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ISy g SETT HATS
(anforsT fawm)
(fo<er @R AeIfeemer)

Fferg=aT
T2 faoett, 7 W, 2024

M. 69 /2023

fawa: AW gififeR—u3 aR®! AR 3y, s@sal grT vE fAfafe @ smama @ faw yraumr
&1 guel g 9t Aifard spuraar fasr snden (agEien) @ dwd 2

FT.3T. 1162(37).—fA<er @R T (THEMY), 2023 & U1 1.02, 2.01 3R 2.03 & AT GfSd, JoO0
Feifed fager emuR (e va faframe) iff e, 1992 (1992 &1 <. 22) & ORT 5 & A1 Ufdd oRT

3 @ d8d Ued Al &1 JANT &xd gU, & AR TAGgRT Uheml, 2023 # fforRaa wemed
P 2|

2. UHCHT 2023 & WRT 418 & <1 U@ a1 W 4.18 (&) =R wnfia o i =

“4.18 & AfEr v FEFE sl (RgHeN) @ 9 W iR U3 @ dsd
Gl BT AT S DI AFar”

1662 G1/2024 )
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AR T[T AT STeEl (FgeN) & S ured & fae1 1M uifeR 1= & ded ffafted
&1 3mara fforRad el @ sregel= gnm:

() afard o R ewl (Fg-iel) & SruTeE & foer IR witieR um & dsd
ffafteal &1 s, E—amd W @ |y R | W Mfafedl o1 Sswn el sdre @
fafemror 3 fBam SUm @uerd & folv |MRI 8 <d gU) iR 9AM UIeR UF & ded aid
foarm s |

(il) wfErPR o3 aR® & FGRY W ARH TSR o H JFaR] Jorer F[Eer snesi 4 e
@1 faery U & gsifed fhar S| ge & faftne gsies & O wffeR u3 & d8d smama

AR T FEET el & STgAR faar g |

(iii) fFar TgoreT FRIF0T eRl & SrguTed & I VA fhdl o Stuge STl A1 StTfd
fAfaficat & e g Sael @ i <fie &) ofd § 99 & g 89 @ ag @ Sy
H IART el fhar S| 39 IR & YA & Ty Sruga ST @1 s1ef arrfaa Afafte
2 (rfard quramr fRET aeEl & JguTed @ o) N 99H wiffeR U & d'd aid
By Ty e H Al /deef AEel & TgAR e wE faar w2

(iv) 3r9gad 3Td &I R Al fear sre |

(@) ugad AU DI SFTTBR YT ST /HHT Yo UIHIRAT &I IuRefad § T
PR AT ST S AT Bl A By S I GO BT A1 swhT g Fafd fear o
SESIRSRCINERCACRIC)

(@) R UfeR 03 gRS AT Yo TRIGTRAT DI Yad B U< AFEl R &S &
| BC UK Yob /PR /JUBR BT YAE BT AR SIOIUHS] Bl JUGe  fATIera
fAfafe & AemEes qea & 10 ufded wged IR & Ao Yob WO ST| LNSRA
U B U UBel SHDB! THIYT HRT ARY DI UK (HAT ST |

(V) Tora AT el W BE ddd dRdiad Fafdl & forg Suder § 8k U ge i
WAGR 93 gR$i & forg A1 faidl g orgAd =1el 8rfl |

(vi) ufshar geae (TadidY), 2023 @ %7 4.36 & dBd FolfadT o G Iuaer T8 Bl |
(vii) v TR At & forg Sei Srafy ufhar yrad & IRT 440 B STTER BRA”
(viii) 718 ©e oM faqer @R Nfa & 7 2.03 (1) & A =

. FafoRaa Su IRT UwEdT 2023 & HAIET URT 4.24 H SISl AT &

“() SIHIMZY TbIH & ded Afar] Turan FREe e & sguted & oA Ffafedl ®
AT @l AT =Y 7

. FAfoRaa Iu—tIRT UHEIdT 2023 & HISET URT 6.07 H SIST AT &

“@) fMfafc & maa R oY SHRAl & AR ARIH, 2016 & dEd OINI Sffard
ORI R AN (IR B TSI W B UG B ST S . Sared & foy
UM 2| AT B WY LY, gHeAT gRT W Yoo WRIGIRAT BT $H MR BT TH W9
U3 U a1 S iR S9! U Ui Hafera faerd smgad &l il |l Sigel | g e
a1 ol fafteal & Fffa axgetl @ fed S fdera=a &1 srgdfe T8l € TordeR o
AT ¥ BT b aRddd aidl & foly Sueer 2 iR Wi ge M TeR uF aRe &
fou w0 fafdl g9 orgAa 81 B8R | 98 8e ol faqer &R iy & IRT 2,03 (1) & oA
g




[$TRT [I—=vE 3(ii)] T T TSI © T 3

5. f=ferRad Su—URT fager @maR T 2023 @& HiSET U1 2.03 @& ATT Hel | T |

(M) HATeral / faMmn @ g Rt sifergae sifvard woremr friEer seEi wR B, g fata
Icrel & fafmior § IuAET /IUART @ S arell avqgell & forg Seivwdl garT ge & T 7,
facder s Afd, 2023 & aRRMe 27 # < TE 7|

39 ARRIAT &1 yure: AW WRGR Ux gRel R Ly sdgAl gRT s Mfafeat @
AR e EEET omewi W ®e o @ fou @RdeR wwe fey ww g
TeIHR, AT/ faamTl (1eria S¥UTq HATerd 3R SERT Hae 3fR ofdRe AR fa9RT &1 =i
@1 faqer IR Afd, 2023 & TR 27 # IfeRgfea favar T 2 |

S IS Ud SN /3l & SIgAIGT I SN T ST & |

[FT. . 01,/89 /180 /13 /YTH—15 / URiI—2[®] / §—5910]

MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF FOREIGN TRADE)
NOTIFICATION
New Delhi, the 7th March, 2024
No. 69/2023

Subject:- Enabling provisions for import of inputs that are subjected to mandatory Quality Control Orders
(QCOs) by Advance Authorisation holders and EOU- reg

S.0. 1162(E).—In exercise of powers conferred by Section 3 read with Section 5 of the Foreign Trade
(Development & Regulation) Act, 1992 (No. 22 of 1992), as amended, read with Para 1.02, 2.01 and 2.03 of the
Foreign Trade Policy (FTP), 2023, the Central Government hereby makes the following amendments to FTP, 2023.

2. Below para 4.18 of FTP 2023, a new para 4.18 (A) is inserted as follows:

“4,18A Importability of items under Advance Authorisation without mandatory Quality Control
Orders (QCOs)

Import of Inputs under Advance Authorisation, without compliance to the mandatory QCOs, shall be
subjected to the following conditions:

(i) Import of inputs under the Advance authorisation without compliance to the mandatory QCOs shall
be with pre-import condition. Such inputs shall be utilised in the manufacturing of the export product
(making normal allowance for wastage) and shall be exported under the same authorisation.

(i) Exemption from mandatory QCOs shall be specifically endorsed in the Advance authorisation, upon
the request of the authorisation holder. Imports under Authorisation without specific endorsement of
exemption shall be made in accordance with mandatory QCOs.

(iii)  Any unutilised imports or the products manufactured with inputs imported without compliance to the
mandatory QCOs, shall not be transferred to DTA, even after regularisation of default in fulfilment of export
obligation. For the purpose of this para, unutilised imports means imported inputs (without compliance of
mandatory QCOs) which have not been accounted for, as per SION/Ad-hoc Norms, in the product exported
under the same authorisation.

(iv)  The unutilised imports shall be regularised as follows:
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(@ The unutilised material shall be destroyed in the presence of jurisdictional GST/Customs
authorities who shall certify the destruction of the goods or same may be re-exported; and in
addition

(b) The AA holder shall pay duties/taxes/cesses exempted along with interest on the unutilsed
exempted material to Customs Authorities plus composition fee of an amount equivalent to 10% of
the CIF value of unutilized imported inputs to DGFT. Proof thereof shall be submitted to the RA
concerned before grant of EODC.

(v) The exemption from QCO will be available for physical exports only and such exemption will not be
allowed for deemed exports for Advance Authorisation Holders.

(vi) The facility of clubbing under para 4.36 of Handbook of Procedures (HBP), 2023 shall not be
available.

(vii)  The EO period for such authorizations shall be as per para 4.40 of Handbook of Procedures.
(viii) This exemption is further subjected to para 2.03 (c) of FTP.
3. The following sub-para is appended to the existing para 4.24 of FTP 2023:
“(d) Import of Inputs without compliance to the mandatory QCOs under DFIA scheme is not allowed.”
4, The following sub-para is appended to the existing para 6.07 of FTP 2023:

“(k) Exemption from applicability of mandatory Quality Control Orders (QCOs) issued under the BIS Act,
2016, shall be provided to EOU on import of inputs which are required for export production. An
undertaking to that effect will be submitted to the Customs authorities by the EOU at the time of importation
and a copy of the same shall also be submitted to the Development Commissioner concerned. No DTA
clearance of such inputs or goods manufactured made out of such inputs, are allowed. The exemption from
QCO will be available for physical exports only and such exemption will not be allowed for deemed exports.
This exemption is further subjected to para 2.03 (c) of FTP.”

5. The following sub-para is appended to the existing para 2.03 of FTP 2023:

(c) The list of Ministries/Departments whose notifications on mandatory QCOs, that are exempted by the DGFT for
goods to be utilised/consumed in manufacture of export products, are given in Appendix-2Y of FTP 2023.

Effect of this Notification: Enabling provisions are made for exempting inputs imported by Advance Authorisation
holders and EOUs, from mandatory Quality Control Orders (QCOs) Accordingly, list of Ministries / Departments
(‘i.e. Ministry of Steel and Department for Promotion of Industry and Internal Trade (DPIIT) are notified in Appendix
2Y of FTP, 2023.

This issue with the approval of Minister of Commerce & Industry.

[F. No. 01/89/180/13/AM-15/PC-2[A]/E-5910]
SANTOSH KUMAR SARANGI, Director General of Foreign Trade, Ex-Officio Addl. Secy.
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