22
— Inventory Turnover days
60
42 42
36
34
FY18 FY19 FY20 FY21 FY22
In FY 22

8 9

45

FY18 FY19 FY20 FY21 FY22

— Averagedays payable outstanding

144 139

78

FY18 FY19 FY=20 FY21 FY22

» Inventoryturnover days and days working capital saw a steep decline due to an increase in sales— particularlyinthe LCV & MHCV

sectors — along with an rise in aftermarket demand and exports

» Anincrease in end-consumer demand, coupled with a drastic reduction in employee healthcare expenses, oversawa sharprise in EBIT DA

OEM- Financial Analysis
PwC Draft

Strictly private and confidential

September 2022
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2 Atul Auto
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Atul Auto

Trends in aggregates, profitability and costs

Margins (% ofnetsales)

Aggregates INR‘000 Cr)

Net Sales

0.66
0.62
0.29 0.29
FY18 FYi9 FY20 FY21 FY22
Aggregates (INRCr)
EBITDA

72.5 815 43
r T T T T r
-7.6
-21.5
FY18 FYi9 FY20 FY21 FY22

Profitability
13.2% 12.3% 11.5%
EBITDA Margin 7.9% ~.0% 8.0%
PAT Margin —/ \
' ' ' ~ :‘2,:2% :
Ns%
-9.5%
FY18 FY19 FY20 FY21 FY22
Direct costs
83.6% 85.0%
0,
73.0% 75.1% 71'%/
Material Cost 13.0% 13.8%
o o 8.8%
Em ployee Cost 7-3% 7-2%
Power & Fuel Cost _QR6% 0.4% 0.5% 0.5% 0.7%
FY18 FY19 FY20 FY21 FY22
Other costs
3.3%
2.3%
4%
Depreciation —1.0% 0.8% 1.0% 1.4%
Interest _0§1% 0.1% 0.2% 0.3%
FY18 FY19 FY20 FY21 FY22

OEM- Financial Analysis
PwC

Strictly private and confidential

Draft

September 2022
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Financial ratios

— EBIT Margin — Debt Equity Ratio

1.30
\ 1.00 1.00 1.00 1-05/

12% 11%

FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY20 FY21 FY22

— WorkingCapital Ratio — QuickRatio
2.0
2.0
1.3 1.4 1.3
2.0 e —
1.4 /VV\/\——& 0.6
1.3
r T T T 1 r T T T 1

FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY=20 FY21 FY22
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Trends in efficiency

— Fixed Asset Turnover Ratio — Days Working Capital (Days)
6.4 7.1 6.6
— 47 50
40
3.2 33 26
1.4
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY20 FY21 FY22

— Inventory Turnover days — Averagedays payable outstanding

66

64
60
38 — =
38 \3/v 53

40 39

28

FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY=20 FY21 FY22

In FY 22
> Sluggish demand recovery within the three-wheeler segment due to the second and third waves of COVID-19, aided by a sustained rise in
material and energy costs, meant that the company failed to oversee arisein Net Sales, and caused a sharp decline in EBITDA

» Inventory Turnover Days & Days Working Capital declined as rigorous cost restructuring and efficiency improvements were made

OEM- Financial Analysis Strictly private and confidential September 2022
PwC Draft 16
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3 Bajaj Auto
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Bajaj Auto

Trends in aggregates, profitability and costs

Aggregates INR‘000 Cr)

Net Sales

/-./'

29.6 29.1

FY18 FYi9 FY20 FY21 FY22
EBITDA
—Ca—

4.8 5-2 5.1 4.9 5-3

FY18 FYi9 FYz2o0

FY21

FY22

Margins (% ofnetsales)

o KB,

Profitability
19.5%
3 o,
EBITDA Margin 17.6% 17.5% 18.2%
16.4%
12.1%
. 11.2% 11.6% . 10.9%
PAT Margln NSV —
FY18 FY19 FY20 FY21 FY22
Direct costs
68.6% 69.0%

/N 9%
64. 8,%

67M

Material Cost 4.5% 4.2% 4.8% 4-7% 4.2%
Em ployee Cost
[V) o, o, [V) o,
Power & Fu el Cost 0.4% 0.4% 0.4% 0.3% 0.3%
FY18 FY19 FY20 FY21 FY22
Other costs

1.3%
Depreciation 0 0.9% 0.8% 1.0% 0.8%
Interest _0\0% 0.0% 0.0% 0.0% 0.0%
FY18 FY19 FY20 FY21 FY22

OEM- Financial Analysis
PwC

Strictly private and confidential
Draft

September 2022
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3 Bajaj Auto
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Bajaj Auto

Financial ratios

o KB,

— EBIT Margin

18%
17%
17% 17%
16%
~
FY18 FY19 FYz20 FY21 FY22
— WorkingCapital Ratio
1.1
1.1 .1
4
0.8
/7
FY18 FY19 FY20 FY21 FY22

— Debt Equity Ratio

1.01 1.01 1.01
1.01 1.01
FY18 FY19 FYz20 FY21 FY22
— QuickRatio
0.9
0.8 0.8
o. 0.6
FY18 FY19 FY20 FY21 FY22

OEM- Financial Analysis
PwC

Strictly private and confidential
Draft

September 2022
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Bajaj Auto 2 KD
( ] [

Trends in efficiency

— Fixed Asset Turnover Ratio — Days Working Capital (Days)
17.1 17-5
16.3 8 - 4
16.8
\/
13.2
~ -9

FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY20 FY21 FY22

— Inventory Turnover days — Averagedays payable outstanding
27
82
67
18 18 62
15 16 5 4

FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY20 FY21 FY22

In FY 22

» EBITDA & PAT Margins declined due to supply chain disruptions— particularly inthe 4th quarter — caused by COVID-19-imposed
lockdowns (which particularly impacted the 2W & CV segments), as well as a rise in material costs

» All efficiency trends showed signs of improvement due to a sharp increase in Net Sales, caused by a rise in end-consumer demand

OEM- Financial Analysis Strictly private and confidential September 2022
PwC Draft 20
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4 Escorts
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Escorts

Trends in aggregates, profitability and costs

Aggregates INR‘000 Cr)

Net Sales

a4

5.

FYi18 FYi9 FY2o0

EBITDA

FY21

-1

FY22

.

1.0

FY18 FYi9 FYz2o0

FY21

FY22

Margins (% ofnetsales)

Profitability
16.3%
13.8%
11.8% 11.6%
. 11.0% - 10.4%
EBITDA Margin
/N:;%
o 6.8%
PAT Margin —5\7% 6-3%
FY18 FY19 FY20 FY21 FY22
Direct costs
65.2%
63.2% — 0
Material Cost — 62-4%
9.9%
58.1%
8.6% N 8.9% 0
Em ployee Cost 7-6% 7-7% 7-3%
(V) 0, 0,
Power & Fuel Cost 0.7% 0.7% 0.6% 0.5% 0.5%
FY18 FY19 FY20 FY21 FY22
Other costs
—h5% 1.4% 1.8% 1.7% 1.8%
Interest °‘.6% 0.3% 0.3% 0.2% 0.2%
FY18 FY19 FYz20 FY21 FY22

OEM- Financial Analysis
PwC

Strictly private and confidential
Draft
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Escorts ﬁ

Financial ratios

— EBIT Margin — Debt Equity Ratio
1.03 1.0 1.0 1.02
15% 1.11 - =
o 12% )
10% 10% 10%
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FYz20 FY21 FY22
— WorkingCapital Ratio — QuickRatio
1.8 1.7
1.
> 1.3 1.4
1.0
1.0
0.9
0.8
0.7
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY=20 FY21 FY22
OEM- Financial Analysis Strictly private and confidential September 2022
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Escorts

Trends in efficiency

— Fixed Asset Turnover Ratio

3.8 3-9

39

3-2/\3'4/

FY18 FY19 FY20 FY21

— Inventory Turnover days
72

63
5/\51

FY22

55

FY18 FY19 FY20 FY21

In FY 22

FY22

— Days Working Capital (Days)

67
43 44
31
1
FY18 FY19 FY20 FY21 FY22
— Averagedays payable outstanding
101 98
89
79
60
FY18 FY19 FY=20 FY21 FY22

» Amidst rising commodity prices, supply chain disruptions and subdued rural demand, a weak farm equipment market oversawa dedine

in EBIT DA and Inventory Turnover Days— nearly 70% of Escorts’ revenue is accounted for by its Tractors segment

» Netsales slightly increased while Days Working Capital & Avg. Days Payable Outstanding sharply decline on the back of aweakbase year

OEM- Financial Analysis
PwC Draft

Strictly private and confidential

September 2022
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Force Motors

Trends in aggregates, profitability and costs

Aggregates INR‘000 Cr)
Net Sales
—H—s

34 37 o | 3.2
2.0

FYi18 FYi9 FY2o0

FY21

T -1

FY22

Aggregates (INRCr)

EBITDA

267.4 278.4

2290.4
66.8
12.7
r T T T T -_|
FYi18 FYi9 FY20 FY21 FY22

Sy PSR

Margins (% ofnetsales)

Profitability
7.8% 7.6% 7.4%
EBITDA Margin
2.3% .89 2.1%
PAT Margin 1-8% 0.5% 0.6% o
r T ——— T )
-3.9%
-6.9%
FY18 FY19 FY20 FY21 FY22
Direct costs
9.7%
76.2% 77.1% 76.5% 7277
Material Cost
69.5%
17.7%
o,
11.3% 11.1% 13.2% 11.4%
Em ployee Cost
1.4% .39 1.5% 1.8% .29
Power & Fuel Cost 4% 1.3% 5% . 1.3%
FY18 FY19 FY20 FY21 FY22
Other costs
8.7%
6.3% 5.9%
3.8% 4.1%
o,
Interest —0;2% 0.4% 0.9% 1.4% 1.3%
FY18 FY19 FY20 FY21 FY22

OEM- Financial Analysis
PwC

Strictly private and confidential
Draft

September 2022
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Force Motors Gy B ﬁ

Financial ratios

— EBIT Margin — Debt Equity Ratio
4% 1.61
o 1.36
3% 1% 1.16 1.17
1.02
T T T T 1 —_—
_4%
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY20 FY21 FY22
— WorkingCapital Ratio — QuickRatio
1.9
1.0
1.6 0.9
1.3 0.6
1.2 1.3 0.4 0.5
r T T T 1 r T T T 1
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY=20 FY21 FY22
OEM- Financial Analysis Strictly private and confidential September 2022
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Force Motors

Trends in efficiency

Sy PSR

— Fixed Asset Turnover Ratio

3.6
3.0 2.2
1.6 1.6
FY18 FY19 FY20 FY21 FY22
— Inventory Turnover days
103
75 75
55 54
FY18 FY19 FY20 FY21 FY22
In FY 22

— Days Working Capital (Days)

51
47
28 28
23
\
FY18 FY19 FY20 FY21 FY22
— Averagedays payable outstanding
79 81
65 \6 1
43
FY18 FY19 FY=20 FY21 FY22

> Net Sales and EBIT DA rose sharply, as higher material costs were offset by a sharp decline in employee and power costs, alongwith a

spike in consumer demand and an increased supply of high-end engines

» Debt to equity ratio increased due to an increase in borrowings for an ongoing Capex program

OEM- Financial Analysis
PwC

Strictly private and confidential
Draft

September 2022
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Hero Motocorp

Trends in aggregates, profitability and costs

Aggregates INR‘000 Cr)
Net Sales

G ) 7%
[

28.

30.8

29.2

FYi18 FYi9 FY2o0

EBITDA

FY21

-1

FY22

LV )

3-9

4.0

3.4

FY18 FYi9 FYz2o0

FY21

FY22

Do

Margins (% ofnetsales)

Profitability
16.4%
EBITDA Margin 14.7%
&l 13.5% 13.0%
0.8% 11.5%
. (1]
PAT Margin NO% o %
7-3% 772 6.6%
FY18 FY19 FY20 FY21 FY22
Direct costs
71.0% 70.8%
69.4% 68'M
67.8%}/
Material Cost 6.4% 6.2% 6.6%
4.8% 5.1%
Employee Cost
Power & Fuel Cost 0.4% 0-5% 0.5% 0.4% 0.4%
FY18 FY19 FY=20 FY21 FY22
Other costs
2.8%
~% 1.8% 8% 2.2% 2.2%
Interest _a\o% 0.0% 0.1% 0.1% 0.1%
FY18 FY19 FY20 FY21 FY22

OEM- Financial Analysis
PwC

Strictly private and confidential
Draft

September 2022
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Hero Motocorp

Financial ratios

Do

— EBIT Margin

15%
13%
\11% 11% 0%
\
FY18 FY19 FYz20 FY21 FY22
— WorkingCapital Ratio
1.2
0.9
0.8
07 0.8
FY18 FY19 FY20 FY21 FY22

— Debt Equity Ratio

1.02 1.03
1.01
1.01 1.03
FY18 FY19 FYz20 FY21 FY22
— QuickRatio
0.9
0.6 0.6
0.6 0.5
FY18 FY19 FY20 FY21 FY22

OEM- Financial Analysis
PwC

Strictly private and confidential
Draft

September 2022
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Hero Motocorp e

Trends in efficiency

— Fixed Asset Turnover Ratio — Days Working Capital (Days)
6.9 7-3
\.7 5.1 5.0 | / |
-12
FY18 FY19 FY20 FY21 FY22
FY18 FY19 FY20 FY21 FY22
— Inventory Turnover days — Averagedays payable outstanding
22
79
18 18 68
15
13 a1 48 590
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY=20 FY21 FY22
In FY 22

> Net Sales and EBIT DA fell slightly due to a substantial fall in rural demand caused by staggered state-wise lockdowns, restrictions on
short and medium-distance travel, and an increased cost of ownership

» Average Payable Days Outstanding & Inventory Turnover Days sawimprovements on the back of a weak base year

OEM- Financial Analysis Strictly private and confidential September 2022
PwC Draft 32
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Mahindra and Mahindra

Trends in aggregates, profitability and costs

Aggregates (INR‘000 Cr) Margins (% ofnetsales)
Profitability
Net Sales o
12.8% 12.3% 11.9%
EBITDA Margin 8.3% 8.7%
5.9% 5.8% o
m PAT Margin 5.0%
- \0.7% _0'50/0/
53 6 . ; 57. I T — — 1
45.5 4.6 FY18 FY19 FY20 FY21 FY22
Direct costs
70.5%
FY18 FY1i9 FY20 FY21 FY22 62.8%
EBITDA o 50.5% 50.3%
Material Cost —4%'8/0 -
+2% Em ployee Cost —5¢8% 5.6% 6.3% .3% 5.8%
Power & Fuel Cost —¢5% 0.5% 0.5% 0.5% 0.5%
FY18 FY19 FY20 FY21 FY22
6 6 M 6.8
Other costs
%
4.89% 5.31%
o 4.27%
3.04% 3:47% e —
Depreciation .
, , , , , Interest —2:23% 0.21% 0.25% 0-89% 0.39%
FY18 FYi9 FY20 ©FY21 FY22 ) ' ' ' '
FY18 FY19 FY20 FY21 FY22

OEM- Financial Analysis

Strictly private and confidential
PwC

Draft

September 2022
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Mahindra and Mahindra Gy HEp LY faﬁ
( ] [

Financial ratios

— EBIT Margin — Debt Equity Ratio
113 1.28 1.22
0, o/
10% 9% 1.14 1.12
8%
3% 300/
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY20 FY21 FY22
— WorkingCapital Ratio — QuickRatio
1.3
1.0
0.8
1.1 0.8
1.1 0.7
1.0 1.0 0.7
r T T T 1 r T T T 1
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY=20 FY21 FY22
OEM- Financial Analysis Strictly private and confidential September 2022

PwC Draft 35
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Mahindra and Mahindra

Trends in efficiency

Sy PSR

— Fixed Asset Turnover Ratio

6.2
5.3
4-4 3.7 39
FY18 FY19 FY20 FY21 FY22
— Inventory Turnover days
53

e

45

‘/\7

FY18

In FY 22

FY19

FY20

FY21

FY22

— Days Working Capital (Days)
24

10 7
/ 1

oOr T T T 1
FY18 FY19 FY20 FY21 FY22

— Averagedays payable outstanding

110

96

86,

FY18 FY19 FY=20 FY21 FY22

» Mahindra and Mahindra’s presence across all vehicle segments enabled the firm to remain largely unaffected during phases of kan

demand (due to COVID-19); NET Sales & EBIT DA rose sharply due to a rise in demand and fewer disruptionsin the supply chain during

the latter stages of the year, asa rise in input costs was successfully passed on to the end-user

OEM- Financial Analysis

PwC

Strictly private and confidential
Draft

September 2022
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Maruti Suzuki

Trends in aggregates, profitability and costs

Aggregates INR‘000 Cr)

Net Sales

71.7

66.6

83.8

FYi18 FYi9 FY2o0

EBITDA

FY21

T -1

FY22

7-3 5.3 5.7
FY18 FYi9 FY20 FY21 FY22

Margins (% ofnetsales)

Profitability
15.4%
(V)
EBITDA Margin 13.2%
10.2%
8.0%
7.3% .89
PAT Margin - 5-9% 6.8%
N% 1.9% 2.4%
FY18 FY19 FY20 FY21 FY22
Direct costs
57.5%
Material Cost — 54.2%
50.0%
N?’% 47.4%
Employee Cost —a16% 2. 0% 4.7% 5.1% 4.8%
Power & Fuel Cost 0.9% 1.0% 1.0% 0.7% 0.8%
FY18 FY19 FY20 FY21 FY22
Other costs
4-9% 4.6%
3.5% 3.6% 3.3%
Depreciation ==
Interest 0.4% 0.1% 0.2% 0.2% 0.2%
FY18 FY19 FY20 FY21 FY22
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Financial ratios

— EBIT Margin — Debt Equity Ratio
12%
10%
5% 1.04 1.05 1.05 1.05 1.05
3% 3%
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY20 FY21 FY22
— WorkingCapital Ratio — QuickRatio
0.8
0.6 o /
0.5
0.4
r T T T 1 r T T T 1
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY=20 FY21 FY22
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Maruti Suzuki

Trends in efficiency

— Fixed Asset Turnover Ratio

.8 6.1
5 5.4
\4.6 4'5/
FY18 FY19 FY20 FY21 FY22
— Inventory Turnover days
30 30
\29
2
24
FY18 FY19 FY20 FY21 FY22
In FY 22

— Days Working Capital (Days)

FY18 FY19 FY20 FY21 FY22
L 1

-29

— Averagedays payable outstanding

99
78 79
N 70
FY18 FY19 FY=20 FY21 FY22

» Net Sales rose considerably on the back of increased end-user demand and better availability of parts

» However, EBITDA and PAT margins fell considerably due to increased borrowings— as evidenced by anear 50% increase in days working

capital — along with a sharprise in commodity and power prices towards the latter stages of the year
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SML ISUZU

Trends in aggregates, profitability and costs

Margins (% ofnetsales)

Aggregates INR‘000 Cr)
Profitability
Net Sales EBITDA Margin— 5.3%
PAT Margin —©-5% 1% 1.0%
N
@ — 4.0% '0 = _2.3% ' '
%) o Rt 4:5%
-18%
] ) e e
1.4 -23.4%
11 1-2 0.9 FY18 FY19 FY20 FY21 FY22
0.6
Direct costs
T T T T — o o 78.3%
FY18 FY1i9 FY20 FY21 FY22 Material Cost 75-0% 75.1% 74.6%
2%
Aggregates (INRCr) M
- EBITDA - Cost 12.9% 11.8% 13.4% 14.4%
@ m ployee Cos
Power & Fuel Cost _1_.\0% 0.8% 0.7% 1.0% 0.9%
FY18 FY19 FYz20 FY21 FY22
74.38 -678% Other costs
45.27 7.8%
11.89 4.7%
| : : : : Deoreciation I 3.5%/9%)\2 o
T P S 2.5% 1.1% 1.3% -37%
Int st
-41.20 ntere 0'?% T T T 1
-68.79 FY18 FY19 FY20 FY21 FY22
FY18 FYi9 FY20 FY21 FY22
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Financial ratios

— EBIT Margin — Debt Equity Ratio
1% 3%
. ———— -2% . . 3-13
o 2.20
-9% 1.68 1.73 1.61
_1\9%/ ; . T T 1
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY20 FY21 FY22
— WorkingCapital Ratio — QuickRatio
1.8 0.6 0-6
0.5
0.4
0.4
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SML ISUZU

Trends in efficiency

— Fixed Asset Turnover Ratio

3.7
3.1
2,7 2.6
1.5
FY18 FY19 FY20 FY21 FY22
— Inventory Turnover days
~
162
11
FY18 FY19 FY20 FY21 FY22
In FY 22

— Days Working Capital (Days)

78 -2 8o
\/\4
FY18 FY19 FY20 FY21 FY22

— Averagedays payable outstanding

114

-6 8o

71

FY18 FY19 FY=20 FY21 FY22

> Net Sales rose by over 50% due to the expansion of the company’s PV segment and gradual opening up of lockdowns

» Arise in commodity prices was offset by a sharp reductionin employee healthcare costs, resulting inimprovementsin all efficiency trends

as well as sharp risesin EBITDA and PAT margins
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Tata Motors

Trends in aggregates, profitability and costs

Aggregates INR‘000 Cr)

Net Sales

_5%

'
—

[y

FY18 FYi9 FY20 FY21 FY22
EBITDA
-173%
Caga% f +38%)
4-4
1.4 | 1.0 1.4
-3.2
FY18 FYi9 FY20 FY21 FY22

Sy PSR

Margins (% ofnetsales)

Profitability
6.4%

2.4% 3.1%
EBITDA Margin
/ I % _3'5% I
PAT Margin -1.3% LAz e

-6.1% o -5.4%

-20.1% "9-5%
FY18 FY19 FY20 FY21 FY22

Direct costs

67.6%

64.6% o 64.0%

Material Cost 63.6% 402

60.2%

10.1% 11.2%

6.9% 6.2% 7-7%
Employee Cost
(1) 0, o, 0, 0,
Power & Fuel Cost 0.9% 0.9% 1.0% 0.8% 17/)
FY18 FY19 FY20 FY21 FY22
Other costs
7.8% - 40/
5-4% ? / o, 5-8% P
. L. 4.5% 4.5%
Depreciation 3.0% 1 o 3.8%
Interest

FY18 FY19 FY20 FY21 FY22
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Tata Motors Gy BEo

Financial ratios

— EBIT Margin — Debt Equity Ratio
2%
-1%
-29% /I\ T -2% 1%
/2.57 2'31 2.30
1.99 1.92
-1\5/%) r T T T 1
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY20 FY21 FY22
— WorkingCapital Ratio — QuickRatio
0.8
0.7
0.7 0.6
0.6
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Tata Motors Gy BEo

Trends in efficiency

— Fixed Asset Turnover Ratio — Days Working Capital (Days)
3.1 3-3
2.7
1.7
1.1 -20
a1 -34
r T T T 1 -57
FY18 FY19 FY20 FY21 FY22 <79
FY18 FY19 FY20 FY21 FY22
— Inventory Turnover days — Averagedays payable outstanding
70
125
48 91
43 i 79 "5
33 60
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY=20 FY21 FY22
In FY 22
» Net Sales rose by over 50% due to an increase in industrial and commercial activity, resulting in higher end-user demand
» Lower healthcare expenditures offset the rise in commodity & power costs, and resulted ina rise in EBITDA
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VS

Trends in aggregates, profitability and costs

Margins (% ofnetsales)

Aggregates INR‘000 Cr)

Net Sales

%) o) (s

-1

FY18 FY19

FY2o0 FY21

EBITDA

FY22

9

FY18 FYi9 FY20 FY21

FY22

o KB,

Profitability
8.5% 9-3%
7.7% ~7.9% 8.0% 5%
EBITDA Margin
4.2%
PAT Margin 3.7% 3.6% 3.4% 3.5% —
FY18 FY19 FY20 FY21 FY22
Direct costs
75.1% 74.7% 74.8%
71.M\Z2.2%/
Material Cost 5.1% 5.7% 5.7% 5.5%
Employee Cost
5.7%
0.7% 0.6% 0.5% .5 .4
Power & Fuel Cost 72 - 5% 0-5% 0-4%
FY18 FY19 FY=20 FY21 FY22
Other costs
3.0% 2.9% 2.9%
2.2% 2.2%
Depreciation
0.4% 0.4% 0.6% 0.8% 0.6%
Interest
FY18 FY19 FY20 FY21 FY22
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Financial ratios

o KB,

— EBIT Margin

o o 6%
6% % %
FY18 FY19 FYz20 FY21 FY22
— WorkingCapital Ratio
0.9 1.0
0/
0.8
0.7
FY18 FY19 FY20 FY21 FY22

— Debt Equity Ratio

———
1.61
1'43 1‘44 1.32 1'45
FY18 FY19 FYz20 FY21 FY22
— QuickRatio
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Trends in efficiency

— Fixed Asset Turnover Ratio — Days Working Capital (Days)
6.4
3-1 -4 -3
»7 1.1 9
. . . . . 23
FY18 FY19 FY20 FY21 FY22 -25
FY18 FY19 FY20 FY21 FY22
— Inventory Turnover days — Averagedays payable outstanding
31
29 29 29 105
86
81
4 75 2
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY=20 FY21 FY22
In FY 22

» TVS’strong presence inthe 2W market prevented a sharp drop in sales during phases of sluggish demand, and enabled the firmto record
a near 25% growthin Net Sales as demand and supply chain disruptions receded post COVID-19 imposed lockdowns

» Anon-negligible rise in input costs oversawarise in EBITDA and PAT margins, as well as improvementsin all efficiency trends
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Disclaimer

This document has been prepared solely for [ACMA] Automotive Component Manufacturers Association of India, being the express addressee to this
document. PwC does not accept or assume any liability, responsibility or duty of care for any use of or reliance on this document by anyone, other than (i)
ACMA, to the extent agreed in the relevant contract for the matter to which this document relates (if any), or (ii) as expressly agreed by PwC in writing in
advance.

This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the
information contained in this publication without obtaining specific professional advice. No representation or warranty (express or implied) is given as to the
accuracy or completeness of the information contained in this publication, and, to the extent permitted by law, PwC, its members, employees and agents accept
no liability, and disclaim all responsibility, for the consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in
this publicationorforany decisionbased onit.

This publication contains certain examples extracted from third party documentation and so being out of context from the original third party documents;
readers should bear this in mind when reading the publication. The copyright in such third party material remains owned by the third parties concerned, and
PwC expresses its appreciation to these companies for having allowed it to include their information in this publication. For a more comprehensive view on
each company’s communication, please read the entire document from which the extracts have been taken. Please note that the inclusion of a company in this
publication does notimply any endorsement of that company by PwC nor any verification of the accuracy ofthe information contained in any of the examples.

This publication contains various companies’ forward looking statements, which by their nature involve numerous assumptions, inherent risks and
uncertainties, both general and specific, and risks that predictions, forecasts, projections and other forward looking statements will not be achieved. We caution
readers of this publication not to place undue reliance on these forward looking statements, as a number of important factors could cause actual future results to
differ materially from the plans, objectives, expectations, estimates, and intentions expressed in such forward looking statements.
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