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|
Ratios Used

EBITDA Margin

EBIT Margin

PAT Margin
Debt-Equity Ratio

Working Capital Ratio

Quick Ratio

Fixed Asset Turnover
Ratio

Inventory Turnover
days

Working Capital Cycle
Days

Average days payable
outstanding.

ROCE

RONW

(Reported Net Profit + Tax Expenses+ Interest+ Depreciation- other
income)/Net Sales

(Reported Net Profit + Tax Expenses+ Interest- other income)/Net
Sales
(Reported Profit - other income)/Net Sales

Total Liabilities/Total Shareholders’ Funds

Total Current Assets/Total Current Liabilities

(Current Assets - Inventory)/Current Liabilities

Annual Net Sales/Net Block

(365*Inventories)/(Raw Material + Other Manufacturing expenses)

365*Net Current Assets/Net Sales

(365*creditors for goods)/(Raw Material + Other Manufacturing
expenses)

EBIT/(Total Assets-Current Liabilities)

PAT/Total Shareholder’s Funds
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Classification of 67* Auto component companies

*Data for JMTAuto, Enkei Wheels and Harita Seating not available

Size based classification

Revenue Range 50 —150Cr. 150 —500cr. 500to1000cr. >1000Cr.

Number of companies 3 21 13 30

Segment based classification

Transmission 12 Automotive Axles, Bharat Gears, Endurance Tech., JTEKT India, LG Balakrishnan, RACL Geartech, Rane
(Madras), Setco Automotive, Shivam Autotech, Suprajit Engg.,The Hi-Tech Gear, ZF Steering

Engine 22 Alicon Cast., Banco Products, Bimetal Bearings, Federal-Mogul Go, IP Rings, Kalyani Forge, Menon Bearings,
Menon Pistons, Munjal Auto Inds, Pradeep Metals, Precision Camshf, Ramkrishna Forg., Rane Engine Val., Rico
Auto Inds, Samkrg Pistons, Sharda Motor, Shriram Pistons, Sundaram Clayton, Sundram Fasten., Talbros Auto.,
Triton Valves, Ucal Fuel Sys.

Suspension 13 G S Auto Intl., Gabriel India, GNA Axles, Hind. Composites, Jamna Auto Inds., Munjal Showa, Rane Brake Lin.,
Simm. Marshall, Steel Str. Wheel, Sundaram Brake, Talbros Engg., ZF Commercial, Wheels India, WABCO India

Electrical and 10 Bhagwati Auto, Fiem Inds., India Nipp. Elec., Lumax Auto Tech., Lumax Inds., Minda Corp, Minda Inds.,
Electronics Motherson Sumi, Pricol Ltd, Subros
Interior 2 Bharat Seats, SAL Automotive
Body and 8 Auto. Corp. of Goa, Autoline Inds., Automotive Stamp, Jay Bharat Mar., Jay Ushin, Omax Autos, PPAP
Chassis Automotive, Rasandik Engg.

Tyre and battery companies are excludedin thisreport. Companies with lessthan INR 50 cr. annual revenue have been excluded from the scope of this study.
The data for the following analysisis sourced from Capitaline.
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Aggregate financial analysis (67 in-scope companies)

67 in-scope companies

Net Sales (in INR cr.) EBITDA (in INR cr.) PAT (in INR cr.)

w —e

84,468 9,405 g215 33%
(F10%) ’
64,021 63,439

80,750

2,949

Net Sales

FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY2o0 FY21 FY22 FY18 FY19 FY2o0 FY21 FY22

» EBITDA, Net Sales & PAT all rose sharply; better preparedness for the pandemic vis-a-vis FY 21 implied fewer lockdowns —leading to higher
demand for short and medium-distance travel — and an upswing in industrial and commercial activity

» Rising raw material costs were offset by a steep decline in healthcare expenditures, along with lower interest and depreciation expenses

ACMA- Financial Analysis Strictly private and confidential September 2022
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Trends in profitability (as % of Net sales)

Profitability margin (% of net sales)

0,
12% 12%

EBITDA margin \ o =
o,
9% 8% o

EBIT margin

7%

5% % 5%

(J o, 4

PAT margin 4% > 3%

2%

1%
FY18 FY19 FYz20 FY21 FY22

PAT margin distribution ofin-scope companies

EBITDA margin distribution ofin-scope companies

PAT margin % FY21 FY 22 EBITDA margin % FY21 FY 22
Range Number of companies Number of companies Range Numberofcompanies JENIETS Loy E08)or108 (S

Lessthano 22
0-2 15

2-5 14
5-10 13
More than 10 3

18
14
14
19
2

Lessthano 5 3
0-5 12 10
5-10 20 25

10-20 28 26
More than 20 2 3

Rise in PAT and EBIT margin observed due to a combination of effective cost-cutting policies, lower healthcare expenses (due to better

preparedness for the pandemic vs. FY21 ), and an upswing in demand due to increased commercial and industrial activity.

ACMA- Financial Analysis Strictly private and confidential September 2022
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Segmentbased analysis

| Trends in costs (as % of Net sales)

67 in-scope companies

Direct Costs (% of net sales)

61%
60% 59%
. 59% 58%
Material cost - 12% 12%
11% 11% 10%
Em ployee cost o —_—
3% 3% 3% 3% 3%
Power & Fuel Cost
FY18 FY19 FYz20 FY21 FY22
Other Costs (% of net sales)
5% o o
% 5%
Selling and 4% 52 4%
Administration Exp. 5% o
4% 3% 4% 4%
Depreciation
2% 2%
Interest —k% 1% 1%
FY18 FY19 FY=20 FY21 FY22

» Material costsrose onaccount of higher energy prices and supply chain disruptions caused by staggered lockdowns globally

> Employee costs decreased — healthcare expenditures were lower (vs. FY 21) due to better planning and execution of healthcare policies

ACMA- Financial Analysis
PwC

Strictly private and confidential

September 2022
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| Trends in efficiency-1

Efficiency ratios

20%

ROCE 19%
RONW ’\v’\\% 9% 8%
10% 10%
3% 4% o
FYI18 FSI(19 FY120 FSI{21 FYI'22
ROCE distribution ofin-scope companies RONW distribution ofin-scope companies
Range Number of companies Number of companies Range Numberofcompanies JENIETS Loy E08)or108 (S
Lessthan o 16 9 Lessthano 21 17
0-5 7 9 0-5 20 15
5-10 9 11 5-10 13 17
10-20 24 19 10-20 12 14
More than 20 11 19 More than 20 1 4

Compared to FY 21, a higher number of companiesregistered ROCEs and RONWSs of more than 20% —impact of effective cost-cutting

measures by firms, lower healthcare expenditures, and higher consumer demand due to increased commercial and industrial activ ity

ACMA- Financial Analysis Strictly private and confidential September 2022
PwC 10
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Trends in efficiency-2

— Fixed Asset TurnoverRatio — Days working capital 80
76
3.56
3'45 3.32
59
2.58 2.57 56

53
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FYz20 FY21 FY22
— Inventory Turnover days — Averagedays payable outstanding

29 100
26
18

69 74

FY18 FY19 FYz20 FY21 FY22 FY18 FY19 FY20 FY21 FY22

All efficiency trends showed improvement, as firms were better prepared to tackle potential lockdowns and supply chain disruptions, by

implementing effective operational, healthcare and cost-cutting policies

ACMA- Financial Analysis Strictly private and confidential September 2022
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Company size based analysis

Segmentbased analysis

Trends in efficiency-2

— QuickRatio .40 — Debt Equity Ratio
1.37 1.38
1.23 1.22
1.16 1.15
r T T T 1 r T
FY18 FY19 FY=20 FY21 FY22 FY18 FY19

— WorkingCapital Ratio

FY21 FY22

2.03
1.86
1.79
1.7
1.70
FY18 FY19 FY20 FY21 FY22
ACMA- Financial Analysis Strictly private and confidential September 2022
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‘Size based analysis
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| [ d (3
Revenue based classification

Revenue based classification

Revenue Range 50—150cr. 150 —500cCr.

Number of companies

500-1000
19%

Morethan 1000

67

Companies

150-500

50-150

500101000 cr. >1000 CT.
13 30
500-1000

10.0%
150-500

50-150

Morethan 1000

(Aggregate revenue of 67 companies)
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T rends in profitability (as ?

Companies with revenue 50-150 cr.

7% 7%
EBITDA m argin 4% 4% 2% 5%
EBIT margin 1% 2% 2% 2%
PAT Margin = =" 0%
r T \ _3% _2% 1

FY18 FY19 FY20 FY21 FY22

Companies with revenue 500-1000 cr.

11% 10%
/\, 0%
8% 9% 8% _—"
EBITDA margin =~ ~ /° —————
6% 6%
4%
EBIT margin 0% 3% 3%

1%
PAT Margin

FY18 FY19 FY20 FY21 Fy22

-1%

% of Net sales)

Companies with revenue 150-500 cr.

11% 0
EBITDA margin 10% o
6% 6% 7% 7% 6%
EBIT margin ) —
2% 2% 1% %
PAT Margin \ ° 1% °

FY18 FY19 FY20 FY21 FY22

Companies with revenue >1000 cr.

o,
13% 12%
EBITDA margin o 0% 10% 11%
(o]
EBIT margin 7 9%
7%
6% . % 6%
PAT Margin 5% 57 %

4
w

FY18 FY19 FY20 FY21 Fy22
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| . .
Trends in direct costs (as % of Net sales)

Companies with revenue 50-150 cr.

45% 43% 44%
42% %
Material Cost 407%
S 21%
20% %
18% 19"
Employee Cost \17%/
0,
7% 6% 7% 5% 7%
Power & Fuel Cost
FY18 FY19 FY20 FY21 FY22
Companies with revenue 500-1000 cr.
62% 61% 62%
Material Cost
59%
58%

0,
13% 12%

11% 11% 10%
Employee Cost —/\ (!

%
Power & Fuel Cost —4{% 4% 57 4%

FY20 FY21

4%
1

FY18 FY19 FY22

Companies with revenue 150-500 cr.

53% 53% 53%

Material Cost 51%
49%
15%
14% % 16% 14%
Employee Cost 137 °

% 0,
Power & Fuel Cost —4 % 4% 4% 5% 5%

FY21 FY22

FY18 FY19 FY20

Companies with revenue >1000 cr.

62%
60% 61%
59% 59%
Material Cost 11%
11% %
EmployeeCost — 12% S —Lo%
11%
Power & Fuel Cost —3 % 3% 3% 3% 3%
I I T 1 M
FY18 FY19 FY2o0 FY21 FY22
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Trends in other costs (as % of Net sales)

Companies with revenue 50-150 cr.

0,
Selling and 6% 6% 6%
Administration Exp.
5%
0,
4%\50
_— 4%
L. 3% =" 4% 4%
Depreciation —\ 4%
3% 2M
Interest -ahi——
2% 2% T T 1
FY18 FY19 FYz2o0 FY21 FY22

Companies with revenue 500-1000 cr.

5% %

Selling and 5%\5%/ 22 5%

Administration Exp.

5% 5%

D L 4% 3% 4%
epreciation 3% 3%

2% 2%
Interest 2%
FY18 FY1i9 FY2o0 FY21 FY22

Companies with revenue 150-500 cr.

7 %
7 %
Selling and 6% " 9% 6%
Administration Exp. \ ?
5%
4% 4% 4% 5%
Depreciation 4% o
3% 3%
Interest
FY18 FY1i9 FY2o0 FY21 FY22
Companies with revenue >1000 cr.
5% 5%
Selling and 5%\5%/ 5%
Administration Exp.
5% 5%
D L 4% 3% 4%
eprecliation 3% 3%
2% 2% .
Interest 2%
FY18 FY19 FY2o0 FY21 FY22
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Trends in efficiency-1

Companies with revenue 50-150 cr.

21%
. 18%
ROCE
0,
4% 6%
RONW 1% -
' ) NVB%-I
-8%
-12%
-22%
FY18 FY19 FY2o0 FY21 FY22
Companies with revenue 500-1000 cr.
7%
' 10/ /\/\/M
ROCE 6% /\%AM 5%
3%
1%
RONW
_3%

FY18 FY19 FY2o0 FY21 FY22

ROCE

RONW
2%
_3%
-5 % -5%
FY18 FY19 FY2o0 FY21 FY22

Companies with revenue >1000 cr.

23%

ROCE N‘yz/\
RONW 12% A\o 10%
11% % N%

S

4% 5% 5%
0

FY18 FY19 FY2o0 FY21 FY22

ACMA- Financial Analysis
PwC
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September 2022
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Segmentbased analysis

| Trends in efficiency-2

Quick Ratio

Companies: 50-150 cr.

1.10

\1.02

0.88
FY18 FY19 FY20 FY21 FY22

Working Capital Ratio

Companies: 50-150 cr.

1.92
1.90 1.89
1 {;5
1.68
/
FY18 FY19 FY20 FY21 FY22

Companies: 150-500 cr.

1.63 1.64
1.55
oo /\1\.50
FY18 FY19 FY20 FY21 FY22

Companies: 150-500 cr.

2.34
2.33 /
2-34/\ 2.24
218
v
FY18 FY19 FY20 FY21 FYa2z2

Companies: 500-1000 cr.

1.24
/\ 1.21
1.17 /
4 1.17
&}6
FY18 FY19 FY20 FY21 FY22

Companies: 500-1000 cr.

1.8
1.76
1.72
1.69
4

FY18 FY19 FY20 FY21 FY22

1

1.6
/

Companies: morethan 1000 cr.

1.41

1.19

1.1 1.1

FY18 FY19 FY20 FY21 FY22

Companies: morethan 1000 cr.

2.03

1.76

1.95

FY18 FY19 FY20 FY21 FY22

ACMA- Financial Analysis
PwC

Strictly private and confidential

September 2022
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| Trends in efficiency-2

Fixed asset turnover ratio (FATO)

Companies: 50-150 cr. Companies: 150-500 cr.

4.64 2.87
2.75
3.9/0/\
3.52
2.15 2.20
2,32 \ /
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY20 FY21 FY22

Working capital days (days)

Companies: 50-150 cr. Companies: 150-500 cr.

Companies: 500-1000 cr.

3.62 3.63
3-53
2,78 2.78
FY18 FY19 FY20 FY21 FY22

Companies: 500-1000 cr.

89 88 111 70
63
5
2
71 2 57 >
6/ 85 8p
8// 52
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY20 FY21 FY22

Companies: morethan 1000 cr.

3.64
355
/\ 343
2.66
FY18 FY19 FY20 FY21 FY22

Companies: morethan 1000 cr.
81

73

56
53
50

FY18 FY19 FY20 FY21 FY22

ACMA- Financial Analysis
PwC

Strictly private and confidential

September 2022
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| Trends in efficiency-2

Inventory Turnover (days)

Companies: 50-150 cr. Companies: 150-500 cr.

167 96

137 /\4
8o

160

104
9% 67
61
FY18 FY19 FY20 FY21 FY22 FY18 FY19 FY20 FY21 FY22

Average Days Payable Outstanding (days)

Companies: 50-150 cr. Companies: 150-500 cr.

125 101
10
8
94 Q0
\ 72 [
2 —7
FY18 FY19 FY20 FY21 FY22 FY18 FYi19 FY20 FY21 FY22

Companies: 500-1000 cr.

81
68
66
\
54 5
FY18 FY19 FY20 FY21 FY22
Companies: 500-1000 cr.
117
9
85
81 zg
FY18 FY19 FY20 FY21 FY22

Companies: morethan 1000 cr.

77
73
69
62
\5?
FY18 FY19 FY20 FY21 FY22

Companies: morethan 1000 cr.

105

86 8
82 \5

FY18 FY19 FY20 FY21 FY22

ACMA- Financial Analysis
PwC

Strictly private and confidential

September 2022
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| Trends in efficiency-2

Debt-Equity Ratio
Companies: 50-150 cr.
2.86
2.5
1.83
1.59 1.6
FY18 FY19 FY20 FY21 FY22

Companies: 150-500 cr.

1.55
1.51 1.50
1.4/\;
1.46
‘4
FY18 FY19 FY20 FY21 FYa22

Companies: 500-1000 cr.

1.52
1.50 1.50
48
1.
\37
FY18 FY19 FY20 FY21 FY22

Companies: morethan 1000 cr.

1.43
1.3
1.34 1.3
1.2
{ 4
FY18 FY19 FY20 FY21 FY22

ACMA- Financial Analysis
PwC
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" Revenue segment X growth % of in scope companies: FY21 vs. FY22

Count of companies by Y-0-Y Net Sales growth %

50-150 11
S |
0O O
|
(0]
s00-1000 Ml s

(0]

Morethan 1000 P1 15

150-500

500-1000

Morethan 1000

150500 ol : I

500-1000

Morethan 1000

I Lessthan 0% 0-10% MM 10-20% 20-40% M More than 40%

ACMA- Financial Analysis
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l Segment based analysis
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Segment-wise analysis of in-scope companies: FY21 vs. FY22

FY21 M FY 22

T ransmission

Suspension

Engine

Body and
Chassis

Electrical and
Electronics

Interior

12

22

10

Net Sales (in ‘000 INR cr.

Transmission

(+50%3

17.7
11.8

)

3.4 50

21.8

16.9

Suspension

EBITDA (in INR cr.)

B

1,577 1,801

- 1,068 -

Transmission

(+53%)

1,636

Suspension

PAT (in INR cr.)

(236%)

638
468 3

Transmission

5

:

673
298

Suspension

22.7
L l

Engine

:

2,910
2,002

Body & Chassis

144 270

0.6 1.0
Electrical & Interiors
Electronics
1,630 1993

Engine

1,138

Body & Chassis

Electrical &
Electronics

b

28 31

Interiors

1 | |
515 327
2 3
77 59
Engine Body & Chassis Electrical & Interiors
Electronics

ACMA- Financial Analysis
PwC

Strictly private and confidential

September 2022
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Transmission segment (12 companies)

Net Sales (in INR cr.)

Gra%)
ﬂ .‘ (+24%)
16,196 16,196

13,645 13,499 13,036

FY18 FYi9 FY20 FY21 FY22

EBITDA (in INR cr.)

% —
o1 1
017 1,801
1,500 1,577

FY18 FYi9 FY20 FY21 FY22

Profitability (as % of Net sales)

13% [
EBITDA Margin = 12% 11% 12% 11%
5% 5% 9
PAT Margin ’ 3% 4% 4%
r T T T 1
FY18 FY19 FY2o0 FY21 FY22
Costs (as % of Net sales)
60% 61%
59% 0 9 /
Material cost —??é 5;?0//:
10% 9% 10%
Em ployee cost ” 5% 5% N
Depreciation 4% 4% 4
Interest 1z L% 22 22 1%
FY18 FY19 FY2o0 FY21 FY22

» The shiftin consumer preferences towards advanced automotive transmission systems such as

AT,AMT, CVT, DCT, etc. — along with a rise in demand for high-end premium vehicles — has led

toa 24 % increase in net sales

> EBIDT A rose by 14% asrising raw material costs were offset by a decrease in all other input costs

ACMA- Financial Analysis
PwC

Strictly private and confidential

September 2022
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Transmission segment (Indian majority vs. Foreign majority owned)

Profitability (as % of Net sales)

EBITDA Margin
o,
Foreign Maj 15%

o,

Segmentavg. (15) 19% 12% 19% 13%
Indian ﬁé% 13‘%W%

12%
9% 11% 11%
8%

] . 4500M7% .
FY18 FY19 FY2o0 FY21 FY22
PAT Margin
Foreign majority owned 9%
7%
5%
Segmentaverage 4% 4% % 4%
Indi jorit d %

ndian majority owne 4 0\3|% 3%%
2%\3V 4l%

2%
FY18 FY19 FY2o0 FY21 FY22

Costs (as % of Net sales)

Material cost
69% 69%

63%
Foreign majority owned

59% 0
A 60% % 60%
Segmentavg. 59%/60‘7 59% 5 61%
0
Indian majority owned 59%
r T 57% T ,
FY18 FY19 FY2o0 FY21 FY22
Employee cost
12%
11%

Foreign majority owned

Segmentavg. —1\0% 0%

Indian majority owned ¢ 9%

0, T T 1
9% 9%

FY18 FY19 FY2o0 FY21 FY22

ACMA- Financial Analysis
PwC

Strictly private and confidential

September 2022
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| . .
Suspension segment (13 companies)

Net Sales (in INR cr.)

T (+50% )
16,397 17,733

13,546 12,396 13,832

FY18 FYi9 FY20 FY21 FY22

EBITDA (in INR cr.)

—Gzo—

(£10%3 %) (+53%
1,530 1680 1,636

1,114 1,068

FY18 FYi9 FY20 FY21 FY22

Profitability (as % of Net sales)

11%
. 10%
EBITDA margin 9% 9% 9%
5%
PAT Margin 4% 4%
3% 3%
FY18 FY19 FY2o0 FY21 FY22
Costs (as % of Net sales)
66% 67%
. 65% 64% 64V
Material cost — 1% 11%
9% 9% 9%
Em ployee cost o %
4% 4%
Depreciation 3% 2% o 2%
p 1% 1% 2% 2% 1%
Interest
FY18 FY19 FY2o0 FY21 FY22

» Therolling out of stringent safety norms, along with shift in consumer preferences towards

safer vehicles, hasled to a sharprise in sales of compact & lightweight suspension systems

» EBITDA margindeclined by 1% — sharp increase in steel (raw material) costs

» EBIDT A roseby 41%—rise in material costs offset by fall inemployee & depreciation costs

ACMA- Financial Analysis
PwC

Strictly private and confidential

September 2022
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| Suspension segment (Indian majority vs. Foreign majority owned)

Profitability (as % of Net sales)

Costs (as % of Net sales)

Material cost

EBITDA Margin
16% 67%
. . 66%
Foreign Maj 66% 67%
Foreign majority owned - 66% 65% 6%
5%
Segmentavg.—6\5% 64% 65%
0,
11% Indian majorityowned—/ 64% 0 64%
Segmentavg. (15) ?
. o 10%
Indian & 9% 9%
10% i 9 %
9% 8 Yo g % 9%
r T T T " 60% 61%
FY18 FY19 FY2o0 FY21 FY22 FY18 FY1o FY20 FY21 FY22
PATMargin Employee cost
16%
0,
Foreign majority owned 9%
14%
% %
% 137%
Segmentaverage 50/0 4% 9% 9% 10% 11%
4% 4% o | . L. —11%
Indi it d 5% 4% Foreign majority owned\ 11%
ndian majority owne ° 9
Jory % Segmentavg. 9,/’/ \9%
o, o,
4% 3 %’0 3 %/ Indian majority owned’ 9% 9 |/° 8%
2 /)\ %
. . . 2% . 9% . : .
FY18 FY19 FY2o0 FY21 FY22 FY18 FY19 FY20 FY21 FY22
Strictly private and confidential September 2022
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| . .
Engine segment (22 companies)

Net Sales (in INR cr.) Profitability (as % of Net sales)
14%
12%
EBITDA margin = T Te—— 1% 11% —

(+29% )
2 o) | » .
22,749 4% 5%

19,68 i 9
17,525 9,659 17,621 PAT margin 2% 3%

15,874

FY18 FY19 FY2o0 FY21 FY22

. . . : - Costs (as % of Net sales)

FY18 FYi9 FY20 FY21 FY22

53% 53%

48% 49% 48%/
. Material cost 14%
EBITDA (in INR cr.) 1 3% oo L 2%

Employee cost 10%
6% 9
5%
Depl'eciation 4 % 4 % 2% - 4 *
@ @ Interest 2% 2% 2% 1%
@ FY18 FY19 FY20 FY21 FY22
2,818 2,910
2,184 2,002 . . . .
1,771 » The emergence of newtechnologies (such as VDEs, hybrids, etc.), along with the rise in demand
forimproved emission control systems, hasled to an 29% increase in net sales
. . . . . » Therisein demand is driven by the growth of the logistics & last-mile delivery sector
FYi18 FYi9 FY20 FY21 FY22 » EBITDA and PAT marginsrose dueto a fallin interest, depreciation and healthcare expenses
ACMA- Financial Analysis Strictly private and confidential September 2022
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| Engine segment (Indian majority vs. Foreign majority owned)

Profitability (as % of Net sales) Costs (as % of Net sales)

EBITDA Margin Material cost
14% 14%
(] () o,
Foreign Maj - 14% SU%
0,
Segmentavg. (15) > 14%\ o 129 _A3%= Indian majority owned 48% . (“)i,’/’ 49/0/ 54% 54%
11% 13% g
Indian 12% Segmentavg.  49% 48%
11% 11% 40%
4 % STk —"
9% 35% 36%
Foreign majority owned
34%
%
r T T QI’ 1 r T T T 1
FY18 FY19 FY2o0 FY21 FY22 FY18 FY19 FY20 FY21 FY22
PATMargin Employee cost
% 26% 25%
Indian majority owned — %
- o,
Segmentaverage 4 3%
. . a4 % 21% 21%
- . . . z
Foreign majority owne Foreign majority owned 14%
13%
13%
Segmentavg. 3% 1004 12%
. egr g A3% 7o \1 2%
. Indian majority owned 10%
10%
FY18 FY19 FY2o0 FY21 FY22 FY18 FY19 FY20 FY21 FY22
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| Body and chassis segment (8 companies)

Net Sales (in INR cr.)

—(3%— —>

s

5,600 5,865 @
4,360 5,015
b

3,430

FY18 FYi9 FY20 FY21 FY22

EBITDA (in INR cr.)

(5%
@

395
335 @

230

144

FY18 FYi9 FY20 FY21 FY22

Profitability (as % of Net sales)

6% i % %
EBITDA Margin 57 4% 5%
0% o
PAT Margin — °7 A 2% ' ="
_5%
FY18 FY19 FY2o0 FY21 FY22
Costs (as % of Net sales)
76%
Material . 73% 73% 72% 7M
aterial cos
0% N 1% 11%
Employee cost 9% 9%
2% 3% 4%
Depreciation —\ | 3 —, i — 3 0
9% 3% 47 5% 49
Interest 37° 4%
FY18 FY19 FY2o0 FY21 FY22

» Rising demand for fuel-efficient and low emission vehicleshasbeena driving force in the rise
in demand for lightweight composite material chassis, and the growth in net sales

» PAT margin & EBIT DA rose sharply, as a gradual return to normalcy led to lower depreciation

and healthcare expenditures, along with a fall in interest payments

No foreign majority holdings company in-scope

ACMA- Financial Analysis
PwC
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Electrical and Electronics segment (10 companies)

Net Sales (in INR cr.) Profitability (as % of Net sales)
14%
10% 9%

= 2%
21,570 21,806 PAT margin 4% »

2%
17,105 17,218 16,879 .
-1%
r T T T 1
FY18 FY19 FY2o0 FY21 FY22
- - - - - Costs (as % of Net sales)
FY18 FYi9 FY20 FY21 FY22
61%
60% 60%
5 8%/ 58%
EBITDA (in INR cr.) Materialcost 13% 13% 13% 12%
Employeecost 13% 3 9
5% 5% o
3% 4%
Depreciation 3% ” 1% 2% 1%
Interest 19
FY18 FY19 FY2o0 FY21 FY22
2,382 2,439
1,993
o 1,630 » Therisein sales can be largely attributed towards two factors—increasing electrification of
1,20
cars, and a shift in consumer preferences towards high-end premium segment cars (more
features)
FY18 FYi9 FY20 FY21 FYo22 » PAT marginand EBITDA increased due to an overall fall in input costs
<2 foreign majority holdings company in-s cope
ACMA- Financial Analysis Strictly private and confidential September 2022
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| . .
Interior segment (2 companies)

Net Sales (in INR cr.)

—(3%— —
[Gs% (35%) (51%)
1,084 4,034 968
674 642

FY18 FYi9 FY20 FY21 FY22

EBITDA (in INR cr.)

l @

:

35 28 31

annnl

FY18 FYi9 FY20 FY21 FY22

Profitability (as % of Net sales)

6%

EBITDA margin = 5% 5%

4%
%
3% \ 0
PAT margin 29%
1%
0% 0%
FY18 FY19 FY2o0 FY21 FY22
Costs (as % of Net sales)
84% 84%
i — 82%
Material Cost 0 7% 80%
Employee cost 5% 7% 6% 6%
Depreciation —\\ 4% 29 4% 3% 2%
I % 0% 1% 1% 1 Yo
nterest —270
0% i T T —
FY18 FY19 FY2o0 FY21 FY22

» Introduction of government regulations for safety, carbon emission and lightweight vehicles,
coupled with shift in consumer preferences towards high-end premium segment vehicles, has
increased the demand for lightweight and advanced materials and led to a sharprise in sales

» EBIT DA margin declined owing to a sharp rise in material costs

No foreign majority holdings company in-scope

ACMA- Financial Analysis
PwC

Strictly private and confidential September 2022
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Disclaimer

This document has been prepared solely for [ACMA] Automotive Component Manufacturers Association of India, being the express addressee to this
document. PwC does not accept or assume any liability, responsibility or duty of care for any use of or reliance on this document by anyone, other than (i)
ACMA, to the extent agreed in the relevant contract for the matter to which this document relates (if any), or (ii) as expressly agreed by PwC in writing in
advance.

This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the
information contained in this publication without obtaining specific professional advice. No representation or warranty (express or implied) is given as to the
accuracy or completeness of the information contained in this publication, and, to the extent permitted by law, PwC, its members, employees and agents accept
no liability, and disclaim all responsibility, for the consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in
this publicationorforany decisionbased onit.

This publication contains certain examples extracted from third party documentation and so being out of context from the original third party documents;
readers should bear this in mind when reading the publication. The copyright in such third party material remains owned by the third parties concerned, and
PwC expresses its appreciation to these companies for having allowed it to include their information in this publication. For a more comprehensive view on
each company’s communication, please read the entire document from which the extracts have been taken. Please note that the inclusion of a company in this
publication does notimply any endorsement of that company by PwC nor any verification of the accuracy ofthe information contained in any of the examples.

This publication contains various companies’ forward looking statements, which by their nature involve numerous assumptions, inherent risks and
uncertainties, both general and specific, and risks that predictions, forecasts, projections and other forward looking statements will not be achieved. We caution
readers of this publication not to place undue reliance on these forward looking statements, as a number of important factors could cause actual future results to
differ materially from the plans, objectives, expectations, estimates, and intentions expressed in such forward looking statements.

PwC contacts for ACMA Knowledge Partnership
- Kavan Mukhtyar, Partner & Leader-Automotive, PwC India —kavan.mukhtyar@pwec.com / +912261198735
- Akhilesh Oberoi, ACMA Knowledge Partnership Manager — akhilesh.oberoi@pwc.com / +911244620724

© 2022 PricewaterhouseCoopers Private Limited. All rights reserved. In this document, “PwC” refers to PricewaterhouseCoopers Private Limited (a limited
liability company in India), which is a member firm of PricewaterhouseCoopersInternational Limited, each member firm of whichis a separatelegal entity



